SAPA NO. 03-E-0188SA 14 EXPRESS TERMS

DELIVERY REQUIREMENTS FOR
IMPORTS FROM INTERMITTENT GENERATORS

The New York Public Service Comm ssion (Comm ssion) is
consi dering nodi fying the Renewabl e Portfolio Standard (RPS)
Programrules to require that out-of-state intermttent resources
participating in the RPS Program abide by a formof "hourly
matching."” 1In the RPS January 20, 2006 Order (January Order),

t he Comm ssion di scussed comments on econom ¢ devel opnent in
response to SAPA No. 03-E-0188SA10. These comments suggested
that under the current RPS Program delivery rules, New Yorkers
are not receiving the maxi mum econom ¢ devel opnent benefits of
the RPS Program Anong the coments were the foll ow ng:

= The existing nonthly matching requirenment for
inports is unlikely to ensure that New Yorkers
receive the environnental, energy security, price
stabilization, and econom c benefits appropriate
to the investnent they are nmaking in the program

= The Comm ssion should consider either nodifying
the inport rules to ensure that they provide real
value or elimnating the current rule altogether
and instead focus on other nmeans of ensuring that
value is provided to the New York econony from
i nported supply.

= To ensure that all possible benefits fromthe New
York RPS Program accrue to the State, the
Comm ssi on should require that renewabl e energy
inports satisfying RPS Program contracts be
schedul ed on an hourly basis simlar to the
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requirenents for inports to qualify for the
Massachusetts RPS Program

= Qut-of-state intermttent resources have an
advant age over New York resources in the regional
renewabl e energy market because of the delivery
requi renents because:

% If a New York resource wi shes to deliver its
power for RPS Program conpliance in other
states, those states’ rules appear to require
that the New York resource schedule its
energy hourly with the 1SO of the contro
area to which it is exporting if it wishes to
have its environnental attributes recognized
by that state.

% On the other hand, if a resource from outside
New York wi shes to participate in the New
York RPS Program it has a far |ess stringent
nmont hl y “mat chi ng” requirenent.

% Consequently, the Conm ssion should require
out -of -state resources to “match” their
eligible attributes and energy on a daily
basi s.

In its Septenber 24, 2004 Order, the Conm ssion
devel oped a requirenent that allowed for a relaxed delivery
requi renment for non-New York State intermttent resources. This
requi renent allowed for such resources to sell their energy into
the spot market of the control area they are |ocated in wthout
si mul t aneous transm ssion into the New York Control Area (NYCA),
so long as an equal quantity of energy is transmtted out of the

2



SAPA NO. 03-E-0188SA11 EXPRESS TERMS

affected spot market into the NYCA during the sane cal endar nonth
(rmont hl'y mat chi ng) .

The Conmm ssion is concerned that the current nonthly
mat chi ng requirenent may give out-of-state intermttent resources
an opportunity to avoid costs of transm ssion, congestion, and
| osses on their power transactions.

Accordingly, the Comm ssion is considering changing the
delivery requirement as foll ows:

Renewabl e generators external to New York State,
participating in future Program Main Tier
solicitations, nust denonstrate that energy in an
anount at | east equivalent to the renewabl e generator's
hourly output is delivered to the electric energy
purchaser in the NYCA. Contractual deliveries
associated with the out-of-state resource wll be
recogni zed in each hour as the |esser of actual hourly
met ered energy production by the renewabl e generator or
actual hourly energy delivered to the electric energy
purchaser in the NYI SO

The Comm ssion may accept, reject, or nodify any

proposals relating to these matters.



