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May 31, 2001

Honor abl e Davi d Boergers

Secretary

Federal Energy Regul atory Comm ssion
888 First Street, N E

Room 1- A209

Washi ngton, D.C. 20426

Re: Docket No. ER01-2076-000 - New York
| ndependent System Operator, Inc.

Dear Secretary Boergers:

For filing please find the Notice of Intervention and
Comments of the New York State Public Service Commi ssion in
t he above-entitl ed proceedi ngs. Should you have any
guestions, please feel free to contact nme at (518) 486-2652.

Very truly yours,

Saul A Rigberg
Assi st ant Counsel

Encl osur es



UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

)

NEW YORK | NDEPENDENT SYSTEM ) Docket No. ER01-2076-000

OPERATOR, | NC. )
)

NOTICE OF INTERVENTION AND COMMENTS OF THE
PUBLIC SERVICE COMMISSION OF THE
STATE OF NEW YORK
Pursuant to a Notice of Filing, dated May 22, 2001, and

Rul e 214 of the Comm ssion’s Rules of Practice and Procedure (18
C.F. R 8385.214), the Public Service Conm ssion of the State of
New York (NYPSC) hereby submts its Notice of Intervention and
Comments in the above-capti oned proceedi ng.

Copi es of all correspondence and pl eadi ngs shoul d be

addr essed to:

Lawrence G Ml one, Esq. Ronal d Li berty

Saul A Rigberg, Esq. Director Fed. En. Interv.

Publ i c Service Conm ssion Publ i c Service Conm ssion
of the State of New York of the State of New York

3 Enpire State Pl aza 3 Enpire State Pl aza

Al bany, Ny 12223 Al bany, NY 12223

The NYPSC supports the May 17, 2001 filing of the New York
| ndependent System Qperator, Inc. (NYISO to automate its
Comm ssi on- approved Market Mtigation Measures effective June
15, 2001. Under the current manual market power mtigation
regime, mtigation can be inposed on the next day’'s bids to
elimnate the effect of the exercise of market power but it

cannot be inposed after the day ahead nmarket closes on current



day’s bids. The proposed Automatic Mtigation Procedure (AMP)
is the critical shield blocking unreasonably high prices caused
by the exercise of market power from setting a day’s narket
clearing prices in the day ahead market.

The proposed AMP is balanced. It includes adequate
safeguards to protect the reasonable interests of generators,
such as the opportunity for themto justify bids that are above
the thresholds prior to the triggering of the AMP. It is not
intended to change the NYISO s current market mtigation
thresholds nor is it designed to danpen the effects of scarcity
on prices. Fromthe consuners’ perspective, the AMP would help
ensure the no one pays unjust and unreasonabl e whol esal e
el ectric prices caused by the exercise of market power.

The NYPSC, therefore, respectfully urges the Comm ssion to
approve the AMP expeditiously so that it can be inplenmented on
June 15, 2001.

Respectful ly Subm tted,

Lawrence G Mal one

CGeneral Counse

By: Saul A. Rigberg

Assi st ant Counsel

Publ i c Service Comm ssion
O the State of New York

3 Enpire State Pl aza

Al bany, NY 12223-1305

(518) 473-8178

Dat ed: May 31, 2001
Al bany, New Yor k



CERTI FI CATE OF SERVI CE

|, Naom Tague, do hereby certify that | will serve on
May 31, 2001, the foregoing Notice of Intervention and Conments
of the Public Service Comm ssion of the State of New York by
depositing a copy thereof, first class postage prepaid, in the
United States mail, properly addressed to each of the parties of
record, indicated on the official service |ist conpiled by the

Secretary in this proceeding.

Date: May 31, 2001
Al bany, New Yor k

Naom Tague



