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April 26, 2001

Honor abl e Davi d Boergers

Secretary

Federal Energy Regul atory Comm ssion
888 First Street, N E

Room 1- A209

Washi ngton, D.C. 20426

Re: Docket No. ER01-1740-000 - New York
| ndependent System Operator, Inc.

Dear Secretary Boergers:

For filing please find the Notice of Intervention and
Comments of the New York State Public Service Commi ssion in
t he above-entitled proceedings. Should you have any
guestions, please feel free to contact me at 518-473-7136.

Very truly yours,

Saul A Rigberg
Assi st ant Counsel

Encl osur es



UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

New Yor k | ndependent System Docket No. ER01-1740-000

Operator, Inc.

N N N N

NOTICE OF INTERVENTION AND COMMENTS OF THE
PUBLIC SERVICE COMMISSION OF THE
STATE OF NEW YORK
Pursuant to Rule 214 of the Federal Energy Regul atory

Comm ssion’s (Conmi ssion’s) Rules of Practice and Procedure (18
C.F.R 385.214) and the Comm ssion’s Notice of Filing, issued
April 10, 2001, the Public Service Conm ssion of the State of
New York (New York) hereby submts its notice of intervention
and coments in the above-captioned proceedi ng.

Copi es of all correspondence and pl eadi ngs shoul d be

addr essed to:

Lawrence G Ml one, Esq. Ronald J. Liberty

Saul A Rigberg, Esq. Director Fed. En. Interv.

Publ i c Service Conm ssion Publ i c Service Conm ssion
of the State of New York of the State of New York

3 Enpire State Pl aza 3 Enpire State Pl aza

Al bany, Ny 12223 Al bany, Ny 12223

On April 5, 2001, the New York I ndependent System Operator,
Inc. (NYISO submtted revisions to its Market Adm nistration
and Control Area Services Tariff (Services Tariff) and Open
Access Transm ssion Tariff (OATT) to inplenment an “lncentivized

Day- Ahead Load Curtail ment Prograni (Program that should be



approved i medi ately. The Programis a critical conponent in

t he devel opnent of strong denmand-side nmechani snms that should be
in place before Sunmer 2001 and New York has taken steps to
inplenent it on the retail level.?

Under the Program Denmand Side Resources, which can include
curtailable | oads and on-site (“behind the fence”) generators
(other than diesel generators that are not permtted for
environnental reasons), will be permtted to submt day-ahead
demand reduction bids.? Participants would voluntarily subnit
bids to reduce demand at a certain price |level nuch as energy
suppliers submt bids indicating their willingness to sel
energy into the NYI SO adm ni stered nmarkets. Denmand Reduction
Bids will be incorporated into the NYISO s Security Constraint
Unit Comm tnent (SCUC) Day-Ahead Market anal ysis and woul d be
accept ed when such bids would reduce the total bid costs over
the 24-hour dispatch day. |If selected, the demand reduction
provider will be paid the greater of the Day-Ahead hourly
Locational Based Marginal Price (LBWP) or the Demand Reducti on
Bi d.

Wil e New York has been diligently working to increase the

avai |l abl e supply of electricity in the State through its

Y'I'n an order in Case 00-E-2054, issued March 20, 2001, New York
directed the utility conpanies under its jurisdiction to file
retail tariffs to conformto the NYI SO s proposal.

2Such bids will be functional equival ents of bids by generators.



Article X siting process, major new base | oad generation w |l
not be available this summer.® The NYISO s recently issued
Locational Installed Capacity Requirements Study forecasts an
in-Cty sumrer peak | oad supply deficiency of al nost 400 MW of
installed generation. Wth increased demand and rel atively

ti ght supplies,?

a demand responsive programw il help mtigate
agai nst potential price spikes if supply conditions becone
especially constrained. Under these conditions, even a
relatively small reduction in |oad can affect whol esal e market
prices. W ask the Conmm ssion to expeditiously approve this
filing to ensure that the Programw || be in place, and
custoners enrolled, in tinme for the Sumrer Capability Period
begi nning May 1.°

CONCLUSION

For the reasons di scussed above, the Conmm ssi on shoul d

expedi tiously approve the Day- Ahead Econom c¢ Load Curtail nent

*Two applications to construct electric generating units,
totaling 1,880 MAs, have received approval fromthe New York
State Board on Electric Generation Siting and the Environnment
(Siting Board). Another five applications, totaling 3,460 M\,
are currently pending before the Siting Board.

*The New York Power Authority (NYPA) has proposed 408 MW of new
generation wthin New York City to neet summer demand.

W note that in sonme cases the NYI SO nmay provide direct service
to a nunmber of end use custoners and therefore we expect the
NYISOto file a New York tariff governing its relationship to
retail custoners. See 16 U S.C. 8824. See al so Federal Power
Comm ssion v. Southern California Edison Co., 376 U S. 205
(1964); Northern States Power Co. v. Federal Energy Regul atory
Conmi ssion, 176 F.3d 1090 (8'"" Gir. 1999).




| ncentive Program because it will provide load wwth the ability
to respond to whol esal e market prices and inprove reliability
when supplies are tight during the Sunmer Capability Peri od.

Respectful ly Subm tted,

Law ence G WMal one
General Counsel

By: Saul A. Rigberg

Assi st ant Counsel

Publ i c Service Comm ssion
O the State of New York

3 Enpire State Pl aza

Al bany, NY 12223-1305

(518) 473-8178

Dated: April 26, 2001
Al bany, New York



CERTI FI CATE OF SERVI CE

|, Naomi Tague, do hereby certify that | will serve on
April 26, 2001, the foregoing Comments of the Public Service
Comm ssion of the State of New York by depositing a copy
thereof, first class postage prepaid, in the United States mail,
properly addressed to each of the parties of record, indicated
on the official service list conpiled by the Secretary in this

pr oceedi ng.

Date: April 26, 2001
Al bany, New York

Naom Tague



