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December 7, 2001

Honor abl e Davi d Boergers

Secretary

Federal Energy Regul atory Comm ssion
888 First Street, N E

Room 1- A209

Washi ngton, D.C. 20426

Re: Docket No. RT01-99-000 - Regi onal
Transm ssi on Organi zati ons

Dear Secretary Boergers:

For filing, please find the Notice of Intervention and
Comments of the New York State Public Service Commi ssion in
t he above-entitl ed proceedi ngs. Should you have any
guestions, please feel free to contact nme at (518) 473-8178.

Very truly yours,

David G Drexler
Assi st ant Counsel

Encl osur es



UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

REG ONAL TRANSM SSI ON ORGANI ZATI ONS ) Docket No. RTO1-99-000

NOTICE OF INTERVENTION AND COMMENTS OF THE
PUBLIC SERVICE COMMISSION OF THE
STATE OF NEW YORK

Pursuant to the Notice Inviting Corments on \Wol esal e
Mar ket Activities (Notice), issued Novenber 20, 2001, and Rule
214 of the Federal Energy Regul atory Comm ssion’s (FERC or
Comm ssion) rules of practice and procedure, the New York Public
Service Conmm ssion (NYPSC) hereby submts its Notice of
Intervention and Corments. As explained in the Notice, the
Comm ssion is seeking comments on the proposal to have
organi zation(s), separate fromthe Regional Transm ssion
Organi zation (RTO, performcertain whol esale market activities.
These activities include: 1) congestion managenent; 2) ancillary
services; 3) administration of a balancing market; 4) OASIS
managenent; 5) security coordination; 6) market nonitoring; 7)
regional transmssion facility planning; and 8) tariff

adm ni strati on and desi gn.



Whet her an RTO s or another entity’ s regul ation of each of
the eight activities |listed in the Notice wll best advance the
public interest will turn, to a large extent, on conditions
within particular regions. Wthout know ng those conditions, it
is difficult to answer the question posed by the Notice for each
activity. The NYPSC can state, however, that ancillary services
shoul d normal Iy be regul ated by RTGs because the bifurcation of
ancillary service regulation fromthe RTOs’ eval uation of energy
mar kets woul d reduce efficiency and rai se costs.

Conversely, inasnmuch as the coordination of security, at
this stage, requires know edge of | ocal conditions and day-to-
day oversight, existing 1SCs should retain responsibility for
security coordination. Qur point, nonetheless, is that greater
know edge is necessary before responsibilities over the eight

activities in question are assigned.

Respectful ly submtted,

Lawrence G Mal one
CGeneral Counse
By: David G Drexler
Assi st ant Counsel
Publ i c Service Comm ssion
O the State of New York
3 Enpire State Pl aza
Al bany, NY 12223-1305
(518) 473-8178
Dat ed: Decenber 7, 2001
Al bany, New Yor k



CERTI FI CATE OF SERVI CE

|, Naomi Tague, do hereby certify that | will serve on
Decenber 7, 2001, the foregoing Notice of Intervention and
Comments of the Public Service Conmi ssion of the State of New
York by depositing a copy thereof, first class postage prepaid,
in the United States mail, properly addressed to each of the
parties of record, indicated on the official service |list

conpiled by the Secretary in this proceedi ng.

Dat e: Decenber 7, 2001
Al bany, New York

Naom Tague



