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David G Drexler
Assi st ant Counsel

Attachment s



UNI TED STATES OF AMERI CA
BEFORE THE
FEDERAL ENERGY REGULATORY COWM SSI ON

Regi onal Transm ssion Organizations ) Docket No. RMP9-2-000

NEW YORK STATE PUBLI C SERVI CE COW SSI ON'' S COMVENTS
I N SUPPORT OF TRANSM SSI ON O\NERS

| NTRODUCTI ON. AND SUMVARY

On July 2, 2002, the major Transm ssion Oaers, which own
virtually all of the bul k power transm ssion systemin the New
York control area and a significant portion of the bul k power

i

systemin the New Engl and control area,~jointly submtted
Suppl emrental Coments in the above-referenced docket “wth
respect to certain basic objectives that should be achieved in
the whol esal e el ectric nmarketplace in the Northeast. » Bl Thi s

filing proposes a major step toward a single whol esal e

electricity market for the Northeast. Consequently, we urge the

! These Transni ssion Oaners include Central Hudson Gas & Electric
Corp., Central Maine Power Co., Consolidated Edi son Conpany of
New York, Inc., Long Island Power Authority, National Gid USA,
New Yor k Power Authority, New York State Electric & Gas Corp.,
Orange and Rockland Uilities, Inc., Rochester Gas and El ectric
Corp. and NSTAR Electric & Gas Corp., on behalf of its operating
affiliates Boston Edison Co., Commonwealth Electric Co. and
Canbri dge Electric Light Co. (collectively “Transm ssion Oaners”
or “TGCs").

2 Regi onal Transm ssion Organi zations, Docket No. RM9-2-000,
Suppl enmental Coments of Transm ssion Omers (July 2, 2002), at
p. 1 (hereinafter “TGOs Suppl enent Comrents”).



Federal Energy Regul atory Comm ssion (FERC or Conm ssion) to
adopt the approach presented by the Transm ssion Oaners.

FERC shoul d direct the three Northeast 1SOs (i.e., NYISO
PJM and 1 SO-NE) to devel op and i nplenment a single day-ahead
energy market, and a single, or closely coordinated, dispatch
with a common or conpati bl e technol ogy platformEI Thi s mar ket
desi gn shoul d i ncorporate the best practices from each region,
while maintaining regional reliability rules. Wile we continue
to support a New York, New England and PJM Regi onal Transm ssion
Organi zation as the nost efficient means to establish a regional
mar ket, the TGOs’ proposal regarding a coordinated action plan
anong the Northeast |SOs represents a reasonable, near-term
approach for inplenenting a single energy market in the

Nor t heast . Mor eover, as the TGOs propose, the elimnation of

3 As indicated by the TOs, there should be a pronpt resolution
of seans issues because they inpede reliability, conpetition,
efficiency and liquidity. This goal should be advanced by the
Comm ssion’s decision requiring the Northeast | SGs to devel op a
tinmeline for conpletion of seans issues.

“ We are not prepared to evaluate the nerits of the proposals
for the formation of |ndependent Transm ssion Conpani es and
oversi ght by an independent market nonitor w thout nore

i nformation.

Wth regard to nmarket nonitoring, State Comm ssions, such as
New York, which wish to play an active role in assisting FERC s
oversight of the markets, should have the tools necessary to do
so. As such, State Conmm ssions should be given full access to
mar ket dat a.



pancaked rates coul d happen i mredi ately and we recommend t hat
t he Comm ssion resolve this issue.
DI SCUSSI ON

The Three 1S0Os Shoul d Be Required to Coordi nate
The | npl enentati on of Standard Market Design

Al t hough the Conmission’'s efforts to establish a SMD for
the entire country are a vital endeavor in furthering the goa
of conpatible markets, we share the TGs’ concern that SMD may
not be sufficient in and of itself to ensure a seamnl ess
el ectricity market throughout the Northeast region. Thus, we
support the TOs' proposal that the Northeast |1S0Os coordinate
their efforts to develop a conmon or conpati bl e technol ogy
platform inplenmentation procedures and market rules. As the
TOs suggest, wi thout a highly coordi nated effort anong the three
| SOs, there is a substantial risk that inpedinents to trading
will continue. Moreover, the common nmarket design should
i ncorporate the best practices fromeach region, unless doing so
woul d adversely affect reliability. As proposed, |ocal
reliability rules that address local reliability needs should be
mai nt ai ned.
1. FERC Should Require A Single Market

For The Northeast Region Wth A
Conpati bl e Technol ogy Pl atform

The TGs recogni ze the inportance of the devel opnent of
common or conpatible software as an inportant step toward a

single commtnent and single or closely coordinated dispatch in



the Northeast. W agree that w thout such technol ogy

coordi nation, duplicative investnents and unnecessary delay w |
occur. W also agree with the TGs’ proposal and Judge Young’s
recommendation in his nmediation Report that an up-front

i ndependent technol ogy assessnment be done to determ ne what each
of the 1SCs nust do to inplenent a conmon market. Qur ultimte
goal is the tinely establishment of a single market for the
entire Northeast, which can only occur if the three |1 SGs work
together froma comon technol ogy base.

[11. The Northeast | SGs Shoul d Undert ake
a Single Market Action Plan

The TGOs have proposed a reasonabl e approach for dealing
with the | eadership issues that have hanpered the devel opnent of
a 3-1S0 RTC).EI Their action plan includes “the creation of a
Nort heast CEO Comm ttee, conprised of the CEGCs of the three
Nort heast |1SQGs, and a Northeast Stakehol der Worki ng G oup,
conprised of stakeholders in the three |1SOs and representatives
of state reqgul atory agencies,” who together would develop a
detailed inplenentation plan with specific m|lestones and
timeframes to devel op a single market for the Northeast region.EI

| f the proposed process breaks down, FERC sponsored nedi ation or

alternative dispute resolution should be avail able. Although

® TOs Suppl emental Conments at p. 10.

° 1d.



this approach will surely be less efficient than a three-region
RTO, it does require the three | SCs and st akehol ders to resolve
i ssues and provides for a backstop process in the event
agreenent cannot be reached. W concur with the TOs that this
process will help expedite “devel opnment of a Single Market in
t he Northeast.”
CONCLUSI ON

The TGs’ proposal includes essential ingredients for an
efficient regional market. |In the absence of a nmerger of the
three |1 SCs, FERC should order the parties to adopt the TGCs’
bl ueprint for establishing a single Northeast market. As we
have stated previously, the Conmm ssion’s gui dance and oversi ght
Bl

are an integral part of achieving such objectives.

Respectful ly submtted,

Lawrence G Mal one

General Counsel

By: David G Drexler

Assi st ant Counsel

Publ i c Service Comm ssion
of the State of New York

3 Enpire State Pl aza

Al bany, NY 12223-1305

(518) 473-8178

Dated: July 24, 2002
Al bany, New Yor k

“1d. at p. 11.

8 See, NYPSC Comments in Docket No. RT01-99-000 (July 3, 2002).



CERTI FI CATE OF SERVI CE

|, Naom Tague, do hereby certify that | will serve on
July 24, 2002, the foregoing Notice of Intervention and Comments
of the Public Service Commi ssion of the State of New York by
depositing a copy thereof, first class postage prepaid, in the
United States mail, properly addressed to each of the parties of
record, indicated on the official service |ist conpiled by the

Secretary in this proceeding.

Date: July 24, 2002
Al bany, New Yor k

Naom Tague
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