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April 3, 2003

Honorabl e Magalie R Sal as, Secretary
Federal Energy Regul atory Commi ssion
888 First Street, N E

Room 1- A209

Washi ngton, D.C 20426

Re: Docket No. PL03-1-000 — Proposed Pricing Policy
for Efficient Operation and Expansi on of
Transm ssion Gid

Dear Secretary Sal as:

For filing, please find the Motion to File Answer and
Answer of the New York State Public Service Conm ssion in
t he above-entitled proceeding. Should you have any
questions, please feel free to contact nme at (518) 473-8178.

Very truly yours,

David G Drexler
Assi st ant Counsel

At t achnent



UNI TED STATES OF AVERI CA
BEFORE THE
FEDERAL ENERGY REGULATORY COWM SSI ON

Proposed Pricing Policy for )
Efficient Operation and Expansion ) Docket No. PLO3-1-000
of Transmi ssion Gid

MOTI ON TO FI LE ANSWER AND ANSVER OF THE
NEW YORK STATE PUBLI C SERVI CE COW SSI ON
ON TRANSM SSI ON | NCENTI VES POLI CY

Pursuant to Rules 212 and 213 of the Federal Energy
Regul at ory Conm ssion’s (FERC or Conm ssion) Rules of Practice
and Procedure, the New York State Public Service Conm ssion
(NYPSC) hereby submits its Motion to File Answer and Answer in

t he above-capti oned proceedi ng.

DI SCUSSI ON

On January 15, 2003, FERC issued a Notice of Proposed
Policy Statenment for Efficient Operation and Expansi on of
Transm ssion Gid (Proposed Policy). Pursuant to the Proposed
Policy, the NYPSC submtted a Notice of Intervention and
Comments on March 13, 2003. While we requested that the
Conmi ssi on reconsi der the Proposed Policy in light of our
concerns, various other parties asked the Conm ssion to expand

t he scope of the Proposed Policy.?!

! For exanple, Edison Electric Institute (EEl) goes

beyond t he Proposed Policy by suggesting that | TCs with passive
ownership be allowed to receive the incentive ROE adder
(Comrents of EElI at pp. 10-11, dated March 13, 2003).

(Foot note conti nued on next page)



Al t hough Rul e 213 does not permt answers to protests
unl ess otherw se ordered by the Comm ssion, the Conmmi ssion has
accept ed pl eadi ngs for good cause, such as when the responsive
pl eadi ng woul d assist in the Conm ssion's anal ysis, provide
useful and relevant information, or would otherwise facilitate a
conpl ete and accurate record upon which the Conmm ssion can base
its decision.? Good cause exists to allow the NYPSC s Answer
because it will contribute to the devel opnent of a conplete and
accurate record, provide useful information, and assist the
Comm ssi on's understanding and deliberations on this nmatter.
Specifically, we request that the Commi ssion refrain from
adopting a policy statenment that incorporates proposals which
were not contenplated in the Proposed Policy until the
i nplications of those new i deas have been thoroughly revi ened
and anal yzed by the parties. Transm ssion incentives could have
a major inpact on the successful devel opnent of conpetitive
mar ket s and the Proposed Policy should be subject to public

comment before the Comm ssion acts on them

Simlarly, the Energy East Conpani es requested that energy
delivery conpanies be afforded the sane benefits as | TCs
(Comrents of Energy East Conpani es at pp. 8-10, dated
March 13, 2003).

2 See, e.g., East Tennessee Natural Gas Co., 81 FERC

1 61,219 at n.4 (1997); National Gas Pipeline Co. of Anerica,
81 FERC T 61,216 at n.3 (1997); Pacific Interstate Transm ssion
Co., 81 FERC Y 61,369 at n.2 (1997); Florida Gas Transmn ssion
Co., 79 FERC ¢ 61,147 at n.7 (1997).



CONCLUSI ON

The Conmi ssion should grant the Mtion and consider this

Answer in its decision-naking process.

Dated: April 3, 2003

Al bany,

New Yor k

Respectfully subm tted,

Dawn K. Jabl onsk
General Counse

By: David G Drexler

Assi st ant Counsel

Publ i c Service Conmmi ssion
of the State of New York

3 Enpire State Pl aza

Al bany, NY 12223-1305

(518) 473-8178



CERTI FI CATE OF SERVI CE

|, Jacquel ynn Nash, do hereby certify that I wll serve on
April 4, 2003 the foregoing Notice of Intervention and Conments
of the Public Service Comm ssion of the State of New York by
depositing a copy thereof, first class postage prepaid, in the
United States mail, properly addressed to each of the parties of
record, indicated on the official service list conpiled by the

Secretary in this proceeding.

Date: April 4, 2003
Al bany, New Yor k

Jacquel ynn Nash



