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July 1, 2004

RECEIVED

Gary Davidson, Director

New York Public Service Commission . JUL - 8 2004 -
sent via l'ax .
Fax 518/473-2838 Office of Hearings and

Alternative Dispute Resolutien
Dear Mr. Davidson:

I left a mcssage for you today, and thought I would provide you with additional information so you
would understand the purpose of my call. I understand that thc New York Public Service
Commission (PSC) is currently evaluating differcnt dcsign options for New York's Rencwable
Portfolio Standard (RPS). 1 wanted to communicate the U.S. Environmental Protcction Agency’s
(EPA) position on the inclusion of voluntary green power purchases into mandalory schemes,
including RPS programs.

As you may bc aware, EPA runs a national voluntary program -- the Green Power Partnership --
which provides technical assistance and public recognition to organizations that make commilments
to green power. The goal of this program is to help lower the cost for renewable encrgy in the U.S.
by fostering voluntary demand for green power, Currently, the program has over 350 commercial,
industrial, and government Partners, totaling over 1.4 billion kilowatt hours of annual green power
commitments.

In order to retain environmental credibility, EPA requires that Partner purchases be incremental to
mandated renewable energy. The program standards are available on the "Partner Tools" page of our
website at hitp.//www.cpa gov/preenpower/partnertools.htm), Itis our cxperience that green power
purchasers are motivated primarily because they believe that their purchase is leading to the
dcvelopment of new rencwables that will lead to additional environmental bencfits. If generators are
allowed to use voluntary green power purchascs to help them achieve RPS requircments, this in effect
mcans that voluntary purchases arc not lcading to additional environmental benefits. This may sct
a precedent that will negatively impact the marketability of green power.

As a result, we are interested in how this issue gets resolved in New York and other states as they
develop RPS mandates. I realizc that the time may have passed for EPA to bave a formal comment
on this aspcct ofthe RPS design—however, [ am wondering whether there are other ways you might
suggest that EPA can air its opinion on this issue.
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Thanks in advance for any information or suggestions you can provide.

Best repards,

00 2,7

Tom Kerr, Chief

Energy Supply & Industry Branch
U.S. Environmental Protection Agency
Tel. 202/343-9003



