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Chapter 9

The Debate over Future Stock Market Returns

The impressive performance of the stock market over the last two decades and the resultant increase in
investor expectations have spurred numerous articles that call attention to the historical market return
and caution investors about their overly optimistic expectations. The articles point to the recent stock
market performance which was well below its historical average, while the bond market, on the
contrary, has performed quite well. In fact, many studies are predicting stock returns that are much
lower when compared to the historical average. A few even predict that stocks won’t outperform bonds

in the future.

Approaches to Calculating the Equity Risk Premium

The expected return on stocks over bonds, the equity risk premium, has been estimated by a number
of authors who have utilized a variety of different approaches. Such studies can be categorized into four
groups based on the approaches they have taken. The first group of studies derive the equity risk
premium from historical returns between stocks and bonds. Supply side models, using fundamental
information such as earnings, dividends, or overall productivity, are used by the second group to
measure the expected equity risk premium. A third group adopts demand side models that derive the
expected returns of equities through the payoff demanded by equity investors for bearing
the additional risk. The opinions of financial professionals through broad surveys are relied upon
by the fourth and final group.

This section is based upon the work by Roger G. Ibbotson and ﬁ’eng Chen, who combined the first
and second approaches to arrive at their forecast of the equity risk premium.” By proposing a new
supply side methodology, the Ibbotson-Chen study challenges current arguments that future returns on
stocks over bonds will be negative or close to zero. The results affirm the relationship between the stock

market and the overall economy.

Supply Model

Long-term expected equity returns can be forecasted by the use of supply side models. The supply
of stock market returns is generated by the productivity of the corporations in the real economy.
Investors should not expect a much higher or lower return than that produced by the companies in the
real economy. Thus, over the long run, equity return should be close to the long-run supply estimate.

Earnings, dividends, and capital gains are supplied by corporate productivity. Graph 9-5
illustrates that earnings and dividends have historically grown in tandem with the overall economy
(GDP per capita). However, GDP per capita did not outpace the stock market. This is primarily because
the P/E ratio increased 1.7t times during the same period. So, assuming that the economy will.continue

to grow, all three should continue to grow as well.

7 “Long-Run Stock Returns: Participating in the Real Economy,” Roger G. Ibbotson and Peng Chen, Financial Analysts
Journal, January/February 2003. :
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Using Historicat Data in Forecasting and Optimization
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Using Histarical Data in Forecasting and Optimization

The historical P/E growth factor, using three-year earnings, of 0.63 percent per year is subtracted
from the equity forecast, because it is not believed that P/E will continue to increase in the future. The
market serves as the cue. The current P/E ratio is the market’s best guess for the future of corporate
earnings and there is no reason to believe, at this time, that the market will change its mind.

Thus, the supply of equity return only includes inflation, the growth in real earnings per share, -
and income return. The forward-looking earnings model calculates the long-term supply of U.S. equity
returns to be g.76 percent (difference due to rounding):

SR=[(1+CPI)x(1+gpees)—1]+Inc+Rinv

9.76%=[(1+3.03%) X (1+2.22%) ~1]+4.20%+ 0.23%

where:

SR = the supply of the equity return;

CPl = Consumer Price Index (inflation);
Omps = the growth in real earning per share;
Inc = the income return;

Rinv = the reinvestment return.

The equity risk premium, based on the supply side earnings model, is calculated to be 4.33

.

percent on a geometric basis:

_ 1+SR B .

SERP= Py < (15 RRD |
o _ 1+9.76% _

433%= (1+3.03%) x(1+2.08%) 1 !
where:
SERP = the supply side equity risk premium;
SR = the supply of the equity return;
CPl = Consumer Price Index (inflation);
RRf = the real risk-free rate.
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Chapter 9

Converting the geometric average into an arithmetic average results in an equity risk premium

of 6.35%:

0-2

HA=H5+ —2—

2
6.35%.—: 4_330/0+ 20028%

where:

Ry = the arithmetic average;

Rs = the geometric average;

o the standard deviation of equity returns.

Long-Term Market Predictions

The supply side model estimates that stocks will continue to provide significant returns over the long
run, averaging around 9.76 percent per year, assuming historical inflation rates. The equity risk
premium, based on the supply side earnings model, is calculated to be 4.33 percent on a geometric basis

and 6.3 5 percent on an arithmetic basis.
*In the future, Ibbotson and Chen predict increased earnings growth that will offset lower -

dividend yields. The fact that earnings will grow as dividend payouts shrink is in line with Miller and

Modigliani Theory.
The forecasts for the market are in line with both the historical supply measures of public -

corporations (i.e. earnings) and overall economic productivity (GDP per capita).
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Chapter 9

Forward-Looking Earnings Model
Roger G. Ibbotson and Peng Chen forecast the equity risk premium through a supply side model using

historical data. They utilized an earnings model as the basis for their suppy side estimate. The earnings
model breaks the historical equity return into four pieces, with only three historically being supplied by
companies: inflation, income return, and growth in real earnings per share. The growth in the P/E ratio,
the fourth piece, 1s a reflection of investors’ changing prediction of future earnings growth. The past
supply of corporate growth is forecasted to continue; however, a change in investors’ predictions is not.
P/E rose dramatically from 1980 through 2001 because people believed that corporate earnings were
going to grow faster in the future. This growth in P/E drove a small portion of the rise in equity returns
over the same period.

Graph 9-6 illustrates the price to earnings ratio from 1926 to 2006. The P/E ratio, using one-year
average earnings, was 10.22 at the beginning of 1926 and ended the year 2006 at 17.43, an average
increase of o.70 percent per year.’The highest P/E was 136.52 recorded in 1932, while the lowest was
7.07 recorded in 1948. Ibbotson Associates revised the calculation of the P/E ratio from a one-year to a
three-year average earnings for use in equity forecasting. This is because reported earnings are affected
not only by the long-term productivity, but also by “one-time” items that do not necessarily have the
same consistent impact year after year. The three-year average is more reflective of the long-term trend
than the year-by-year numbers. The P/E ratio calculated using the three-year average of earnings had an

increase of 0.63 percent per year.

Graph 9-6
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Economic Sectors

Energy
Materials
Industrials

Consumer Discretionary
Consumer Staples

Health Care
Financials

Information Technology
Telecommunication

Utilities

# of
Comp

102
38
123
197
61
140
244
191
23
52

Capitalization Sectors ($ Million)

46 To 1129
1130 To 2604
2611 To 5408
5446 To 14244

14315 To 510200

Risk Sectors
-0.86 To 0.71
0.72T0 0.93
0.94 To 1.19
1.20 To 1.55
1.56 To 4.10
Uncoded

DDM Alpha

Most Undervalued

Undervalued
Fair Value
Qvervalued

Most Overvalued

Uncoded

Duration
11.32 To 23.08
23.09 To 27.04
27.057030.91
30.32 To 34.87
34.88 To 72.31
Uncoded

234
234
235
234
234

226
219
230
222
225

49

148
149
148
149

429

152
152

152
152
410

% ML
Univ

11.75
3.38
10.97
10.25
8.85
11.72
18.93
17.18
3.62
3.35

0.0
2.72
5.75
13.56
77.06

21.32
26.04
22.58
19.62
9.54
0.90

16.91
22.69
14.50
13.00

9.78
23.12

10.02
15.59
18.67
19.40
13.16
23.16

Valuation
Impl. Reqd DDM Eqty.
Return  Return Alpha Duration

103 9.4 0.9 29.9
101 125 2.4 32.8
100 109 -0.9 31.7
11.2 120 -0.8 301
10.9 8.7 22 30.7
10.6 9.4 1.2 30.8
115 108 0.7 245
103 134 =31 355

95 118 2.3 26.1

9.0 8.8 0.2 281
105 123 -1.8 29.2
102 122 -2.0 298
101 116 -1.5 30.2
105 114 -0.9 299
106 107 -0.1 29.8
10.8 7.8 3.0 29.2
10.6 9.6 1.0 297
105 11.0 -0.5 28.0
106 129 -2.3 30.0
10.2 16.7 -6.5 36.8
10.2 30.8
12.0 8.6 3.4 26.8
10.9 9.9 1.0 288
10.1 107 -0.6 297

99 122 -2.3 303

9.0 15.2 -6.2 374
10.2 11.2 -1.0 30.8
121 106 1.5 19.6
10.8 108 0.0 25.5
10.8 105 0.3 28.8
10.3 105 -0.2 32.1

92 118 2.6 41.0

11.2

ML Adj
Reta

0.81
1.29
1.05
1.20
0.70
0.81
1.03

0.57

1.06
1.35
1.94

P/IE  Price/
Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth 2007 2008

13.4
18.1
18.0
224
19.3
18.8
12.2
253
19.8
18.2

49.2
217
214
18.4
16.6

16.5
15.3
7.7
17.0
26.9
29.0

15.2
15.0
18.8
16.0
21.9
201

12.3
14.6
17.6
17.4
223
200

3.12
3.74
3.40
254
3.94
3.91
1.79
4.68
2.23
2.22

1.72
2.06
223
273
3.06

3.16

Merrill Lynch Universe Sector/Industry Factor Evaluation

Expectational
~~~~~~~~~~ Earnings PR 5yr EPS Growth

1.4 3 6 5 7 5 103 8 14
1.9 5 7 5 7 5 100 6 10
1.7 4 3 6 3 5 119 15 15
1.0 5 4 6 5 5 162 3 26
22 5 2 5 2 5 9.9 9 11
1.4 5 5 6 3 4 127 15 14
30 6 4 5 4 6 9.9 2 8
0.6 7 5 6 5 3 159 15 23
2.8 6 7 6 5 5 99 6 16
2.8 7 6 5 3 5 7.8 8 9
[ -~
15 6 6 6 7 6 147 -26 95
16 5 6 5 6 6  14.0 14 25
14 6 6 5 5 5 126 -10 23
15 5 5 6 5 5 130 7 16
18 5 5 6 4 5 118 10 12
2.2 6 4 5 3 5 110 6 10
2.2 4 4 5 4 5 9.3 7 11
18 5 5 6 4 5 132 7 16
1.2 6 5 6 5 4 131 10 14
0.6 6 7 6 7 5  16.8 11 36
1.0 6 7 8 7 5 230 52 20
2.5 6 3 5 3 6 118 0 11
2.1 4 4 5 4 5 9.8 9 12
16 5 6 6 4 5 135 7 15
17 6 6 6 5 4 108 13 1
06 6 6 7 5 4 141 16 21
1.4 5 5 6 5 5 137 7 18
3.9 6 4 4 5 7 100 13 13
25 5 5 5 4 5 108 1 12
17 5 3 6 3 5 133 14 12
12 6 4 6 4 4 118 13 12
0.9 5 6 7 5 4 114 23 17
1.4 5 5 6 5 5 137 7 nm
& -
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CONSUMER STAPLES
FOOD & STAPLES
BEVERAGES
FOOD PRODUCTS
TOBACCO
HOUSEHOLD
PERSONAL PRODUCTS

HEALTH CARE
HEALTH CARE EQUIP
HEALTH CARE PROV
HEALTH CARE TECH
BIOTECH
PHARMACEUTICALS
LIFE SCIENCES

FINANCIALS
BANKS
THRIFTS & MORTGAGE
DIV FINANCIALS
CONSUMER FINANCE
CAPITAL MARKETS
INSURANCE
REITS
REAL ESTATE MGMT &

INFOQ TECH
INTERNET SOFTWARE
IT SERVICES
SOFTWARE
COMMUNICA. EQUIP
COMPUTERS & PERIPH
ELECTR EQUIP & INSTR
OFFICE ELECTR
SEMICONDUCTORS

TELECOMMUNICATION
DIVERSIFIED TELECOM
WIRELESS TELECOM

UTILITIES
ELECTRIC UTILITIES
GAS UTILITIES
MULTI-UTILITIES
INDEP POWER PROD &

% of

ML
8.85
2.08
1.99
1.46
1.18
1.96
0.18
11.7
1.39
213
0.08
1.96
5.67
0.50
18.9
3.34
0.94
439
0.77
3.16
4.31
1.99
0.03
174
1.72
1.21
3.81
2.62
4.30
0.60
0.11
2.81
3.62
2.83
0.78
3.38
1.93
0.21
0.98
0.23

Merrill Lynch Universe Sector/Industry/Company Factor Evaluation

Valuation
Impl. Reqd DDM Eqty. ML Adj
Return Return Alpha Duration fleta

10.9 8.7 2.2 30.7 0.70
10.9 9.3 1.6 325 0.79
10.6 8.8 1.8 332 0.72
9.9 8.8 11 307 0.72
11.2 8.3 2.9 26.2 0.63
11.7 8.3 34 29.5 0.64
1141 7.4 3.7 29.4 0.51
10.6 9.4 1.2 30.8 0.81
9.6 9.4 0.2 323 0.81
10.6 8.1 2.5 29.4 0.61
104 9.8 0.6 29.5 0.88
9.6 106 -1.0 33.0 0.99
11.3 9.3 2.0 30.4 0.79
99 113 14 321 1.10
1.5 10.8 0.7 24.5 1.03
11.8 9.1 27 240 0.76
13.9 9.8 41 16.2 0.86
11.8 103 1.5 19.7 0.95
114 122 -08 30.0 1.23
10.4 131 -2.7 279 1.38
12.0 11.2 0.8 27.2 1.09
9.8 102 -0.4 253 0.93

13.8 1.48
10.3 13.4 -341 35.5 1.42
9.8 125 -27 323 1.29
10.7 114 07 34.4 1.1
104 118 -14 357 1.17
10.0 142 -4.2 31.2 1.54
9.4 130 -36 3386 1.36
11.3 153 40 268 ° 1.72

13.0 1.36
10.3 165 6.2 443 1.91
9.5 118 -23 26.1 1.17
9.1 113 22 251 1.10
10.9 136 -2.7 30.4 1.45
9.0 8.8 0.2 28.1 0.72
8.9 8.5 0.4 28.1 0.66
7.8 88 -1.0 341 0.71
9.2 8.8 0.4 26.5 0.71
9.1 123 3.2 35.0 1.25

PIE  Pricel
Ratio Book
19.3 3.94
184 278
216 6.21
184 280
165 7.96
20.7 4.06
221 897
188 3.91
231 392°
166 293
234 452
342 551
159 413
274 287
122 1.79
122 1.66
156 1.24
118 1.65
16.4 2.80
13.6 241
99 157
156 256
nm 4.08
253 4.68
458 6.82
230 4.15
239 6.30
266 4.64
228 577
171 1.78
146 205
282 337
19.8 2.23
172 245
435 1.70
18.2 2.22
189 239
198 257
167 183
177 272

Yield Surprise

~Expectational

~mmremem e~ EAMNINGS
Risk Torpedo Disper. Est. Rev.
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PR Syr
Grwth
9.9
12.2
98
8.9
6.2
10.6
11.4
12.6
143
14.7
18.6
16.5
9.4
18.5
9.8
6.6
11.9
9.1
13.1
12.8
10.8
7.4
14.2
15.9
26.2
14.6
136
16.7
15.1
16.3
15.0
134
9.8

EPS Growth
2007 2008
9 11
11 13
12 11
2 1
7 6
14 13
2 21
15 14
3 17
16 15
14 15
29 23
14 11
26 22
2 8
-2 4
-41 27
-2 14
-8 28
16 6
10 2
11 6
nm nm
15 23
29 27
19 17
22 20
-1 24
17 19
34 19
13 12
10 36
6 16
10 15
-20 20
8 9
8 7
8 10
1 10
49 17



Economic Sectors
Energy
Materials
Industrials
Consumer Discretionary
Consumer Staples
Health Care
Financials
information Technokgy
Telecommunication
Utilities

# of
Comp

102
38
123
197
61
140
244
194
23
52

Capitalization Sectors ($ Million)

46 To 1129
1130 To 2604
2611 To 5408
5446 To 14244

14315 To 510200

Risk Sectors
-0.86 To 0.71
0.72To 0.93
0.94 To 1.19
1.20To 1.55
156 To4.10
Uncoded

DDM Alpha
Most Undervalued
Undervaiued
Fair Value
Overvalued
Most Overvalued
Uncoded

Duration
11.32 To 23.08
23.09 To 27.04
27.05 To 30.31
30.32 To 34.87
34.88 To 72.31
Uncoded

234
234
235
234
234

226
219
230
222
225

49

148
149
148
149
148
429

152
152
153
162
152
410

% ML
Univ

11.75
3.38
10.97
10.25
8.85
11.72
18.93
17.18
3.62
3.35

0.90
272
5.75
13.56
77.06

21.32
26.04
22.58
19.62
9.54
0.90

16.91
22.69
14.50
13.00

9.78
23.12

10.02
15.59
18.67
1940
13.16
23.16

Merrill Lynch Universe Sector/industry Factor Evaluation

Valuation
impl. Reqd DDM  Eqty.
Return Return Alpha Duration
10.3 9.4 0.9 299
10.1 125 2.4 328
10.0 109 -0.9 31.7
112 120 -0.8 301
10.9 8.7 22 30.7
10.6 94 1.2 30.8
11.5 108 0.7 245
10.3 134 -34 355
95 118 2.3 26.1
9.0 8.8 02 281
1056 123 -1.8 28.2
102 122 -2.0 288
101 116 -1.5 30.2
105 114 -0.9 209
106 107 -0.1 298
10.8 7.8 3.0 29.2
10.6 9.6 1.0 29.7
105 110 0.5 28.0
106 129 -2.3 30.0
102 167 -6.5 36.8
10.2 30.8
12.0 8.6 34 26.8
10.9 9.9 1.0 28.8
101 107 -0.6 29.7
99 122 -2.3 30.3
90 152 -6.2 374
10.2 112 -1.0 30.8
121 1086 1.5 196
10.8 108 0.0 255
108 105 0.3 288
103 105 0.2 324
92 118 26 41.0

11.2

ML Adj
Reta

0.81
1.29
1.05
1.20
0.70
0.81
1.03
1.42
117
0.72

1.26

0.68
0.88
1.01
1.24
1.71
1.09

0.99
1.02
0.98
0.98
1.18
1.09

P/E  Pricel

Ratio Book

13.4 3.12
18.1 3.74
18.0 3.40
224 2.54
19.3 3.94
18.8 3.91
12.2 1.79
25.3 4.68
19.8 2.23
18.2 222
49.2 1.72
21.7 2.06
21.4 2.23
184 273
16.6 3.06
16.5 2.88
15.3 3.02
17.7 2.84
17.0 2.92
26.9 2.86
29.0 1.66
15.2 2.50
15.0 285
18.8 3.05
16.0 2.65
21.9 3.30
20.1 3.10
12.3 1.56
14.6 2.44
17.6 3.19
17.4 3.63
223 4.20
20.0 3.16

Yield

Expectational

~~~~~~~—~~~~Earnings

Surprise

BN d NN W

[a e e ) JE BN e ]

O hd

(5,03 W0t JES BS o 2]

Risk Torpedo Disper. Est. Rev.

6 5 7 5
7 5 7 5
3 6 3 5
4 6 5 5
2 5 2 5
5 6 3 4
4 5 4 6
5 6 5 3
7 6 5 5
6 5 3 5
6 6 7 6
6 5 6 6
6 5 5 5
5 6 5 5
5 6 4 5
4 5 3 5
4 5 4 5
5 6 4 5
5 6 5 4
7 6 7 5
7 8 7 5
3 5 3 6
4 5 4 5
6 6 4 5
6 6 5 4
6 7 5 4
5 6 5 5
4 4 5 7
5 5 4 5
3 6 3 5
4 6 4 4
6 7 5 4
5 6 5 5

1.0

23.0

1.8

9.8
13.5
10.8
14.1
13.7

10.0
10.8
13.3
1.8
14
13.7

EPS Growth
2007 2008
8 14
6 10
15 15
3 26
9 1"
15 14
2 8
15 23
6 16
8 9
-26 a5
-14 25
-10 23
7 16
10 12
6 10
7 11
7 16
10 14
1 36
52 20
0 1
9 12
7 15
13 11
16 21
7 18
13 13
11 12
14 12
13 12
23 17
7 nm
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Merrill Lynch Universe Sector/industry Factor Evaluation

Valuation Expectational
# of % ML Impl. Reqd DDM Eqty. MLAdj P/E Price/ ~~mmm~e—~~Earnings PR Syr EPS Growth

Comp Univ Return Return Alpha Duration Bfeta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth 2007 2008

Growth Sectors
Growth 494 4160 106 113 07 30.4 1.09 20.2 3.30

1.4 5 5 6 4 5 13.9 12 16
Growth Cyclical 300 2206 113 115 -0.2 29.0 1.13 16.1 2.60 1.9 5 5 6 4 5 135 2 17
Growth Defensive 146 1148 108 8.8 20 30.0 072 177 294 1.8 5 3 6 3 5 11.0 11 12
Cyclical 157 11.62 97 121 2.4 32.0 1.22 149 2.41 17 5 5 6 6 5 9.8 9 10
Defensive 74 13.25 9.8 9.6 0.2 28.0 0.83 14.0 2.80 25 4 6 4 5 5 71 7 11

EPS Surprise
Most Optimistic 180 1745 104 108 -0.4 29.9 1.03 16.0 3.18 1.7 2 5 5 5 5 107 8 20
Optimistic 180 20.84 108 10.7 0.1 293 1.01 17.5 297 2.0 3 4 6 4 5 119 6 16
Neutral 181 17.30 107 107 0.0 31.9 1.01 15.7 2.61 1.8 5 5 6 4 5 10.8 9 10
Less Optimistic 180 1668 105 105 0.0 28.4 098 158 2.31 22 8 5 6 4 5 10.9 6 10
Not Optimistic 180 1264 103 11.8 -1.5 29.8 1.18 191 3.03 1.5 10 5 6 5 5 137 9 10
Uncoded 270 1509 111 111 0.0 311 1.07 216 3.81 1.0 5 6 4 4 157 11 17
Quality Rank

At 56 16.03 115 9.5 2.0 28.7 083 16.0 2.96 2.4 5 2 5 2 6 106 4 15
A 74 11.76  10.9 9.7 1.2, 275 o085 143 290 25 5 3 5 4 6 8.5 3 10
A- 94 1226 105 101 0.4 28.2 0.1 15.0 2.66 26 5 5 5 4 5 9.2 5 13
B+ 192 2166 102 112 -1.0 329 1.08 17.2 3.30 1.5 5 6 6 5 4 11.3 8 13
B 197 16.78 10.3 11.7 -14 29.4 1.16 17.5 2.70 15 5 7 6 5 4 129 10 11
B- 143 585 105 126 -2.1 32.0 1.30 216 2,58 0.5 [ 8 6 6 5 166 13 27
C&D 66 1.59 107 17.0 -6.3 33.0 1.97 895 3.23 0.2 6 9 7 8 4 15.4 162 168
Not Rated 349 14.06 103 115 -1.2 29.5 112 216 2.87 1.0 6 5 6 5 5 17.8 18 15
B+ or Better 416 6172 107 10.2 0.5 29.8 094 158 2.99 2.1 5 4 5 4 5 10.2 5 13
B or Worse 755 3828 103 120 -1.7 30.0 1.21 2041 2.76 1.1 6 7 6 5 5 15.3 14 16
ML Universe 1171 100.00 106 109 -0.3 29.9 1.04 17.2 2.90 1.8 12.0 8 14
S&P 500 500 88.80 106 107 -0.1 29.8 1.01 16.6 292 1.8 116 7 14



Merrill Lynch Universe Sector/industry/Company Factor Evaluation

Valuation * i Expectational
# of % of  impl. Reqd DDM Eqty. MLAdj P/E Pricel s~ a~e—~Eamings PR Syr EPS Growth
Comp ML  Return Return Alpha Duration Beta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth 2007 2008

ENERGY 102 1.7 103 9.4 0.9 29.9 0.81 134 312 1.4 3 6 5 7 5 10.2 B 14
ENERGY EQUIP & SVS 25 245 1.2 10.7 0.5 26.8 1.00 169 4.56 05 5 7 9 4 4 20.5 33 24
OlL & GAS 77 930 10.0 9.1 0.9 30.8 076 128 288 17 3 6 3 8 5 75 4 13

MATERIALS 38 3.38 10.1 1256 -24 32.8 129 181 374 1.9 5 7 5 7 5 9.6 6 10
CHEMICALS 18 184 11.0 114 04 29.1 111 203 420 19 4 6 5 6 4 145 7 14
CONSTR MATERIALS 2 0.02 9.5 143 -48 33.6 156 172 3.24 12 8 5 5 6 9 6.9 -13 6
CONTAINERS & PCKG 4 0.09 10.6 121 -15 26.5 123 166 244 14 4 3 6 5 7 1.3 10 12
METALS & MINING 13 1.3 9.2 143 -51 36.9 166 151 357 20 6 9 6 9 6 3.0 8 5
PAPER & FOREST 1 01 11.5 113 506 2.10 32 9 9 1 9 9 6.0 -58 33

INDUSTRIALS 123 109 10.0 109 -0.9 3.7 1.05 18.0 3.40 1.7 4 3 6 3 5 11.9 15 15
AEROSPACE & DEF 15 2.58 9.7 104 07 346 096 183 407 1.4 3 5 8 2 3 1.4 31 15
BLDGS PRODUCTS 4 011 13.0 142 1.2 231 185 190 165 19 7 8 2 8 5 49 -51 -3
CONSTR. & ENGR 6 024 8.7 122 -35 46.9 124 368 467 0.2 3 5 7 6 4 15.3 42 39
ELECTRICAL EQUIP 11 0.59 9.9 1.9 -2.0 34.2 120 203 447 14 5 3 7 2 4 125 22 15
IND CONGLOMERATES 4 339 10.5 10.2 03 29.4 093 185 387 26 3 1 6 1 6 10.9 17 14
MACHINERY 20 1.54 10.0 1256 25 30.4 1.28 163 3.68 1.3 4 4 6 4 5 1.9 1" 15
TRADING COMPANIES 4 007 10.9 117 -08 33.6 116 178 379 1.7 4 1 8 3 5 1.3 21 18
COMMERCIAL SVS 23 058 10.1 1.7 -16 29.1 117 17.7  3.09 1.6 4 5 6 3 5 13.1 14 14
AIR FREIGHT & LOGIS 4 078 1.1 10.0 1.1 26.6 089 176 406 1.7 3 3 4 2 6 14.1 8 11
AIRLINES 17 0.30 8.8 150 6.2 55.8 1.67 143 125 0.0 6 5 8 9 5 16.5 6 31
MARINE 2 002 10.6 9.7 0.9 29.0 08 187 353 0.0 5 2 5 3 4 15.0 2 18
ROAD & RAIL 12 075 7.7 107 3.0 33.8 1.01 167 215 1.3 4 7 6 4 6 126 6 17
TRANSPORT INFRA 1 0.01 9.6 9.7 -041 24.4 0.86 nm 194 5.8 2 1 10 10 100 -94 nm

CONSUMER DISCR 197  10.2 11.2 120 -0.8 30.1 120 224 254 1.0 5 4 6 5 5 16.0 3 26
AUTO COMP 11 037 141 118 -07 23.4 118 217 2869 1.0 9 4 8 5 5 10.5 7 34
AUTOMOBILES 4 035 12.4 139 -5 20.8 150 226 5.32 1.6 3 1 5 9 3 9.9 nm 46
HOUSEHOLD DURABLES 13 04 10.6 1.8 -1.2 30.5 1.18 nm 175 170 2 + 6 4 7 5 12.1 nm 284
LEISURE EQUIP & 6 0.09 10.1 138 -37 38.0 149 334 258 1.7 4 5 6 8 3 82 -15 55
TEXTILES, APPAREL 14 0.43 10.5 10.7  -0.2 30.7 1.01 193 3.34 1.0 6 2 6 3 4 139 -3 18
HOTELS, 31 214 10.4 126 -21 29.1 128 266 4.96 1.1 5 4 5 4 5 18.8 14 16
Div CONSUMER SVS 10 0.20 94 9.5 -0.1 33.6 082 289 5638 0.5 4 7 6 5 5 15.9 9 21
MEDIA 47 3.47 1.7 1.3 04 293 109 222 176 0.8 4 4 7 6 6 17.4 24 19
DISTRIBUTORS 1 005 11.2 9.5 1.7 27.2 082 165 3.08 3.0 1 1 5 1 6 10.0 8 13
INTERNET & CATALOG 9 039 8.8 16.4 -76 39.2 190 401 313 0.0 6 9 5 7 3 206 26 26
MULTILINE RETAIL 10 0.76 1.7 116 156 271 0.9 8 3 7 3 7 14.1 7 18
SPECIALTY RETAIL 41 159 121 12.0 0.1 29.7 121 150 273 1.5 5 3 5 4 6 13.56 -1 15
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Valuation Expectational

% of  Impl. Reqd DDM Eqty. MLAdj P/E Pricel ~~mmm~~~e~~~Earnings PR Syr EPS Growth
ML Return Return Alpha Duration QReta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev., Grwth 2007 2008

100. 10.6 109 -03 29.9 1.04 172 290 1.8 12.0 8 14

88.8 10.6 10.7 -0.1 29.8 1.01 16.6 2.92 1.8 11.6 7 14




Merrill Lynch Universe Sector/industry/Company Factor Evaluation

Valuation Expectational

# of % of Impl. Reqd DDM Eqty. MLAdj P/E Pricel @ = =  ~—~~~~~en ~~Earnings PR Syr EPS Growth

Comp ML Return Return Alpha Duration Beta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth 2007 2008
ENERGY 102 117 10.3 9.4 0.9 29.9 0.81 134 312 145 3 6 5 7 5 10.2 8 14
ENERGY EQUIP & SVS 25 245 11.2 10.7 0.5 26.8 1.00 169 4.56 0.48 5 7 9 4 4 20.5 33 24
BAKER HUGHES INC 116 10.5 11 25,5 0.98 182 474 060 1 9 8 3 7 20.0 16 24
BJ SERVICES CO 11.4 9.9 1.5 26.0 0.88 104 277 0.79 9 4 6 8 8 10.0 -4 -6
COOPER 8.6 069 234 598 0.00 7 9 3 3 21.0 45 24
DIAMOND 105 111 -06 254 1.07 169 581 044 10 10 4 9 15.0 32 64
ENSCO INTERNATIO 12.4 10.2 2.2 24.3 0.93 85 236 0.18 5 7 10 6 8 15.0 32 19
EXTERRAN 5.7 39.5 288 6.72 530 5 4 10 8 100 400 43
FMC 8.3 0.64 275 922 0.00 4 8 6 2 243 46 25
GRANT PRIDECO, | 13.4 8.9 45 20.5 073 119 390 0.00 2 9 8 4 7 20.0 25 13
HALLIBURTON CO 10.8 126 -18 27.4 130 162 6566 0.91 6 9 9 4 2 15.0 14 21
HELMERICH & PAYN 10.7 15 08 287 , 113 95 1984 057 9 10 9 8 6 10.0 18 -2
HORNBECK 12.6 130 125 200 0.00 10 9 7 1 10.0 15 -1
LEGACY RESERVES 19.7 7.68 6 10 9 4 8.0 337 20
NABORS INDUSTRIE 14.8 10.1 47 17.8 0.91 89 179 0.00 7 4 1 4 9 15.0 -13 -5
NATIONAL 8.9 073 198 411 0.00 6 10 5 1 3438 a0 23
NOBLE CORP 11.8 9.9 1.9 25.8 0.89 114 35 0.30 4 8 10 5 4 20.0 74 37
OIL STATES INTER 9.9 089 109 220 0.00 5 7 3 4 25.0 7 11
PATTERSON-UTI EN 15.1 10.3 4.8 16.5 0.94 93 174 241 10 9 1 9 2 10.0 -47 -49
PRIDE 9.0 10.4 -1.4 349 0.96 140 212 0.00 8 10 10 7 8 10.0 52 36
ROWAN COS INC 10.2 1.1 -09 20.5 1.07 99 209 1.03 8 10 10 7 7 10.0 43 13
SCHLUMBERGER 104 112 -08 293 109 233 824 0.72 3 6 8 4 2 20.0 34 24
SMITH INTERNATIO 12.3 9.5 2.8 24.0 082 205 543 061 9 2 9 3 5 25.0 29 19
SUPERIOR 11.0 177 0.00 1 10 7 10 0.0 nm 76
TIDEWATER INC 104 0.96 88 162 1.10 6 9 8 8 8 0.0 17 -1
TRANSOCEAN INC 12.3 11.2 1.1 234 1.08 149 462 0.00 1 10 5 6 30.0 168 49
WEATHERFORD 111 9.9 1.2 26.7 0.89 19.5 3.31 0.00 9 4 9 3 6 20.0 32 25
OlL & GAS 77 9.30 10.0 9.1 0.9 30.8 0.76 128 288 1.70 3 6 3 8 5 7.5 4 13
ALPHA NATURAL RE 19.0 229 560 493 0.00 5 2 10 10 15.3 -64 186
ANADARKO 9.7 98 -0.1 326 087 153 175 0.61 5 5 1 10 2 5.0 -30 6
APACHE CORP 14.5 8.3 6.2 326 064 131 246 058 5 6 5 8 4 8.0 5 11
ARCH COAL INC. 7.2 121 49 36.8 122 373 406 068 8 10 6 9 10 15.0 -41 91
ATLAS ENERGY RES 168 1.85 640 8 8 8 3 20.0 45 1
BERRY PETROLEUM 94 101 -0.7 337 0.92 223 448 0.62 4 6 5 8 8 114 -9 44
BILL BARRETT 15.8 1.80 544 267 0.00 5 3 10 10 134.0 -25 64
BOARDWALK 9.3 45 48 25.0 0.05 169 239 554 8 4 8 2 5.0 1 -10
BUCKEYE GP 2.2 -030 389 340 369 8 8 10 13.1 23 59
BUCKEYE 8.5 7.1 1.4 28.2 046 193 258 595 4 8 4 7 8 4.0 9 10
CABOT OiL & GAS 9.9 0.89 243 378 0.30 5 8 2 9 9 12.5 -12 1
CAPITAL 4.9 453 19.9 248 572 7 10 9 6 50 nm 25
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# of
Comp
CHENIERE ENERGY
CHEVRON CORP
CIMAREX ENERGY C
CONCHO

CONOCOPHILLIPS
CONSOL ENERGY IN
CONTINENTAL

DCP MIDSTREAM PA
DELTA PETROLEUM
DENBURY

DEVON ENERGY
DUNCAN ENERGY
EL PASO CORP
ENBRIDGE ENERGY
ENBRIDGE ENERGY
ENERGY PARTNERS
ENERGY TRANSFER
ENERGY TRANSFER
ENTERPRISE GP HO
ENTERPRISE

EOG RESOURCES
EV ENERGY

EXXON MOBIL CORP
FOREST OiL CORPO
FOUNDATION
FRONTIER OiL
HESS CORP

HOLLY CORP.
KAYNE ANDERSON
KAYNE ANDERSON
KINDER MORGAN
KINDER MORGAN
LINN ENERGY LLC
MAGELLAN
MAGELLAN
MARATHOCN OIL COR
MASSEY ENERGY
MCMORAN
MURPHY OIL
NEWFIELD

Merrill Lynch Universe Sector/industry/Company Factor Evaluation

Valuation
% of lmpl. Reqd ODM  Eqty.
ML Return Return Alpha Duration
19.1
10.6 9.3 1.3 26.8
8.6
79
86 124 -38 37.0
6.6 493
10.5 5.7 4.8 216
13.9
7.9
9.5 8.8 0.7 33.2
13.0 15.2
13.4
8.7 6.2 2.5 26.6
8.5 7.1 1.4 27.5
8.8 107  -19 35.7
10.8 7.4 34 206
7.0
33
8.0 6.5 1.5 30.3
8.9 8.9 0.0 36.6
03
10.1 9.4 0.7 30.4
7.3 10.1 -28 447
13.0 184 -54 226
6.2
9.3
8.2
7.3
7.1
8.1 75 0.6 28.6
7.5
7.0
8.9 7.5 1.4 26.6
7.8
12.2 9.0 3.2 26.2
10.9 16.1 -5.2 28.1
7.3
7.8 7.7 0.1 411
8.9 9.0 -0.1 355

ML Adj P/E Price/
Reta Ratio Book
2.30 nm
079 104 263
0.68 120 1.09
386 249
0.57 94 163
127 422 79
175 7.82
024 216 4.03
1.51 nm 227
058 314 569
Q072 158 212
26.2
143 182 3.01
032 190 1.81
045 196 1.76
101 959 280
050 182 250
044 211
013 302 293
036 311 219
073 220 348
060 132 1.86
0.81 127 439
092 193 187
220 389 575
0.31 102 5.09
079 119 251
062 105 5.39
048 242
0.46 nm
051 326 273
052 316 157
044 211 210
0.51 16.1 3.28
0.56 27.3 30.89
0.75 91 255
184 218 333
0.49 nm
055 191 3.03
075 173 223

Yield
0.00
2.54
0.39
0.00
1.93
0.71
0.00
5.11
0.00
0.00
0.60
6.92
0.91
7.16
0.00
0.00
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4
8

7
10
2
10

-
o

—_

OCWN2OONMAOCOORNONWNRSE =

Qa2 WW-2L00

PR Syr
Grwth
0.0

50
10.8
0.0
10.9
10.0
0.1
12.0
28.0

EPS Growth
2007 2008
nm nm
12 16
-13 0
nm 72
-9 12
-41 157
nm 20
1 1
nm nm
15 19
-7 13
nm 17
103 12
-1 5
-1 5
-85 444
-16 6
-3 20
6 12
9 50
-17 24
nm 27
11 1
41 17
-19 123
30 -22
8 18
42 =31
nm 36
nm nm
-19 21
-19 21
-46 59
14 7
86 14
1 23
437 38
nm 147
18 66
-15 -5
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Merrill Lyncﬁ Universe §ectorllndusthCompany Factor Evaluation

Valuation Expectational

# of % of  Impl. Reqd DDM Eqty. ML Adj P/E Price/ mom~~m~~~~~~Earnings PR 5yr EPS Growth

Comp ML Return Return Alpha Duration Reta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth 2007 2008
NOBLE ENERGY INC 8.1 96 -5 40.1 084 149 300 063 7 9 3 8 2 3.0 7 -8
NUSTAR ENERGY 8.6 6.8 1.8 279 040 245 156 6.1 6 2 6 5.0 -10 22
NUSTAR GP HOLDIN 31.8 249 421 7 5 7 1.7 41 18
OCCIDENTAL 83 88 -05 347 071 138 272 145 3 6 3 8 1 50 -3 13
ONEQK 9.3 73 2.0 252 048 167 239 6.41 8 5 3 7 1 5.0 4 -6
PEABODY ENERGY 8.7 132 45 37.0 140 289 536 046 3 8 7 8 10 10.0 -19 78
PIONEER 6.8 89 -21 47.9 073 222 200 055 3 9 9 10 8 3.0 Y| 34
PLAINS ALL AMERI 9.6 6.9 2.7 23.6 043 184 188 6.09 9 6 2 8 2 5.0 -15 -21
QUICKSILVER RESO 12.6 10.3 23 228 095 407 712 000 5 7 4 10 2 339 22 14
RANGE 10.3 094 258 399 0.27 2 7 8 7 7 15.0 57 20
SEMGROUP 292 1071 4.16 6 10 6 14.4 nm 25
STMARY LAND & E 10.3 094 140 299 0.24 4 6 2 8 1 10.9 -4 8
SUNOCO INC 84 0.66 86 344 149 6 4 9 7 173 12 3
SUNOCO 84 8.4 0.0 293 066 17.7 287 579 2 2 4 4 2 3.0 12 2
SYNTROLEUM 8.8 0.72 nm 0.00 10 00 nm nm
TARGA 6.9 35.0 56.4 111 49N 7 10 9 1 7.0 nm 105
TC PIPELINES LP 10.1 7.9 2.2 21.7 058 150 140 717 3 2 2 8 7 6.0 3 4
TEPPCO 8.1 6.4 1.7 29.0 034 209 266 691 3 5 3 5 6 30 14 8
TESORO CORP 113 110 103 269 066 8 3 9 9 14.1 2 2
VALERO ENERGY 54 0.19 83 215 068 8 2 9 9 16.9 2 -2
WESTERN 6.4 0.35 80 335 065 3 9 5 0.0 43 -8
WHITING PETROLEU 14.6 161 210 184 0.00 3 10 1 10 1 17.3 -33 16
WILLIAMS COS INC 14.6 161 248 341 1.10 8 8 2 18.8 26 23
WILLIAMS PARTNER 10.1 58 4.3 227 « 025 222 1442 481 7 5 10 2 12.0 10 -9
XTO ENERGY INC 8.6 9.3 0.7 371 0.80 154 332 072 9 6 3 7 8 5.0 3 -1
MATERIALS 38 3.38 101 125 2.4 32.8 129 181 374 193 5 7 5 7 5 9.6 6 10
CHEMICALS 18 1.84 11.0 14 -04 29.1 1.11 20.3 420 1.87 4 6 5 6 4 14.5 7 14
AIR PRODUCTS & 11.8 9.0 2.8 233 074 216 384 155 2 4 5 3 2 20.0 33 15
CF INDUSTRIES 10.7 1.01 nm 524 0.09 10 10 10 1 5.0 nm €1
DOW CHEMICAL 12.7 132 123 240 373 6 6 1 9 7 11.6 -14 -8
DU PONT (E 1) DE 10.8 1.4 -06 276 1.12 155 436 3.31 1 8 5 4 5 10.0 11 13
ECOLAB INC 10.9 8.2 2.7 340 062 286 680 098 3 1 4 1 5 15.0 15 16
GEORGIA GULF COR 7.8 0.56 nm 1.06 264 2 9 1 10 10 4.7 nm 165
HUNTSMAN 11.6 115 199 4.04 152 1 9 7 0.0 -27 9
LYONDELL 119 119 157 3861 1.90 2 9 9 34 -11 5
MONSANTO CO 11.3 116 -03 271 115 451 7.09 0.72 5 8 5 7 2 30.0 41 26
MOSAIC CO/THE 13.5 144 326 678 0.00 5 10 8 1 9.0 297 75
OLIN CORP 10.3 095 147 281 351 2 2 10 1 0.0 -8 10
PPG INDUSTRIES | 10.1 092 144 333 278 1 3 3 5 6 12.2 1 17
PRAXAIR INC 10.4 9.5 0.9 37.8 083 237 555 140 5 2 6 1 3 12.0 20 15
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# of
Comp
ROHM AND HAAS CC
TERRA INDUSTRIES
THE SCOTTS MIRAC
VALSPAR
ZOLTEK
CONSTR MATERIALS 2
EAGLE MATERIALS
TEXAS
CONTAINERS & PCKG 4
APTARGROUP INC.
BEMIS GO INC
PACTIV CORP
SEALED AIR CORP
METALS & MINING 13
AK STEEL
ALCOA INC
ALLEGHENY
CENTURY
FREEPORT-
HECLA MINING CO
NEWMONT MINING C
NUCOR CORP
ROYAL GOLD INC
SOUTHERN
STEEL DYNAMICS |
UNITED STATES
WORTHINGTON
PAPER & FOREST PROD 1
WEYERHAEUSER
INDUSTRIALS 123
AEROSPACE & DEF 15
ALLIANT
BOEING CO
GENERAL
GOODRICH CORP
HONEYWELL
L-3
LOCKHEED
MOOG INC. (CL. A
NORTHROP

% of
ML

0.02

0.09

1.31

0.11

10.9
2,58

Merrill Lynch Universe Sector/Industry/Company Factor Evaluation

Valuation
Impl. Reqd DDM  Eqty.
Return Return Alpha Duration
10.8
13.1
9.9 9.8 0.1 29.9
10.8
7.4 126 52 451
9.5 14.3 48 33.6
14.1
9.5 145 -5.0 336
10.6 124 45 26.5
10.0
10.3
8.7
10.6 182 786 26.5
9.2 143 .51 36.9
20.6
8.0 153 -73 29.4
10.3 245 -142 25.6
1.9 196 -7.7 23.6
10.3 121 1.8 453
1.9
4.7 73 -26 51.2
11.4 16.0 -46 28.4
6.4 84 -20 49.9
12.8
15.4
126 220 94 25.1
13.2
"5
11.5
10.0 109 -0.9 31.7
9.7 104 -0.7 34.6
8.7
10.2 115 -13 37.9
8.0 114 -34 38.8
12.3 126 -0.2 23.4
10.1 127 -26 29.3
8.3 9.9 -1 35.5
9.0 7.0 20 32.2
8.8 104 -16 36.4
9.6 8.1 1.5 29.6

ML Adj
Reta
1.03
1.38
0.87
1.03
1.30
1.56
1.53
1.59
1.23
0.90
0.95
0.70
2.16
1.56
2.53
1.72
3.14
2.38
1.23
1.20
0.48
1.83
0.66
1.34
1.73
275
1.39
113
1.13
1.05
0.96
0.70
113
1.12
1.29
1.32
0.88
0.44
0.97
0.61

2.85
0.00
1.09
2.08
0.00
1.16
2.02
0.41
1.38
1.16
2.98
0.00
1.60
1.97
0.00
1.72
0.51
0.00
1.06
0.00
0.79
0.71
0.74
573
0.75
0.74
272
3.16

P/E Price/
Ratio Book Yield
153 278
160 6.15
18.8 5.37
152 1.90
527 7.26
17.2 3.2
140 4.18
215 267
16.6 244
23.0 286
16.4 1.90
149 3.57
151 2.05
151 3.57
173 799
142 221
141 5.04
10.3 3.96
13.2 3.20
323 445
48.8 315
127 3.80
414 317
15.2 10.35
128 4.53
1.2 257
184 2.36
506 2.10
506 2.10
18.0 3.40
18.3 4.07
18.3 563
19.0 11.48
17.8 3.38
186 3.87
19.1 5.46
186 2.36
159 6.12
19.0 2.29
16.2 1.69
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PR 5yr
Grwth
13.2
0.0
11.0
115
30.0
6.9
0.0
13.0
1.3
115
10.0
113
12.0
3.0
0.0
10.0
20.0
10.0
0.5
0.0
0.1
10.0
5.0
-9.2
7.5
10.0
15.0
6.0
6.0
1.9
1.4
107
12.0
5.0
20.0
13.0
10.8
7.5
10.0
10.0

EPS Growth
2007 2008
-2 15
nm 65
-5 13
-1 13
1563 83
43 6
-26 -19
15 40
10 12
38 16
-6 5
13 17
9 9
8 5
154 35
-3 22
30 26
-10 4
30 -6
113 a4
-41 50
-14 13
34 3
34 -22
10 8
-18 10
nm 15
-58 33
-58 33
15 15
3 15
nm 17
83 18
21 16
-1 16
26 20
40 8
19 5
18 15
16 8
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# of
Comp
PRECISION CASTPA
RAYTHEON CO
ROCKWELL
SPIRIT
TRIUMPH GROUP IN
UNITED
BLDGS PRODUCTS 4
GOODMAN
MASCO CORP
OWENS CORNING
USG CORPORATION
CONSTR. & ENGR 6
AECOM
FLUOR CORP
INSITUFORM TECHN
JACOBS
THE SHAW GROUP
URS CORP.
ELECTRICAL EQUIP 1"
AMETEK INC.
BELDEN
COOPER
EMERSON
EVERGREEN SOLAR
GENERAL CABLE
HUBBELL INC -CL
ROCKWELL
ROPER
SUNPOWER
THOMAS & BETTS
IND CONGLOMERATES 4
3MCO
GENERAL
TEXTRON INC
TYCO INTERNATION
MACHINERY 20
AGCO CORP
ALTRA HOLDINGS |
CATERPILLAR INC
CRANE CO

% of

ML

0.11

0.24

0.59

3.39

1.54

Merrill Lynch Universe Sector/industry/Company Factor Evaluation

Valuation

Expectational

Impl.
Return

Reqd DDM Eqty. MLAdj P/E Pricel = = = ~~m—m—me~—ee Earnings PR 5yr
Return Alpha Duration feta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth
17 126 -09 398 130 240 664 0.08 5 6 9 5 1 17.0
8.8 8.4 04 334 0.66 19.9 228 1.60 8 8 9 3 2 10.0
9.7 10.3 -0.6 32.0 094 209 877 086 2 1 6 4 3 13.0
19.9 14.8 16.1 459 0.00 1 10 5 3 81.0
10.6 13.8 -3.2 29.8 1.48 199 205 0.20 2 9 <] 3 1 20.0
9.5 101 -06 36.8 091 176 373 167 1 1 7 1 5 10.0
13.0 142 1.2 23.1 155 190 165 1.93 7 8 2 8 5 4.9
13.4 143 168 298 0.00 9 5 2 15.0
10.8 1.03 141 213 382 10 7 1 8 5 -1.0
9.6 9.3 0.3 319 080 278 080 0.00 7 1 8 2 10.0
15.7 259 -10.2 16.3 33 473 185 0.00 1 9 1 10 10 10.0
8.7 122 -35 46.9 124 368 467 0.19 3 5 7 6 4 153
8.7 36.9 296 259 0.00 5 10 6 4 15.0
9.2 114 22 53.6 111 373 742 051 1 5 7 7 2 15.0
13.7 1.47 56.7 1.14 0.00 10 1 10 10 12.5
9.8 087 353 624 0.00 3 4 6 6 3 15.0
8.0 154 74 41.4 168 ©66.4 487 0.00 8 8 6 10 20.0
8.3 182 -99 39.1 216 242 205 0.00 4 6 5 4 3 10.0
9.9 1.9 .20 342 _ 1.20 203 447 140 5 3 7 2 4 12.5
92 99 07 34.5 0.88 225 464 051 9 1 7 1 3 140
8.8 169 -8.1 37.3 196 202 278 0.34 9 7 9 6 2 14.0
9.9 112 -1.3 29.2 1.09 167 355 156 6 1 8 1 4 12.0
10.5 11.7  -1.2 334 117 193 476 2.01 5 2 7 1 4 10.0
156.5 1.75 nm 3.1 0.00 2 <] 10 1 35.0
9.7 14.2 -4.5 319 1.55 187 6.89 0.00 8 <] 3 8 16.0
114 10.9 0.5 344 1.04 164 314 240 3 2 9 1 1 140
8.1 117 36 375 1.16 177 535 168 4 3 6 4 3 5.0
11.6 114 266 386 037 5 6 2 5 150
7.4 136 -6.2 451 146 1265 1191 0.00 9 5 6 2 350
13.2 11.2 2.0 316 109 17.2 277 0.00 2 8 9 2 4 15.0
10.5 10.2 0.3 29.4 0.93 185 3.67 257 3 1 6 1 6 10.9
9.7 9.2 0.5 28.2 077 174 561 222 2 1 5 1 3 10.0
10.7 9.9 08 295 083 185 374 272 3 1 6 1 6 10.0
10.3 125 2.2 292 129 198 591 133 1 5 8 3 2 17.0
16.0 1.82 1941 134 146 4 1 8 6 27.0
10.0 125 -2.5 304 128 163 368 1.32 4 4 6 4 5 11.9
6.8 13.8 -7.0 48.2 149 251 326 0.00 6 9 8 1 100
9.0 353 158 294 0.00 7 10 1 5 15.0
10.7 127 20 27.7 131 134 554 193 1 4 5 5 8 10.0
9.9 13.0 341 30.1 136 152 351 152 8 7 3 2 11.0
-« <

EPS Growth
2007 2008
57 27
30 16
43 14
nm 19
46 28
17 14
-51 -3
36 17
-17 -22
-38 77
-91 12
42 39
313 15
44 41
-72 125
37 24
32 140
16 15
22 15
22 13
54 16
22 13
17 12
nm nm
49 14
33 12
13 13
24 17
127 87
21 26
17 14
10 11
17 14
29 20
20 29
1 15
113 24
106 32
7 20
17 7
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Merrill Lynch Universe Sector/industry/Company Factor Evaluation

Valuation

Expectational

# of % of  Impl. Reqd DDM Eqty. MLAd] P/E Pricel = = = -~~~ Earnings PR Syr EPS Growth
Comp ML  Return Return Alpha Duration Beta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth 2007 2008

DANAHER CORP 9.9 088 223 330 014 ° "1 8 1 4 158 18 13
DEERE & CO 7.3 13.9 -6.6 33.2 1.61 195 426 129 9 7 8 6 2 10.0 20 15
DONALDSON 9.6 1.7 -2.1 316 116 225 543 093 1 1 5 1 4 13.0 14 12
DOVER CORP 13.4 143 144 288 174 6 2 7 2 7 15.7 11 13
EATON CORP 12.7 12.2 0.5 271 124 134 284 186 1 3 6 4 6 12,0 8 16
ILLINOIS TOOL WO 11.0 10.4 0.6 29.2 097 169 340 196 5 1 6 1 4 12.0 12 12
INGERSOLL-RAND C 10.5 132 27 29.1 140 144 253 143 9 5 6 6 6 120 7 3
ITT CORP 8.8 108 -2.0 36.1 1.03 187 397 0.84 1 2 8 1 5 10.0 26 17
NAVISTAR 18.7 2.24 nm 0.00 2 9 5 26.7 nm nm
PACCAR INC 11.8 123 -05 246 125 165 394 1.30 6 4 2 7 5 12.0 -15 9
PALL CORP 10.7 128 21 384 134 205 375 1.20 3 8 7 5 5 140 26 14
RBC BEARINGS ) 9.7 116 -1.9 32.0 114 21.7 476 0.00 1 8 4 7 15.0 30 22
SPX CORP 8.8 130 -4.2 35.9 136 213 288 0.99 3 10 9 5 4 140 55 24
TEREX CORP 9.5 147 5.2 32.6 162 13.0 334 0.00 2 10 5 4 10.0 40 25
TIMKEN. COMPANY 10.8 130 -22 25.1 1.37 133 189 204 5 8 5 5 8 10.0 1 14
XERIUM 84 0.66 66 146 109 2 5 9 00 -22 26
TRADING COMPANIES 4 0.07 10.9 1.7 0.8 33.6 116 178 379 1.67 4 1 8 3 5 13 21 18
GRAINGER W W) | 11.6 10.9 0.7 36.8 104 181 359 156 5 1 8 2 5 10.0 21 15
MSC INDUSTRIAL 101 1356 -34 28.9 144 179 441 1.48 4 2 7 4 6 15.0 22 24
RUSH 13.0 13.6 -0.6 211 146 127 168 0.00 1 4 2 8 2 15.0 -14 3
UAP HOLDING 8.9 1.8 -29 309 .1.18 182 581 283 2 10 5 5 10.0 42 18
COMMERCIAL SVS 23 058 101 11.7 -1.6 29.1 1147 17.7 3.09 1.60 4 5 6 3 5 131 14 14
ALLIED WASTE IND 9.2 149 57 34.0 166 166 1.48 0.00 3 9 9 5 2 12.0 41 17
CINTAS CORP 9.6 13.4 -3.8 31.0 142 172 259 1.07 6 1 4 4 7 10.0 6 7
COVANTA 7.2 216 -144 459 269 338 466 0.00 2 4 2 7 10.0 33 19
DONNELLEY (R R) 9.7 117 20 30.3 116 140 213 258 6 9 7 1 3 9.0 13 9
FTI CONSULTING | 9.1 6.6 25 349 037 287 372 0.00 2 6 8 4 2 18.0 39 29
G&K SERVICES 9.3 10.1 0.8 34.4 0.91 19.0 1.46 049 10 2 6 3 2 15.0 7 12
HEIDRICK & 104 128 -25 27.8 135 154 251 1.20 1 9 6 2 15.0 41 1
HERMAN MILLER 12.6 1.30 13.0 13117 129 - 8 7 4 6 9.0 nm 10
IKON OFFICE 12.8 1.33 140 094 1.2 7 7 7.0 nm 12
KELLY SERVICES | 173 10.4 6.9 15.0 097 137 097 257 9 9 5 8 8 28.0 -2 5
KNOLL INC. 12.5 129 134 1538 232 7 9 6 8 19.3 21 17
KORN/FERRY INTER 10.7 154 -47 27.4 173 135 204 0.00 1 6 6 8 12.0 15 9
LABOR READY INC. 12.4 14.1 1.7 225 163 122 301 0.00 9 6 4 5 7 15.0 2 -2
MANPOWER, INC. 10.6 139 33 27.5 150 156 242 099 3 3 9 4 5 15.0 29 19
NAVIGANT 13.5 154 19 20.2 1.73 173 197 0.00 1 7 1 7 10 18.0 -28 32
PITNEY BOWES 11.2 10.1 11 241 092 149 1145 330 1 3 3 5 9 12.0 0 16
REPUBLIC SERVICE 9.0 90 0.0 30.7 075 207 470 199 1 3 6 2 2 10.0 21 12
RESOURCES 11.8 8.5 3.3 24.2 067 204 330 0.00 7 8 7 6 9 20.0 0 17
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ROBERT HALF
STERICYCLE INC
TELETECH
WASTE
WASTE
AIR FREIGHT & LOGIS
C H ROBINSON
FEDEX CORP
FORWARD AIR
UNITED PARCEL SE
AIRLINES
AIRTRAN HOLDINGS
ALASKA AIR
ALLEGIANT
AMR CORPORATION
CONTINENTAL
DELTA AIR LINES,
EXPRESSJET
FRONTIER AIRLINE
JETBLUE AIRWAYS
MESA AIR GROUP,
NORTHWEST AIRLIN
PINNACLE AIRLINE
REPUBLIC AIRWAYS
SKYWEST, INC.
SOUTHWEST AIRLIN
UAL
US AIRWAYS
MARINE
AMERICAN
KIRBY CORP
ROAD & RAIL
ARKANSAS BEST CO
AVIS BUDGET GROU
BURLINGTON
CON-WAY INC.
CSX CORP
GENESEE &
J.B. HUNT TRANSP
KANSAS CITY

# of % of
Comp ML
4 078
17 0.30
2 0.02
12 0.75

Merrill Lynch Universe Sector/Industry/Company Factor Evaluation

Valuation
impl. Reqd DDM Eqty.

Return Return Alpha Duration
126 147 -21 21.5
8.0 7.2 0,8 413
12.4 11.0 1.4 231
9.5 79 16 327
10.3 108 -05 251
1.1 10.0 1.4 26.6
9.5 104 -09 291
12.3 9.1 3.2 329
9.8 108 -1.0 316
10.9 103 0.6 23.8
8.8 150 -6.2 55.8
7.9 7.4 0.5 41.4

11.4
8.4 38.5

30.3

246

13.4

13.6
7.5 6.6 0.8 446
15.6 14.8 0.8 16.4
18.2 14.2 4.0 14.2
131 123 0.8 20.9
11.9 132 13 254
7.9 95 -6 69.4

13.8

3.8
10.6 9.7 0.9 29.0
131 9.3 38 209
9.7 99 0.2 31.8
7.7 107 -30 338
13.4 10.9 25 19.4
105 112 07 287
7.8 103  -25 31.2
140 8.1 59 233
6.9 10.2 -33 37.0
9.0 13.7 47 35.0
10.1 10.8 -07 26.5
9.3 111 -1.8 337

ML Adj
feta
1.62
0.47
1.06
0.57
1.02
0.89
0.96
0.76
1.03
0.94
1.67
0.50
1.12

4.04
3.15

1.42
1.45
0.38

PIE Pricel/
Ratio Book

16.9 5.02
414 786
231 4.26
235 292
17.8  3.11
176 4.06
26.8 8.37
153 242
227 525
180 518
143 1.25
1889 217
11.0 1.10
240 377
141 722
B2 276
17.3 0.51

nm 0.62

nm 1.25
913 161

69 063

893 050

9.9 367
111 189
11.4 1.40
229 1.66
228 240

6.0 1.92
18.7 3.53
155 3.64
200 350
16.7 215
119 1.14
178 0.86
16.7 2.81
128 2.80
17.5 214
206 233
18.7 9.79
250 1.83

Yield
1.33
0.00
0.00
0.00
2.64
1.68
1.44
0.39
0.86
2.24
0.05
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

~~~~~~~~~~~~ Earnings
Surprise Risk Torpedo Disper. Est. Rev.
10 10 6 4
9 4 4 1
6 10 5
1 1 6 3
1 3 6 2
3 3 4 2
4 2 5 3
8 4 5 3
6 3 3 5
1 2 4 2
6 5 8 9
8 10 10 9
8 2 9
6 9 8
3 10 10
5 10 10
9 10 9
4 8 1 10
4 10 10
2 10 10
8 1 9
8 10 9
9
9 4 9 5
2 4 8 4
5 5 3 9
7 10 10
3 1 9
5 2 5 3
2 1 7
6 2 7 2
4 7 6 4
4 6 1 8
6 9 9
5 5 4 3
5 3 2 7
3 8 7 4
6 9 6 5
1 5 3 5
2 10 9 7

Expectational

Py

NONN YOO OOINOP 22O NNWORNDO2NO O

PR 5yr
Grwth
20.0
15.0
30.0
16.0
12.0
141
15.0
14.0
13.0
14.0
16.5
17.0
9.5
15.0
26.3
10.6
17.1
0.0
20.0
20.0
10.0
12.6
20.0
16.0
14.0
14.0
232
6.0
15.0
15.0
15.0
12.6
12.0
15.0
14.0
15.0
12.0
10.0
15.0
15.0

EPS Growth
2007 2008
8 a
18 16
69 35
25 19
13 15
8 11
22 16
6 9
-8 11
8 12
6 M
206 36
-35 30
69 20
26 88
42 19
157 33
nm nm
nm nm
nm 450
-28 nm
-51 -8
-33 3
5 22
4 21
-13 26
nm 43
-16 9
2 18
-30 3
27 12
6 17
-32 13
15 32
4 13
-17 22
16 17
4 21
-1 20
17 29
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CONSUMER DISCR

# of
Comp
NORFOLK
UNION PACIFIC CO
WERNER
YRC WORLDWIDE IN
TRANSPORT INFRA 1
MACQUARIE INFRAS
197
AUTO COMP 1
AMERICAN AXLE &
ARVINMERITOR
AUTOLIV AB
BORGWARNER
COOPER TIRE &
GENTEX CORP
GOODYEAR TIRE &
JOHNSON
LEAR CORP
TRW AUTOMOTIVE H
VISTEON
AUTOMOBILES 4
FORD MOTOR CO
GENERAL
HARLEY-
WINNEBAGO
HOUSEHOLD DURABLES 13
BEAZER HOMES
BLACK & DECKER C
CENTEX CORP
D R HORTON INC
GARMIN LTD.
KB HOME
LENNAR CORP
M.D.C. HOLDINGS
NEWELL
PULTE HOMES INC
STANLEY WORKS
SYNTAX-BRILLIAN
TOLL BROTHERS IN

LEISURE EQUIP & PROD 6

BRUNSWICK

% of
ML

0.01

10.2
0.37

0.35

0.41

0.09

Merrill Lynch Universe Sector/industry/Company Factor Evaluation

Valuation
Impl. Reqd DDM Eqty.
Return Return Alpha Duration
8.8 114 -26 259
6.3 108 -45 41.0
11.2 1.2 0.0 259
121
9.6 9.7 -041 24.4
9.6 9.7 041 244
1.2 120 -0.8 301
111 1.8 0.7 23.4
12.5
127
11.1 126 -15 234
116
15.4
11.0
17.3
10.3
131
8.1
18.1
124 139 15 20.8
17.9
12.5
12.5 10.2 23 20.6
11.1 199 -8.8 23.8
10.6 118 -1.2 30.5
17.4
9.3 1.1 -1.8 28.6
141
19.2 15.4 3.8 13.4
8.3 104 -21 38.8
13.8 13.7 0.1 19.7
15.8 12.0 3.8 204
12.0
10.0 104 04 27.2
123 12¢ 06 221
9.7 129 3.2 303
5.3
13.9 158 -19 26.7
101 13.8 -3.7 38.0
13.6 121 156 20.6

ML Adj
Reta
112
1.02
1.08
1.22
0.86
0.86
1.20
118
1.29
1.31
1.30
1.15
1.73
1.06
2.03
0.94
1.38
0.60
2.15
1.50
2.12
1.28
0.93
2.43
1.18
2.05
1.07
1.83
1.73
0.97
1.47
1.21
1.21
0.97
1.35
1.35
0.18
1.80
1.49
1.23

P/IE Price/
Ratio Book
142 202
183 218
173 161
9.7 062
nm 1.94
nm 194
224 254
21.7  2.69
145 1.71
201 1.30
171 205
214 302
183 2.00
242 378
19.8 6.56
202 292
10.8 3.27
125 1.19
nm
226 5.32
nm
11.8
13.6 547
18.0 3.66
nm 1.75
nm 0.30
13.7 448
nm 063
nm 0.70
30.7 12.08
nm 0.80
nm 0.72
nm 0.94
16.1 3.98
nm 064
144 279
104 1.28
18.3 1.00
334 258
184 1.03

Yield
2.01
1.09
1.05

2.69

Expectational

s s s s |

Surprise
6
3
8

—

NOBNNPWOOIDOW~NOVOMWOOONN

N = =N~

OE:RNODWLN =

Risk Torpedo Disper. Est. Rev.

5

8
3
8

'S

w s

10

N OOMOANNTDNIO =

@ Or o

_

-
m—bw—‘—‘—*\I—*—\u—*&QDNMOO\—h\IO!DOU’IO\Jm—AOQQ—‘

EOENERE -

Y. YN

4
5
6

10
10
10

5

—_

-
DONWINOOWONDIDNNDWORN®OO

7
3
7

PR 5yr
Grwth
15.0
10.0
14.0
95
10.0
10.0
16.0
10.5
7.5
10.8
10.0
183
0.0
16.5
0.0
13.8

EPS Growth
2007 2008
2 10
19 22
12 7
-49 11
-94 nm
-94 nm
3 26
7 34
332 -3
-38 112
-24 28
23 12
nm 15
18 8
18 81
19 24
nm -5
13 8
nm nm
nm 46
nm nm
-15 37
-3 5
6 24
nm 284
nm nm
0 2
nm nm
nm 203
49 3
nm 115
nm 114
nm nm
-4 12
nm 109
15 15
nm 15
-66 -1
18 55
-47 -17
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# of
Comp

% of
ML

EASTMAN KODAK
LEAPFROG
MARINEMAX INC
OAKLEY INC.
POLARIS

TEXTILES, APPAREL 14
COACH INC
COLUMBIA
ICONIX BRAND GRO
JONES APPAREL GR
KELLWOOD
K-SWISS
LIZ CLAIBORNE IN
LULULEMON
NIKE INC -CL B
PERRY ELLIS INTE
POLO RALPH
QUIKSILVER INC
THE TIMBERLAND C
VF CORP

HOTELS, RESTAURANTS 31
AMERISTAR CASINO
BOYD GAMING
BRINKER INTERNAT
CARIBOU COFFEE C
CARNIVAL CORP/PL
CHIPOTLE MEXICAN
CKE RESTAURANTS
DARDEN
IHOP CORP
INTL GAME TECHNO
JACK IN THE BOX
LAS VEGAS SANDS
LIFE TIME FITNES
MARRIOTT INTL IN
MCDONALD'S CORP
MGM MIRAGE
MORGANS HOTEL
ORIENT-EXPRESS H
PANERA BREAD

0.43

214

Merriil Lynch Universe Sector/Industry/Company Factor Evaluation

Valuation
Impl. Reqd DDM  Eqty.
Return Return Alpha Duration
8.7 136 49 46.6
121
15.5 156 -0.1 16.8
16.7
117 13.1 14 20.4
10.5 10.7 -0.2 30.7
10.3 13.1 -2.8 29.4
10.2 130 -28 293
10.0 195 95 30.6
11.5 119 -04 23.4
12.3
144
13.3 9.8 35 28.6
89 . 36.9
8.4
6.7
9.1 13.3 4.2 35.8
12.9
12.4 128 04 29.6
10.8 9.7 1.1 31.2
104 125 21 29.1
13.9
12.7
8.9
12.6
121 141 2.0 19.0
8.9 124 -35 36.5
13.1 138 07 19.4
9.6 104 -0.8 30.0
9.1 100 -0.9 32.8
11.3
9.9 112 13 311
16.6
7.2
11.5 10.9 0.6 349
12.8
123
3.2 192 -16.0 70.1
8.4 138 54 40.2
10.7 110 -03 279

ML Adj
fleta
1.46
1.22

232
1.48
1.06

PIE  Price/

Ratio Book
448 332
nm 1.69
20.3 0.70
301 411
158 9.39
19.3 3.34
19.4 6.80
13.1 203
224 264
16.4 1.03
122 075
18.0 220
16.7 1.38
163.8 87.31
201 449
122 1.32
186 3.19
235 178
195 2.18
164 284
266 4.96
238 3.83
233 271
147 402
nm 1.57
162 193
65.3 8.89
23.4 381
159 513
229 518
285 778
16.4 3.90
96.6 21.27
343 5.18
219 9.16
207 472
40.3 6.01
1084 6.51
456 3.37
228 299

Yield
1.74
0.00
0.00
0.00
277
0.95
0.00
1.31
0.00
2,67

Expectational

s g et ot et |

Surprise
2

9
1

o 0 o w O o NS IS N - o)

WWHNWN

Risk Torpedo Disper. Est. Rev.

7 10 1
10 10 10
5 1 8 1
4 8 2 6
3 6 3 4
2 6 3 4
2 9 2 4
1 5 5 5
9 2 5
3 1 8 10
9 3 6 10
6 1 7 9
6 1 7 8
5 9
2 6 2 2
6 9 4 3
3 7 4 7
7 4 6 6
7 1 7 9
1 7 1 5
4 5 4 5
5 3 8 8
8 2 6 8
5 6 5 9
2 8 10
3 5 4 5
5 4 1
5 7 9
3 7 2 4
5 4 3 3
3 4 3 5
3 7 3 2
5 10 7
10 6 1 5
1 6 2 7
7 5 1 3
4 4 7 4
8 9 8
4 5 6 7
2 3 2 9

PR Syr
Grwth
4.0
15.0
15.0
15.8
15.0
13.9
15.0
10.0
18.0
8.0
10.7
10.0
110
440
13.5
0.0
12.0
16.9
13.0
8.0
18.8
9.3
13.7
134
175
15.0
29.8
235
9.0
11.8
14.0
124
398
249
15.0
113
16.7
20.0
200
16.6

EPS Growth
2007 2008
nm 107
am nm
-59 61
50 23
14 9
-3 18
27 20
11 4
32 35
-44 10
-17 23
-40 18
-42 21
nm €5
nm 13
21 12
4 41
-17 £4
-39 12
12 12
14 16
2 13-
-16 9
nm 10
nm nm
7 11
65 25
-3 25
14 11
14 11
10 16
16 10
-3 1¢1
29 21
13 17
21 8
10 22
nm g5
31 26
-4 15
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PENN NATIONAL GA
PINNACLE
ROYAL CARIBBEAN
SONIC CORP
STARBUCKS
STARWOOD
TIM HORTONS INC
WENDY'S INTERNAT
WMS INDUSTRIES,
WYNDHAM
WYNN RESORTS
YUM BRANDS INC

DIV CONSUMER SVS
APOLLO GROUP INC
CAREER
CORINTHIAN COLLE
DEVRY, INC
JACKSON HEWITT T
LINCOLN EDUCATIO
SERVICE CORP
STEWART
STONEMOR
WEIGHT WATCHERS

MEDIA
CABLEVISION
CBS CORP
CINEMARK
CITADEL
CLEAR CHANNEL
COMCAST CORP
COMCAST CORP
COX RADIO INC.
DIRECTV GROUP
DISCOVERY HOLDIN
DISCOVERY HOLDIN
DISNEY (WALT) CO
DOLAN MEDIA COMP
DOW JONES & CO |
DREAMWORKS
ECHOSTAR

# of
Comp

10

a7

% of

ML

0.20

3.47

Merrill Lynch Universe Sector/industry/Company*Factor Evaluation

Valuation
Impl. Reqd DDM Eqty.
Return Return Alpha Duration
8.8
12.8
11.9 16.8 -4.9 231
10.0 8.5 1.5 30.5
7.9
10.7 10.4 0.3 26.0
9.0 109 -1.9 349
7.3 9.0 -1.7 39.9
15.8
9.2 7.5 1.7 346
13.0
9.3 103 1.0 309
9.4 9.5 -01 33.6
8.6 6.9 1.7 374
11.0 10.7 03 26.7
11.1 128 1.7 27.0
95 "My 22 343
9.2
9.9 8.2 1.7 311
13.0
14.1
9.0
9.9 7.9 20 303
1.7 11.3 0.4 29.3
15.2
10.3 108 -05 26.5
12.5
12.6
15.2 8.2 70 27.7
15.2 8.2 7.0 276
10.4
11.1 9.2 1.9 26.4
13.2
13.0
12.5 121 0.4 33.7
12.5
5.0 72 22 60.6
11.2 7.7 35 26.3

ML Adj

Reta
0.72
1.33
1.95
0.67
0.57
0.97
1.04
0.74
1.79
0.52
1.36

0.78
1.39
1.36
1.22

1.28
0.47
0.54

0.00
0.00
1.40
0.00
0.00
1.48
0.77
1.44
0.00
0.49
0.00
1.49
0.46
0.00
0.00
0.00
0.18
2.30
0.00
0.83
1.10
7.84
1.37
0.78
0.00
3.48
418

0.00
0.00
0.00

0.00
0.00
0.00
0.90
0.00
1.67
0.00

P/IE Price/
Ratio Book Yield
320 5.18
369 164
150 1.37
245
200 844
216 408
265 774
28.7 396
357 4.00
155 1.77
56.3 9.69
24.1 1450
289 6.38
306 2167
337 361
443 359
419 6.06
15.4 3.82
299 250
28.1 259
219 213
28.2
20.7
222 176
162.9
155 0.92
31.7 163
145 060
435 519
29.2 156
nm
16.3 0.92
209 465
48.3 172
nm
175 2.2
nm
30.2 865
1556 3.13
278 96.74

0.00

Expectational

~~~~~~~~~~~~ Earnings
Surprise Risk Torpedo Disper. Est. Rev.

5 4 4

2 8

2 5 4 5

6 1 7 2

1 5 1

3 8 2 2

8 6 5

6 9 9 7

7 7

7 8 2

7 8

9 1 4 1

4 7 6 5

5 7 5 5

2 8 2 7

5 7 8 7

3 9 8 7

3 5 7

6 5 6
8

4 4 7 3

4 4 7 6

3 > 10 10

2 4 5

3 10 10

1 9

5 7

7 7 6

2 2 6

4 5 7

8 9 9

2 5 7 4

7 9 7

8 6 8

9 10 9

4 10 9 8

- nh PNO Do BA OO OORRNR2DENNWHIODIND

= W

PR 5yr
Grwth
16.4
149
15.0
16.3
21.8
15.0
12.6
139
228
10.0
28.5
12.9
16.9
13.0
17.0
30.0
25.0
14.3
15.0
12.5
10.0
0.0
15.0
17.4
10.0
6.1
39.5
5.0
20.6
311
3141
51
19.2
26.2
0.0
14.3
19.0
12.8
14.2
249

EPS Growth
2007 2008
5 19
-28 5
-3 19
12 17
20 21
-4 -1
2 15
133 19
nm 27
25 10
497 12
15 8
9 21
4 15
-39 42
-8 45
68 41
nm 1
-18 55
61 19
10 12
72 2
20 15
24 19
138 306
3 14
nm 15
-42 17
36 19
26 29
nm nm
-16 4
13 14
469 -20
nm nm
19 12
nm 116
37 22
nm -30
29 44
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Merrill Lynch Universe Sector/Industry/Company Factor Evaluation

Valuation ° Expectational
# of % of Impl. Reqd DDM Eqgty. MLAdj P/E Price/ ~~~o~~~~~~~Earnings PR Syr EPS Growth
Comp ML Return Return Alpha Duration Reta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth 2007 2008
ENTERCOM 11.3 110 388 105 8.19 8 3 8 10 7.5 -60 164
ENTRAVISION COMM 13.9 1.51 758 123 0.00 2 9 8 217 -50 60
EW SCRIPPS -CL 9.2 0.78 207 274 1.24 2 3 7 6 7.6 -8 15
GANNETT CO 136 8.2 5.4 19.4 0.63 96 113 377 8 1 2 5 7 6.0 -8 0
HARTE-HANKS INC. 10.8 6.3 45 256 0.33 138 275 1.59 8 2 2 5 9 10.0 -6 1
INTERPUBLIC GROU 10.3 151 -4.8 46.3 169 334 244 000 8 10 8 1 10.0 255 65
JOURNAL 11.0 1.06 131 120 3.37 7 6 50 -17 22
JOURNAL 12.2 1.24 46 038 3.56 9 1 10 9 3.0 -44 -10
LAMAR 10.5 0.98 1052 4383 0.00 3 9 9 316 21 20
LEE 11.4 10.8 06 20.2 1.02 100 072 4.49 7 2 1 7 7 5.0 -10 -12
LIBERTY CAPITAL 8.6 068 139 127 0.00 1 17.0 nm -66
MCCLATCHY CO. 11.9 7.7 42 19.8 054 114 043 434 4 5 1 7 9 4.0 -41 -3
MCGRAW-HILL 12.2 9.5 2.7 26.0 082 167 896 1.64 10 1 7 3 7 13.0 20 2
MEDIACOM 14.5 1.59 nm 0.00 5 10 10 10 4.0 nm 300
MEREDITH CORP 10.3 10.3 0.0 256 095 180 370 1.19 7 3 6 1 5 12.0 " 11
NATIONAL CINEMED 52.1 2.23 9 9 248 nm £1
NEW YORK TIMES 11.6 9.3 23 23.2 080 181 321 470 9 6 1 8 7 4.0 -19 -1
NEWS CORP 11.1 1.8 -0.7 274 1.18 195 206 0.55 4 2 9 6 8 18.7 21 22
OMNICOM GROUP 9.8 125 -27 306 128 173 454 118 9 1 7 1 3 12.5 18 1
R.H. DONNELLEY 8.2 106 -24 31.8 099 538 205 0.0 5 2 9 10 5.0 -55 €9
SCHOLASTIC 12,9 135 187 164 0.00 8 9 7 4 0.0 nm 12
SIRIUS SATELLITE 19.6 2.38 nm 0.00 10 9 3 19.5 nm nm
SPANISH 14.1 1.54 nm 052 0.00 1 10 0.0 -100 nm
THE NEWS 10.9 119 1.0 283 1.20 nm 0.44 : 18.7 nm nm
TIME WARNER CABL 8.4 38.8 262 116 0.00 8 8 8 7 1.1 15 27
TIME WARNER INC 10.8 147 -39 26.5 162 186 115 137 1 8 6 6 17.0 23 24
VIACOM INC 10.0 13.0 -30 303 *° 137 176 390 0.00 3 6 3 5 13.2 13 14
VIRGIN MEDIA INC 10.3 0.94 nm 118 0.72 10 10 9 0.0 nm nm
WARNER MUSIC 8.1 113 3.2 319 1.10 nm 5.11 4 10 10 10 5.0 nm nm
WASHINGTON POST 8.3 064 287 249 097 5 7 7.7 -15 18
WESTWOOD ONE 13.1 1.38 133 087 0.00 5 1 10 10 8.0 -59 -7
DISTRIBUTORS 1 0.05 11.2 9.5 1.7 27.2 082 165 3.08 298 1 1 5 1 6 10.0 8 13
GENUINE PARTS CO 11.2 9.5 1.7 27.2 082 165 3.08 298 1 1 5 1 6 10.0 8 13
INTERNET & CATALOG 9 0.39 8.8 164 .76 39.2 1980 404 313 0.03 6 9 5 7 3 20.6 26 26
AMAZON.COM INC 6.4 18.0 -11.6 51.5 214 782 48.62 0.00 4 10 6 8 1 20.0 97 46
BLUE NILE INC. 6.7 140 -7.3 49.7 1.52 767 2558 0.00 7 10 3 7 1 170 37 19
EXPEDIA INC 10.1 179 -7.8 30.6 212 287 1.83 0.00 9 6 5 6 3 20.0 16 19
FTD GROUP INC 124 43 8.1 17.8 002 126 155 4.63 7 8 6 2 15.0 19 nm
IAC/INTERACTIVEC 12.5 16.5 4.0 225 190 19.1 095 0.00 8 10 3 4 8 20.0 -6 13
LIBERTY 11.7 13.0 -13 248 136 299 162 0.00 7 4 8 8 23.2 -7 20
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NETFLIX INC. 17.6 207 302 400 0.0 9 3 8 1 19.2 23 1
OVERSTOCK.COM IN 17.4 2.04 nm 30.13 0.00 4 10 10 1 20.0 nm 112
PRICELINE.COM 8.6 15.4 -6.8 375 174 283 873 0.00 9 10 9 7 1 20.0 97 20
MULTILINE RETAIL 10 0.76 11.7 116 1566 271 09 8 3 7 3 7 14.1 7 18
99 CENTS ONLY 11.6 1.14 567 1.44 0.00 7 8 10 10 12.5 nm 71
DILLARDS INC -C 12.1 123 254 071 069 10 1 10 10 6.0 -55 1
DOLLAR TREE STCOR 14.5 158 178 337 0.00 1 7 2 4 139 15 14
FAMILY DOLLAR ST 10.0 090 151 318 181 " "3 7 4 8 11.0 nm 11
KOHL'S CORP 10.3 0.95 144 300 0.00 3 9 4 7 17.5 15 18
MACY'S INC 11.9 120 145 146 162 6 6 7 9 12.7 -7 25
NORDSTROM INC 12.7 132 141 512 1.37 5 7 5 8 1.4 9 15
PENNEY (J C) CO 9.3 079 109 294 142 4 8 6 8 15.3 5 14
SAKS 15.8 180 467 268 0.00 9 9 8 12.8 127 53
TARGET CORP 12.2 124 173 326 09 8 2 6 1 7 14.0 1 17
SPECIALTY RETAIL 41 159 121 12.0 0.1 29.7 121 150 273 147 5 3 5 4 6 13.5 A1 15
ABERCROMSIE & 11.0 120 -1.0 272 121 153 471 0.88 8 3 8 1 6 15.0 12 17
ADVANCE AUTC PAR 13.0 137 152 301 070 7 7 6 5 8 12.4 3 14
AERQPOSTALE, 11.2 163  -51 26.0 188 149 523 0.00 9 4 9 3 7 16.0 21 17
AMERICAN EAGLE O 11.0 125 -1.5 25.8 129 130 375 168 10 7 8 3 8 12.0 8 10
ANN TAYLOR STORE 10.5 11.8 -1.3 28.2 118 144 230 000 2 9 7 3 7 12.0 9 22
ASBURY 12.5 11.8 0.7 19.1 1.18 81 1.02 49 3 2 9 6 8 10.0 14 7
AUTONATION INC 11.2 10.6 0.6 40.4 099 122 094 0.00 10 3 3 4 8 10.0 -6 3
AUTOZONE INC 11.7 117 139 2035 0.00 5 2 7 4 4 12.6 14 "
BARNES & NOBLE | 14.0 152 216 219 155 9 5 2 6 2 10.0 -19 12
BED BATH & 1.7 117 155 371 0.00 6 2 4 5 5 15.1 3 6
BEST BUY CO INC 148 164 163 6.00 1.07 10 1 8 4 3 153 11 12
BORDERS GROUP 12.8 133 1570 158 285 7 7 9 1 11.0 73 nm
BROWN SHOE 13.9 150 129 161 1.37 8 9 6 5 229 5 28
CHICOS FAS INC 12.0 156 -3.6 235 177 164 256 0.00 6 5 3 7 10 15.0 -17 19
CHILDREN'S PLACE 22.6 284 207 168 0.00 10 1 8 10 15.3 -61 51
CIRCUIT CITY STO 1.9 1.19 nm 082 202 4 1 10 10 15.1 nm nm
DICK'S SPORTING 14.5 169 264 476 0.00 2 5 7 2 3 19.3 24 19
FINISH LINE 153 13.2 21 16.3 1.39 76 040 0.00 5 9 1 9 8 10.0 42 33
FOOT LOCKER 141 133 0.8 196 1.414 222 102 336 7 5 1 8 10 13.0 -59 75
GAP INC 11.6 131 -15 348 1.38 199 290 1.69 7 8 4 6 1 12.0 1 21
GOLFSMITH INTERN 21 -032 289 081 0.00 9 1 9 9 17.5 -47 75
GROUP 1 14.0 133 0.7 19.4 1.41 81 104 180°* 1 > 8 4 4 9 15.0 5 8
GYMBOREE CORP 9.7 121 -24 31.8 122 133 4386 0.00 6 8 9 3 3 9.0 19 10
HOME DEPOT INC 1.2 108 131 229 286 1 3 2 4 7 12.5 -6 15
LIMITED BRANDS | 12.9 121 0.8 26.2 122 145 338 273 2 3 3 5 8 13.0 -9 20
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LITHIA MOTORS IN 121 128 07 21.2 133 103 066 3.30 4 6 2 7 9 9.0 -13 12
LOWE'S COMPANIES 13.5 11.0 25 29.2 1.05 138 250 1.19 5 1 3 3 7 15.0 -2 12
OFFICE DEPOT 14.5 1.59 107 1.84 0.00 7 6 3 6 9 13.9 -9 13
O'REfLLY 11.2 1.09 192 245 0.00 1 6 2 8 16.6 11 17
PACIFIC SUNWEAR 10.1 091 337 237 0.00 10 3 8 10 16.1 -38 68
PENSKE 11.6 16.2 -46 231 1.85 148 157 162 8 4 6 3 5 15.0 8 9
RADIOSHACK CORP 126 1.30 133 350 1.21 9 9 10 8 2 9.8 68 -7
ROSS STORES INC. 11.4 112 144 395 1.1 4 8 3 7 147 10 17
SONIC AUTOMOTIVE 11.1 13.0 -19 253 , 137 97 114 190 9 2 9 3 7 10.0 17 8
STAPLES INC 11.7 116 164 325 1.24 4 2 7 3 7 15.6 1 15
TALBOTS INC. 111 1.07 nm 127 354 9 1 10 10 15.0 nm 179
TIFFANY & CO 7.5 127 5.2 420 132 239 391 111 6 4 5) 3 2 8.0 21 13
TJX COMPANIES IN 9.2 077 154 597 1.24 3 7 2 4 12.4 15 13
TWEEN BRANDS 114 134 20 252 142 159 285 0.00 4 6 7 4 9 15.0 -1 28
WILLIAMS-SONOMA 12.7 132 170 306 1.46 3 4 4 3 14.4 5 1
ZALE CORP. 9.3 13.8 -45 333 1.49 179 115 0.00 9 7 3 8 10 8.0 -27 1
CONSUMER STAPLES 61 8.85 10.9 8.7 2.2 30.7 0.70 193 394 219 5 2 5 2 5 9.9 9 11
FOOD & STAPLES 15 2.08 10.9 9.3 16 3258 079 184 278 1.30 6 3 [ 3 6 12.2 1 13
BJ'S WHOLESALE 13.0 137 207 223 0.00 4 5 4 3 9.9 13 11
CASEY'S GENERAL 11.0 105 197 241 091 4 7 8 2 121 nm 11
COSTCO 10.3 095 245 349 0.86 1 5 4 3 134 nm 13
CVS CAREMARK 9.8 10.3 -05 321 095 220 192 0.58 8 4 8 1 5 16.0 21 21
GREAT ATLANTIC & 17.0 1.98 nm 3.01 0.00 1 10 9 3.0 nm nm
KROGER CO 10.5 11.4 -09 331 1.1 176 407 1.02 8 10 6 3 4 11.0 1 10
RITE AID CORP 14.9 1.66 nm 139 0.00 6 10 10 13.0 nm 102
SAFEWAY INC 9.2 8.8 04 33.9 071 170 232 0.81 8 7 7 4 5 10.0 16 10
SUPERVALU INC 11.5 131 16 325 138 142 144 175 3 6 9 6 6 9.0 15 12
SUSSER HOLDINGS 9.8 0.87 469 252 0.00 9 10 1 175 309 32
SYSCO CORP 9.9 089 201 640 222 2 6 2 4 134 nm 13
THE PANTRY, INC. 13.8 187 -49 19.2 225 198 174 0.00 7 9 1 9 10 12.0 -56 63
WALGREEN CO 10.9 6.6 4.3 26.6 038 191 355 0.9 7 1 5 5 8 16.0 14 11
WAL-MART 11.7 8.1 3.6 34.7 061 146 295 195 5 1 5 2 7 87 7 8
WHOLE FOODS 10.4 096 356 480 145 2 3 6 4 16.5 1 15
BEVERAGES 7 199 10.6 8.8 1.8 33.2 072 216 6.21 2,07 5 2 5 1 4 9.8 12 11
ANHEUSER- 10.3 8.3 2.0 30.6 064 182 1086 257 3 2 5 1 5 9.0 12 10
COCA-COLA CO 10.1 9.8 0.3 31.9 087 231 725 220 6 1 5 1 4 9.0 13 12
COCA-COLA 8.8 8.8 0.0 36.2 0.71 193 231 093 4 5 3 3 2 8.0 3 10
CONSTELLATION BR 10.4 8.2 2.2 28.7 063 176 169 0.00 8 3 3 5 4 11.0 -14 17
MOLSON COORS 7.8 105 -27 436 ° 098 219 158 1.12 8 5 7 5 5 10.0 23 14
PEPSI BOTTLING G 8.8 111 -23 335 1.07 199 407 130 10 1 5 1 2 9.0 15 7
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PEPSICO INC 11.5 7.7 38 346 055 219 727 203 5 2 5 1 4 11.0 12 11
FOOD PRODUCTS 24 146 9.9 8.8 1.1 30.7 072 184 2380 2.1 5 4 4 4 5 8.9 2 1"
ARCHER-DANIELS-M 9.5 0.83 145 204 129 5 4 7 7 8 10.0 13 12
B&G FOODS 6.8 0.40 nm 8.76 00 nm nm
BUNGE LTD. 8.1 8.8 -0.7 39.7 0.71 213 255 057 3 5 7 6 1 10.0 40 10
CAMPBELL SOUP 8.8 072 183 1082 2.38 4 1 4 2 7 7.0 8 8
CONAGRA FOODS IN 9.3 0.79 158 252 3.20 1 5 4 7 6 9.0 6 12
DEAN FOODS CO 10.6 6.8 38 279 041 222 0.00 5 5 1 7 10 10.0 -41 20
DEL MONTE 10.0 9.9 0.1 28.7 088 135 144 155 4 3 5 3 7 8.0 3 8
DIAMOND FOODS IN 8.6 6.2 -7.6 36.9 185 317 275 082 3 10 9 6 1 15.0 34 50
FLOWERS FOODS IN 12.14 9.3 28 39.8 079 224 326 228 2 2 6 2 3 1.0 24 13
FRESH DEL 2.8 10.2 -74 71.8 093 128 1.83 0.00 4 10 10 9 1 9.0 nm 7
GENERAL MILLS IN 109 7.4 35 28.4 050 172 416 270 2 4 4 1 6 9.0 8 8
HEINZ (H J) CO 10.4 94 1.0 25.4 081 184 8.02 325 5 5 4 2 4 9.0 10 8
HERSHEY CO 6.7 033 208 1823 2.76 7 5 2 4 9 10.0 -13 4
HORMEL FOODS 10.1 7.2 29 28.8 047 173 259 164 8 1 4 2 8 70 2 9
JM SMUCKER CO. 9.3 8.3 1.0 29.5 064 178 166 225 9 2 5 3 4 8.0 7 8
KELLOGG CO 10.4 8.1 23 26.7 061 192 871 235 4 1 4 1 6 9.8 10 10
KRAFT FOODS INC 9.6 94 0.2 27.0 081 184 192 323 7 . 3 2 4 5 7.5 6 5
LANCE INC 10.8 114 06 37.3 112 235 275 3.02 5 7 8 7 4 7.0 34 22
MCCORMICK & 11.0 9.2 1.8 28.5 0.78 18.2 462 228 2 1 5 1 6 9.0 12 10
PILGRIM'S PRIDE, 8.7 11.0 23 377 1.06 155 175 0.30 6 10 10 9 1 9.0 nm 89
SARA LEE CORP 94 91 03 319 0768 221 458 254 10 10 7 3 2 8.0 -20 16
SMITHFIELD FOODS 9.6 8.8 08 322 072 210 132 0.00 8 10 8 9 10 9.5 -20 36
TYSON FOODS INC 71 10.0 -29 547 090 187 121 1.0 5 10 10 10 9 9.0 nm 37
WRIGLEY (WM) JR 118 77 44 33.9 054 275 634 1.88 4 1 4 1 5 11.0 11 12
TOBACCO 4 119 1.2 8.3 29 26.2 063 165 796 4.10 7 3 2 2 4 6.2 7 6
ALTRIA GROUP 1.3 8.3 3.0 26.7 0.64 16.7 8.90 4.1 8 2 2 2 4 6.0 6 6
CAROLINA GRCUP 9.8 8.6 1.2 236 069 168 2369 212 6 4 5 2 4 8.0 14 7
REYNOLDS 10.5 7.3 3.2 20.2 0.49 141 263 528 4 8 5 2 5 7.0 12 7
USTINC 12.5 82 43 266 0683 155 4.50 3 5 4 3 4 7.0 9 6
HOUSEHOLD PRODUCTS 6 1.96 1.7 8.3 3.4 295 0.64 20.7 406 207 4 1 6 1 5 10.6 14 13
CLOROX CO/DE 99 75 24 26.8 051 182 5536 2.56 1 2 5 3 8 10.0 9 11
COLGATE-PALMOLIV 12,5 76 4.9 30.7 053 227 2162 189 6 2 5 1 5 11.0 15 12
ENERGIZER HOLDIN 11.0 1.05 186 1193 0.00 3 8 6 3 10.7 24 19
KIMBERLY-CLARK C 9.8 9.5 0.3 28.2 082 166 601 299 2 3 5 1 4 7.0 9 9
PROCTER & 11.9 8.2 3.7 29.6 063 213 327 2.0t 4 1 8 1 5 11.0 15 14
SPECTRUM 13.5 153 -1.8 19.9 172 466 1.01  0.00 2 10 1 10 10 15.0 -71 484
PERSONAL PRODUCTS 5 0.8 1141 74 37 294 051 221 8.97 1.58 2 6 8 3 8 1.4 2 21
ALBERTO-CULVER 12.0 36.4 237 274 085 2 7 5 1 3 12.0 -46 13
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AVON PRODUCTS 114 7.0 4.4 283 044 234 2839 1.81 1 6 9 3 9 11.0 11 26
LAUDER ESTEE 9.8 8.4 1.4 30.2 066 193 712 1.14 6 5 5 3 7 12.0 1 11
NU SKIN ENTERPRI 10.0 9.7 03 274 086 188 386 243 9 7 8 2 6 13.0 23 17
PRESTIGE 10.6 7.3 33 28.0 048 143 115 0.00 6 5 3 7 12.0 9 13
HEALTH CARE 140 117 10.6 9.4 1.2 308 , 081 188 391 1.44 5 5 6 3 4 126 18 14
HEALTH CARE EQUIP 22 139 9.6 9.4 0.2 32.3 081 231 392 0.63 7 5 5 3 6 14.3 3 17
ADVANCED 9.0 0.74 nm 280 0.00 4 6 7 19.1 nm 244
BAXTER 12.7 131 218 617 1.12 8 6 2 3 13.0 24 12
BECKMAN 88 072 221 338 090 6 5 1 6 13.2 11 12
BECTON 8.8 071 212 480 1.17 1 5 1 4 12.6 15 12
BOSTON SCIENTIFI 11.7 116 376 1.33 0.00 9 1 8 9 11.0 -56 41
DIGIRAD 78 0.56 nm 140 0.00 10 10 1 0.0 nm nm
EDWARDS LIFESCIE 9.2 9.0 0.2 344 075 240 350 0.00 4 10 3 3 9 12.1 1 11
GEN-PROBE INC. 13.8 149 460 569 0.00 6 4 3 2 21.7 36 14
HOSPIRA INC 9.4 7.5 1.9 329 051 196 440 0.00 10 6 2 5 11.7 9 13
IDEXX LABORATORI 6.3 033 388 965 0.00 2 4 1 3 15.0 10 18
INSULET nm 6.02 0.00 9 9 35.0 nm nm
KINETIC CONCEPTS 12.2 124 183 7.30 0.00 9 8 6 2 12.0 22 16
MEDTRONIC INC 7.7 054 189 483 1.05 4 5 3 8 13.6 nm 13
MENTOR 9.9 1.5 -16 28.8 113 303 649 1.88 7 3 5 6 1 17.2 2 19
NXSTAGE MEDICAL 49 0.1 nm 565 0.00 10 10 9 0.0 nm nm
RESMED INC. 10.6 8.5 21 28.2 067 263 345 0.00 2 5 5 5 9 200 18 20
ST JUDE MEDICAL 7.9 057 226 499 0.00 3 6 2 4 16.6 19 16
STRYKER CORP 9.0 074 296 564 0.3 2 5 1 6 19.2 19 20
THERMAGE INC. %08 316 0.00 3 10 9 1 30.0 113 288
THORATEC 7.8 056 555 279 0.00 4 8 3 380 -5 48
TOMOTHERAPY 8.1 40.5 1176 478 0.00 7 8 8 7 20.0 nm 104
ZIMMER 7.9 0.58 17.7 312 0.00 5 5 3 7 13.8 14 10
HEALTH CARE PROV 34 213 10.6 8.1 25 294 061 166 293 0.14 6 3 8 2 5 147 16 15
AETNA INC 11.4 7.7 37 30.2 054 162 297 0.07 5 4 9 1 3 15.0 20 15
AMERIGROUP CORP 9.7 6.7 3.0 32.0 039 164 210 0.00 5 5 9 5 1 13.5 40 17
AMERISOURCEBE 10.7 7.8 29 20.0 0.56 17.7 228 (.42 3 5 7 3 6 12.0 18 13
AMN HEALTHCARE 11.5 119 -04 253 1.20 181 244 0.00 1 7 5 5 9 18.0 9 23
ATHENAHEALTH INC 41 . 65.7 nm 0.00 35.0 nm nm
CARDINAL HEALTH 10.3 9.0 1.3 29.1 075 180 339 07 6 4 8 1 6 14.0 14 16
CENTENE CORP 9.5 8.8 0.7 329 072 173 248 0.00 9 4 9 7 6 12.5 31 22
CIGNA CORP 9.0 131 441 32.2 1.38 140 371 0.08 7 8 8 4 3 10.0 22 11
COMMUNITY 11.0 6.8 4.2 26.5 040 172 168 0.00 6 4 3 6 9 13.0 -14 23
COVENTRY HEALTH 10.5 8.6 1.9 28.6 068 151 319 0.00 9 4 8 1 5 13.0 15 13
CROSS COUNTRY 10.7 149 42 28.0 1.65 207 132 000 1 4 7 6 7 18.0 19 28

Page 15



EXPRESS
HEALTH
HEALTH NET, INC.
HEALTHWAYS INC
HUMANA INC
KINDRED
LABORATORY CP
LIFEPOINT HOSPIT
LINCARE HOLDINGS
MAGELLAN
MATRIA HEALTHCAR
MCKESSON CORP
MEDCO HEALTH
ODYSSEY
OMNICARE, INC.
PSYCHIATRIC SOLU
QUEST DIAGNOSTIC
REHABCARE
TENET
UNITEDHEALTH
UNIVERSAL HEALTH
WELLCARE HEALTH
WELLPOINT INC
HEALTH CARE TECH
CERNER
ECLIPSYS CORP
IMS HEALTH INC
OMNICELL INC
TRIZETTO GROUP |
BIOTECH
ALEXION
ALKERMES INC.
ALTUS
AMGEN INC
AMICUS
AMYLIN
ARENA
BIOGEN IDEC INC
BIOMARIN PHARMAC
CELGENE CORP

# of
Comp

35

% of

ML

0.08

1.96

Merrill Lynch Universe Sector/industry/Company Factor Evaluation

Valuation
Impl. Reqd DDM Eqty.
Return Return Alpha Duration
97 77 20 32.0
15.6 71 85 16.6
9.9 7.8 21 31.0
11.6
13.2 8.9 43 41.8
141
9.9 8.4 1.5 3141
11.6 8.2 34 24.4
8.7
106 54 52 28.0
14.2
94 7.5 1.9 346
10.1 7.5 26 30.5
10.8
8.9
10.7 10.6 0.1 28.2
10.8 6.2 46 28.2
6.9
8.8
11.2 7.3 3.9 25.8
99 7.5 24 31.8
10.8
10.8 7.6 3.2 27.4
10.4 9.8 0.6 29.5
10.2 7.1 31 30.1
109 9.9 1.0 27.5
10.3
10.2 16.2 6.0 30.0
10.7 16.1 -54 28.2
9.6 106 1.0 33.0
14.9
12.1
16.0
10.4 9.9 0.5 28.7
7.3
11.0
7.5
10.6
79 84 05 421

ML Adj
Reta
0.55
0.45
0.56
1.15
0.73
1.53
0.66

0.88
0.46
0.88
0.95
1.85

0.99
1.66
1.22
1.82
0.89

0.48
1.06
0.52

0.65

PIE Price/
Ratio Book
27.3 29.59
11.4 13.20
147 309
430 596
16.7 3.74
16.3 0.90
16.5 4.19
136 1.16
136 285
248 201
25.0 163
209 3.04
26.7 3.77
201 1.88
141 110
268 313
183 3.09
264 155
nm 11.16
141 314
16.0 173
48 1.49
142 202
234 452
344 438
29.7 5865
16.6
26,1 3.90
29.2 492
34.2 5.51
nm 29.20
120.0 7.39
nm 3.19
142 3.84
nm 299
nm 971
nm 216
28.3 437
nm 15.87
68.0 11.04

Yield
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.36
0.00
0.00
0.31
0.00
0.75
0.00
0.00
0.06
0.66
0.00
0.00
0.19
0.00
0.00
0.48
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
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4
6
8

9

w S

A NNOON @WN D £ O NO NS

(o ]

Risk Torpedo Disper. Est. Rev.

_

Shm—smmhomr\:

*

NN WN

WaANO N =

~

10

DONONDD20OD@®—=®

—_

NOD N2 BORWONDOAVMODAINABONONDWORNNN

NWBANNN=2>2OOWAESAEBND D

-

_

-

NSGOOQMOOOO’NNQ\I—*NA#U)—‘O

Expectational

1

—_

-
WOOWHAOCROB2RONOOOOONNAO A

2
0

P OOWHPODOWONONDODO

PR 5yr
Grwth
20.0
12.0
1.0
25.1
12.0
10.0
13.0
13.0
16.6
15.0
20.5
13.0
20.0
127
13.8
225
14.0
8.5
12.0
15.0
120
17.5
13.5
18.6
22,5
25.0
12.0
23.0
22.5
16.5
0.0
0.0
0.0

EPS Growth
2007 2008
40 21
-53 -19
20 12
nm 41
61 13
-24 -5
26 13
-7 10
18 14
-21 12
21 26
18 15
28 20
-28 24
-22 19
30 27
-11 17
25 27
nm nm
18 13
15 13
48 18
17 15
14 15
16 22
33 32
8 11
58 -8
19 30
29 23
nm nm
74 22
nm nm
9 2
nm nm
nm nm
nm nm
17 22
nm 268
155 58
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CEPHALON, iNC. 8.9 116 -27 35.3 114 201 331 0.00 8 2 6 8 6.4 -20 16
COLEY 20.6 2.53 nm 160 0.00 7 1 10 1 0.0 nm nm
CuBIST 17.6 207 267 1413 0.00 10 9 2 27.0 nm 39
cVv 16.6 1.92 nm 0.00 7 10 10 5 37.8 nm nm
GENENTECH INC 104 10.2 0.2 291 093 278 671 0.00 9 8 7 5 6 22.0 30 21
GENZYME CORP 92 115 -23 346 1.13 259 319 0.00 10 7 2 2 16.0 30 22
GILEAD SCIENCES 83 109 -26 394 1.04 278 1434 0.00 8 6 6 2 13.0 32 5
HUMAN GENOME 20.0 244 nm 10.13 0.00 2 10 10 5 25.0 nm nm
IMCLONE 8.5 180 -95 376 214 315 436 0.00 9 1 9 10 3.2 -54 -18
KERYX 15.8 1.79 nm 631 0.00 6 7 10 2 00 nm nm
MANNKIND 86 0.68 nm 270 0.00 7 10 10 3 30.0 nm nm
MARTEK BIOSCIENC 12.6 1.30 46.0 193 0.00 10 3 8 6 18.5 5 nm
MILLENNIUM PHARM 189 2.28 nm 177  0.00 9 3 10 3 255 nm nm
MYRIAD GENETICS 16.3 1.87 nm 7.07 0.00 6 10 1 0.0 nm nm
NEUROCRINE 137 1.47 nm 131 0.00 8 10 10 4 35.0 nm nm
OMRIX BIOPHARMAC 5.5 021 637 538 0.00 2 9 10 20.0 -67 156
ONYX 10.6 . o 0.99 nm 6.09 0.00 5 10 10 1 25.0 nm 149
OREXIGEN nm 410 0.00 6 1 ] 6 0.0 nm nm
0S|I PHARMACEUTIC 13.2 1.40 258 3240 0.00 5 10 9 1 17.3 315 7
PDL BIOPHARMA 9.6 16.1 6.5 328 184 544 481 0.00 7 6 10 1 29.0 44 64
PROGENICS 23.6 3.00 nm 571 000 8 10 9 0.0 nm nm
TELIK INC 13.3 1.41 nm 200 0.00 8 10 9 2 54.0 nm nm
THERAVANCE INC 15.0 1.67 nm 0.00 7 10 10 8 0.0 nm nm
VERTEX 14.7 1.63 nm 1024 0.00 3 1 9 8 25.0 nm nm
ZYMOGENETICS, 11.6 1.15 nm 510 0.00 8 9 10 10 15.0 nm nm
PHARMACEUTICALS 30 5.67 11.3 9.3 20 304 0.79 159 413 277 4 [ 6 3 4 9.4 14 1
ABBOTT 8.8 0.71 19.3 550 2.38 7 6 2 5 12.2 12 14
ABRAXIS BIOSCIEN 8.4 066 305 362 0.00 10 7 21.5 -16 3N
ADAMS 10.3 143 40 298 156 323 570 0.00 8 9 7 9 23.0 14 54
ADOLOR 7.7 0.54 nm 122 0.00 10 9 7 0.0 nm nm
ALEXZA 6.6 0.38 nm 259 0.00 7 10 10 5 0.0 nm nm
ALLERGAN INC 9.0 103 13 36.4 095 314 611 030 3 5 1 6 17.0 17 20
ALPHARMA INC. 12.3 10.4 1.9 23.7 097 229 152 0.00 2 1 9 10 19.0 -29 9
AUXILIUM PHARMAC 17.8 2.1 nm 13.81 0.00 7 ] 10 2 30.0 nm nm
BARR 9.2 77 1.5 34.2 055 192 383 0.00 3 6 4 5 4 8.7 -5 28
BRISTOL-MYERS SQ 13.9 11.9 2.0 256 1.20 204 550 373 1 6 8 3 3 18.2 35 22
CADENCE 7.0 0.44 anm 7.8 0.00 3 10 9 10 0.0 nm nm
ENDO 14.2 9.4 4.8 19.2 081 169 335 0.00 1 8 8 7 4 250 9 41
FOREST 117 10.6 1.1 243 1.00 133 385 0.00 10 5 6 5 7 14.0 1 9
IMPAX LABORATORI 16.4 1.89 nm 0.00 6 0.0 nm nm
= <«
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Merrill Lynch Universe Sector/industry/Company Factor Evaluation

Valuation

o i -Expectational

# of % of Impl. Reqd DDM Eqty. MLAdj P/E Pricel @ = =  —~om~~mememee Earnings PR S5yr EPS Growth

Comp ML Return Return Alpha Duration Reta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth 2007 2008
JOHNSON & 7.3 048 158 4.37 255 2 5 1 4 94 10 7
KING 1.4 1.1 59 1.04 0.00 1 10 1 9 6 -4.9 4 -4
LILLY (ELI) & CO 99 11.2 -13 30.5 1.09 153 83 3.14 1 7 5 2 3 43 11 11
MEDICIS PHARMACE 11.2 9.7 1.5 27.7 085 247 298 040 5 9 8 7 4 26.5 56 32
MERCK & CO 114 97 1.7 289 086 186 €49 261 3 3 6 4 2 13.5 25 8
MGi PHARMA 11.2 1.09 592 1788 0.00 3 9 10 10 375 241 64
MYLAN INC 11.0 75 35 26.1 0.51 122 217 160 3 7 10 8 9 8.7 nm -42
PAR 10.0 8.8 1.2 30.6 0.72 171 153 0.00 10 10 9 8 10 18.1 74 -43
PERRIGO COMPANY 9.9 10.1 -0.2 314 092 237 293 084 5 6 8 5 3 16.4 16 21
PFIZER INC 9.0 0.74 114 251 471 5 9 5 2 5 -0.3 4 9
REPLIDYNE INC -1.4 -086 103 154 000 1 0.0 149 nm
SCHERING-PLOUGH 12.7 10.3 24 335 094 233 665 085 & 9 7 3 219 51 24
SEPRACOR INC. 108 116 -0.8 27.4 1.14 19.3 1642 0.00 3 9 7 10 14.0 -11 69
VALEANT 11.5 148 -33 24.1 164 217 291 0.00 3 10 9 8 23.4 46 60
WATSON 10.2 11.6 -1.4 29.8 115 239 179 0.00 3 6 9 6 3 18.0 17 55
WYETH 9.4 10.0 -06 35.4 090 138 403 230 6 9 7 3 5 24 12 8
LIFE SCIENCES 14 0.50 9.9 11.3 -1.4 321 110 274 287 0.10 3 4 6 2 4 18.5 26 22
AFFYMETRIX INC 7.8 9.0 -1.2 422 075 772 3.04 0.00 3 9 9 3 20.0 nm 70
APPLERA CORP- 95 119 -2.4 33.7 120 244 426 046 1 5 5 4 4 15.0 14 17
CHARLES RIVER 9.2 111 -1.9 344 107 230 228 0.00 9 4 5 1 5 131 15 12
COVANCE INC 9.0 4.7 4.3 357 009 311 502 000 1 1 5 1 5 16.5 20 21
ILLUMINA INC 1.1 147 -36 27.3 1.63 653 943 0.00 1 3 8 1 33.0 5 73
INVITROGEN 9.1 109 -1.8 34.9 1.04 224 257 0.00 5 6 5 1 14.0 31 7
MILLIPORE CORP 11.7 10.3 1.4 34.2 095 227 406 0.00 1 5 6 2 7 17.0 18 18
NEKTAR 21.5 2.68 nm 291 0.00 3 10 10 9 25.0 nm nm
PERKINELMER INC 8.7 13.8 -5.1 33.9 148 217 218 1.02 5 7 6 2 5 13.0 13 17
PHARMACEUTICAL 10.1 9.0 1.1 31.2 075 311 452 0.28 6 6 4 3 7 19.9 2 24
THERMO FISHER SC 10.4 1.7 13 29.0 116 226 173 0.00 * 1 Y4 8 1 3 20.0 36 20
VARIAN INC. 9.6 1.2 -16 32.6 1.08 301 378 0.00 1 4 5 2 3 17.0 3 18
VENTANA MEDICAL 8.3 064 662 1430 0.00 7 5 6 2 25.0 49 42
WATERS CORP 9.4 14.5 -51 33.4 160 271 16.86 0.00 4 2 6 1 3 17.0 23 16
FINANCIALS 244 189 11.5 10.8 0.7 245 1.03 122 1.79 297 6 4 5 4 6 9.8 2 8
BANKS 57 334 11.8 9.1 27 24.0 0.76 122 166 4.42 8 2 4 4 7 6.6 -2 4
1ST 8.7 7.8 0.9 36.4 0.56 nm 162 0.00 1 1.8 nm nm
ASSOCIATED 9.6 9.1 0.5 253 076 132 160 430 10 1 2 4 7 3.0 -8 -4
BANCORPSOQOUTH, IN 9.3 080 140 175 3.46 2 3 4 5 8.0 3 6
BANK HAWAII 9.1 9.5 -04 289 083 140 35 3.31 10 4 4 3 6 38 3 1
BB&T CORP 1.3 9.0 23 19.3 074 114 164 498 7 4 3 2 7 7.2 6 5
BOSTON PRIVATE 9.0 122 32 335 124 187 161 1.25 8 3 6 3 2 87 8 17
CATHAY GENERAL B 9.4 97 03 318 0.85 127 169 136 10 1 4 6 4 6.0 7 -14
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CHITTENDEN CORP
CITY NATIONAL CO
COLONIAL
COMERICA INC
COMMERCE
CULLEN/FROST BAN
EAST-WEST

FIFTH THIRD BANC
FIRST HORIZON
FIRST MARINER BA
FIRST MIDWEST BA
FIRST STATE FINA
FIRSTMERIT CORP
FULTON
HUNTINGTON
KEYCORP

M & T BANK CORP
MARSHALL & ILSLE
NATIONAL CITY CO
OLD NATIONAL
PARK NATIONAL
PARKE BANCORP IN
PNC FINANCIAL SV
POPULAR INC
PREMIER
PROSPERITY
PROVIDENT
REGIONS

SOUTH FINANCIAL
STERLING
SUNTRUST BANKS
SUSQUEHANNA
SVB FINANCIAL GR
SYNOVUS FINANCIA
TCF FINANCIAL CO
TEXAS CAPITAL BA
TIB FINANCIAL CO
TRUSTMARK

U S BANCORP
UCBH HOLDINGS IN

Merrill Lynch Universe Sector/Industry/Company Factor Evaluation

Valuation Expectational
# of % of impl. Reqd DDM Eqty. MLAd] P/E Pricel =  ~~mmmceae ~—~Earnings PR 5yr
Comp = ML Return Return Alpha Duration <fleta Ratio Book Yield = Surprise Risk Torpedo Disper. Est. Rev. Grwth
7.8 056 208 222 247 1 4 1 7 89
9.3 7.9 14 289 0.57 143 199 272 10 1 3 4 6 5.0
8.7 070 110 135 391 2 3 3 7 106
121 11.0 1.1 27.0 1.06 103 139 548 10 2 2 6 8 2.0
8.8 84 04 327 0.66 151 216 212 9 1 3 2 5 40
10.1 8.2 1.9 254 062 148 231 301 10 1 4 5 5 8.0
9.5 9.0 0.5 31.8 0.74 13.1 1.80 1.19 10 1 5 6 4 7.0
108 8.2 27 18.3 063 116 178 537 8 2 9 3 6 7.0
11.0 8.5 25 17.9 067 214 136 6.90 7 6 1 9 10 3.0
9.6 7.7 1.9 31.7 0.55 81 066 0.00 1 10 1 10 10 6.0
9.2 93 -01 281 079 148 225 350 10 1 2 3 7 35
9.6 8.2 1.4 28.2 062 183 147 253 6 10 6.0
8.5 116 -31 29.2 114 141 198 547 10 5 8 5 4 3.0
8.6 069 148 146 4.58 1 2 7 9 7.0
11.2 8.9 23 18.5 073 105 105 592 9 3 2 3 8 40
10.7 9.7 1.0 21.0 085 103 141 513 9 1 2 4 8 34
10.4 7.8 286 25.0 056 134 170 281 8 1 3 1 7 8.0
9.9 100 -01 26.6 090 133 162 290 4 1 3 7 6 6.0
94 0.81 141 110 6.76 6 5 1 8 10 -1.4
9.5 9.0 0.5 238 075 135 177 527 10 7 2 6 3 28
9.7 10.1 0.4 244 092 130 1.78 4869 1 6 25
9.5 93 0.2 323 0.80 nm 137 0.00 2 3.5
12.7 9.3 3.4 26.7 079 132 168 349 2 6 6 1 7 114
104 0.97 129 084 6.07 6 1 9 10 7.0
9.3 7.8 1.5 29.5 0.56 nm 110 3.01 1.5
8.3 95 1.2 36.8 082 155 131 155 10 1 4 3 7 33
9.7 0.85 123 128 519 2 2 6 9 8.0
11.8 9.9 1.9 17.9 088 102 095 560 10 2 2 4 8 6.0
92 - « 077 161 097 348 7 2 5 6 99
8.9 8.0 0.9 328 059 167 200 172 10 5 5 4 3 7.0
13.0 88 42 254 0.71 128 145 4.02 5 1 3 5 8 7.9
101 092 152 111 516 2 2 6 9 7.0
8.6 118 -32 370 118 145 266 0.00 10 9 7 6 1 7.0
10.2 105 03 246 098 151 220 3.1 6 1 2 9 7 8.0
9.6 8.0 1.6 254 059 130 289 426 9 2 2 5 7 30
8.5 129 44 37.8 135 17.8 204 0.00 10 4 6 6 5 7.0
10.3 9.2 1.1 26.0 077 120 111 27 1 5 1 10 9 6.5
8.1 060 137 176 341 1. 2 4 6 9.0
10.7 108 -0.2 20.3 1.04 127 289 483 8 1 3 3 6 5.8
8.8 110 -22 36.2 105 158 196 070 10 4 6 7 5 6.0

EPS Growth
2007 2008
-7 23
1 -4
1 [}
-8 -18
1 2
5 -7
9 -12
27 2
-53 23
52 4
-4 -2
-23 -17
27 -7
-16 10
-7 3
-7 -3
0 6
0 9
-43 16
3 17
-10 -12
nm nm
10 1"
-34 -9
nm nm
3 0
-6 6
-6 -2
-16 12
11 -3
-3 8
-20 19
32 -12
-1 0
5 3
13 -1
-3 12
-6 5
0 5
5 -10
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Merrill Lynch Universe Sector/Industry/Company Factor Evaluation

Valuation Expectational
# of % of impl. Reqd DDM Eqty. MLAd] P/E Price/ ~~~~a~~~~e~~Earnings PR Syr EPS Growth
Comp ML Return Return Alpha Duration feta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth 2007 2008

UNIONBANCAL 9.7 88 0.9 259 072 131 180 3.85 10 2 2 6 7 3.0 -13 -9
UNITED 9.6 084 126 192 370 4 3 1 6 27 1 4
VALLEY NATIONAL 9.0 074 167 261 410 1 2 3 3 8.0 -8 3
WACHOVIA CORP 13.5 9.5 4.0 213 082 104 124 560 9 1 3 6 9 55 -6 5
WEBSTER FINANCIA 7.8 056 127 1.08 3.31 4 2 5 8 17 -10 10
WELLS FARGO & CO 12.5 77 48 279 054 126 237 365 9 1 6 3 7 9.0 8 6
WESTAMERICA 9.1 95 -04 29.6 082 161 350 283 4 1 2 3 6 48 -4 6
WHITNEY 9.2 077 132 144 452 3 2 1 9 9.0 -1 -2
WILMINGTON 9.0 074 136 225 368 3 8 4 7 84 30 5
ZIONS 99 8.3 1.6 270 064 112 126 291 » 10 ~ 1 2 6 8 4.0 -4 -15
THRIFTS & MORTGAGE 13 0.94 13.9 9.8 4.1 16.2 086 156 1.24 423 6 5 6 9 9 11.9 41 27
ASTORIA FINANCIA 10.8 9.5 1.3 2141 082 175 195 4.00 7 4 2 5 4 8.0 -19 7
BANKATLANTIC BAN 101 0.92 nm 047 401 9 1 10 10 9.3 nm 103
COUNTRYWIDE 147 1.4 3.3 156.7 1.12 nm 062 3.87 7 7 1 10 10 120 nm 346
FANNIE MAE 9.4 081 142 171 351 7 6 8 9 10 13.3 10 7
FEDERAL HOME 13.5 9.7 3.8 16.8 085 125 149 383 4 10 10 10 10.0 -36 19
FIRSTFED FINANCI 10.2 0.93 6.1 095 0.00 4 3 1 8 9 0.0 -5 -19
FLAGSTAR 13.5 9.3 42 15.2 0.79 nm 063 494 2 8 1 10 10 7.0 nm nm
HUDSON CITY BANC 12.8 10.4 24 19.2 096 270 178 2417 5 1 8 7 3 25.0 9 43
MGIC INVESTMENT 14.6 1.61 nm 039 052 3 4 1 10 10 12.0 nm nm
MUNICIPAL MORTGA 83 0.64 nm 1.07 9.68 7 0.0 nm nm
PMi GROUP INC 17.3 13.1 42 15.7 138 153 037 1.31 5 6 1 10 10 12.0 -77 33
SOVEREIGN 9.5 103 -0.8 29.8 095 137 081 222 9 10 1 8 9 20 -29 -5
WASHINGTON 15.5 93 6.2 113 079 116 1.03 8.03 7 3 1 8 10 10.0 -34 8
DIV FINANCIALS 9 4.39 11.8 10.3 1.5 19.7 095 118 1.65 4.14 6 4 5 5 8 9.1 -2 14
BANK OF AMERICA 1.7 8.2 3.5 19.3 062 108 159 530 8 1 3 3 9 5.8 -6 8
CIT GROUP INC 12.2 16.5 4.3 21.0 1.90 71 101 284 2 8 4 7 8 7.0 3 13
CITIGROUP INC 12.4 10.6 1.8 16.9 099 113 164 516 4 3 5 6 9 8.0 -13 26
CME GROUP INC 10.6 1.00 448 1336 0.52 2 5 3 4 225 28 28
JPMORGAN CHASE 11.3 127 -14 234 131 103 132 323 6 8 8 5 7 8.0 18 5
MOODY'S CORP 10.2 107 05 29.9 1.01 18.2 0.73 9 2 3 8 8 13.5 7 -7
NASDAQ STOCK 13.8 148 330 296 0.00 9 5 1 241 49 45
NYMEX HOLDINGS | 51.2 1344 0. 6 6 8 40.4 39 43
NYSE EURONEXT 7.8 056 365 286 107 8 6 2 15.0 57 32
CONSUMER FINANCE 3 077 11.4 122 -0.8 30.0 123 164 280 0.63 6 3 6 3 6 134 -8 28
AMERICAN 10.5 122 17 335 124 172 648 098 7 2 7 2 4 12.0 20 8
CAPITAL ONE FINA 13.7 143 -06 20.8 166 131 1.02 0.16 2 3 3 5 10 15.0 -34 62
SLM CORP 9.0 . 075 205 440 0.00 7 4 4 9 14.2 -19 40
CAPITAL MARKETS 40 3.16 10.4 1314 27 27.9 138 135 241 126 5 -4 6 5 5 12.8 16 6
AFFILIATED MANAG 10.0 150 -50 304 167 183 6.06 0.00 7 1 8 2 6 15.0 20 16
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ALLIANCEBERNST
ALLIED CAPITAL C
AMERITRADE
ARES CAPITAL
BANK OF NEW YORK
BEAR STEARNS
BLACKROCK, INC.
BLACKSTONE
CALAMOS ASSET MA
COHEN & STEERS |
COWEN GROUP INC
E TRADE FINANCIA
EATON VANCE
FEDERATED INVEST
FIDUCIARY/CLAYM
FRANKLIN
GAMCO
GFI GROUP INC
GOLDMAN SACHS
INVESTMENT
JANUS CAPITAL
JEFFERIES
JMP GROUP INC
KBW INC
KNIGHT TRADING
KOHLBERG
LABRANCHE & CO
'LEGG MASON INC
LEHMAN
MORGAN STANLEY
NORTHERN
OPTIONSXPRESS
PRICE (T. ROWE)
SCHWAB
STATE STREET COR
TORTOISE
TORTOISE
TORTOISE
WADDELL & REED F

INSURANCE

# of
Comp

49

% of

ML

4.31

Merrill Lynch Universe Sector/Industry/Company Factor Evaluation

Valuation
Impl. Reqd DDM Eqty.

Return Return Alpha Duration

11.9 17.8

8.9 97 -08 236
15.6

13.6 11.4 2.2 12.4

6.4 128 -6.4 28.2

12.4 11.0 1.4 227
9.3

9.9 18.2 -8.3 30.1

10.7 19.8 -9.1 240

14.0 161 -11 19.0

18.0 *

9.3 127 -34 313

94 104 -1.0 29.7
8.3

1.3 1.4 -01 273

91 115 -24 354
10.8

10.5 13.3 -28 29.5
11.7

11.7 16.3 46 26.4

97 13.0 -33 293

11.7 214

10.5 28.2
17.4
11.8

10.6 13.4 -28 27.4

127 13.2 05 221

11.2 13.8 -26 251

9.7 125 -28 30.0
15.8

10.0 134 -34 291
16.2

11.2 128 -16 39.3
8.1
6.4

10.8 144 -36 23.8

12.0 1.2 0.8 27.2

ML Adj
Reta

0.86
1.76
1.11

2.05

1.18
1.43
1.39
1.49
1.29
1.79
1.43
1.85
1.33

0.61
0.34
1.58
1.09

P/E  Price/

Ratio Book Yield
181 464 5862
283 150 882
17.2 529 0.00
11.3 105 10.1
190 1.92 1.97
104 104 113
266 216 1.29
149 145 0.00
274 379 1.29
214 562 213
10.3 0:68 0.00
134 115 0.00
349 1508 1.20
195 797 195

nm 5.96
177 4.55 046
232 35 019
269 6.42 0.00
1056 274 056
175 272 0.00
326 3.05 0.12
176 1.88 1.87
13.2 127 286
203 206 0.00
148 151 0.00

93 084 114

nm 0.66 0.00
16.2 164 1.16

87 162 0095

89 209 161
208 379 149
199 744 084
272 634 1.06
240 573 086
189 273 110

nm 4.97

nm 6.23

nm 6.07
220 1072 205

99 157 154

Expectational

~re~~~~~~~~~~Earnings

Surprise

4
2

~N N A

= o=

~ o

-~

S ON S

- nww

oo,

Risk Torpedo Disper. Est. Rev.

7 8
9 3
10 8
4

3 6
3 1
5 8
0

8 3
9

2

8 1
4 8
5 8
2 7
3 4
3 8
3 6
7 8
10 9
3 6
0

2

1

9

2 7
4 6
2 7
2 6
7 8
2 6
7 7
4 7
8 8
6 6

-
WW=UNNNNWO OONNONNLO A

DO ODBDOANOCONLWROAON

N

-
NWOANWOEENONROCOXONWLWHLND

O

PR Syr
Grwth
16.0
5.0
16.7
10.0
9.0
10.0
16.0

EPS Growth
2007 2008
17 20
-20 44
nm 18
-1 13
14 19
-24 7
53 20
nm 3
-16 32
36 15
-14 42
-44 57
8 47
21 14
nm nm
25 14
-3 10
35 23
20 -8
17 19
56 42
7 24
nm 13
-23 30
-33 27
nm 19
nm 458
15 15
8 -7
26 6
18 15
30 15
24 19
21 19
23 16
nm nm
nm nm
nm nm
17 22
10 2
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# of

Comp
ACE LTD
AFLAC INC
ALLSTATE CORP
AMBAC FINANCIAL
AMERICAN
AMERICAN INTERNA
AON CORP
ARCH CAPITAL GRO
ARTHUR J.
ASSURANT INC
AXIS CAPITAL HOL
CHUBB CORP
CNA FINANCIAL CO
DARWIN
EHEALTH, INC.
GENWORTH
HARTFORD
HILB, ROGAL AND
INFINITY PROPERT
IPC HOLDINGS
LINCOLN NATIONAL
LOEWS CORP
MARKEL CORP.
MARSH &
MBIA INC
MERCURY
METLIFE iNC
NATIONAL FINANCI
NATIONAL
NATIONWIDE
ONEBEACON
PARTNERRE LTD
PHILADELPHIA CON
PHOENIX COMPANIE
PRINCIPAL FINANC
PROGRESSIVE
PROTECTIVE LIFE
PRUDENTIAL
RENAISSANCE RE H
SAFECO CORP

Merrill Lynch Universe Sector/industry/Company Factor Evaluation

Valuation
% of Impl. Reqd DDM Egqty.
ML Return Return Alpha Duration
12.7 12.6 0.1 211
10.6 8.3 2.3 319
13.6 104 3.2 20.3
15.8 13.2 2.6 17.7
111 106 0.5 26.0
13.1 12.7 0.4 314
9.4 10.6 -1.2 38.3
14.2 101 41 18.7
10.8 8.9 1.9 215
10.6 12,8 2.2 28.0
14.8 121 27 17.7
13.3 11.9 1.4 246
12.7 9.9 28 21.1
14.7 8.1 6.6 18.6
11.4 7.0 44 25.9
11.4 10.3 1.1 246
11.7 142 25 225
9.1 7.3 1.8 333
11.2 129 17 26.1
13.3 11.7 1.6 18.6
104 128 2.4 26.5
10.0
10.3 8.1 2.2 29.1
12.3 11.2 1.1 246
14.3 12.9 14 16.6
12.7 9.5 3.2 223
10.5 10.7 -0.2 279
10.6 12.1 -1.5 26.5
10.0 9.4 Q.6 30.6
11.0 121 -1.1 247
11.9 19.5
113 9.4 1.9 238
12.6 9.7 29 21.8
9.6 114 1.8 31.9
9.7 8.6 1.1 30.0
9.7
10.7 10.3 0.4 25.1
9.7 10.1 -04 30.9
14.0 9.6 4.4 19.0
13.6 8.1 5.5 215

ML Adj
Reta
1.30
0.64
0.96
1.40
0.99
1.32
0.99
0.91
0.73
1.33
1.23
1.19
0.88
0.60
0.44
0.94
1.55
0.49
1.35
1.17
1.33
0.90
0.60
1.08
1.35
0.83
1.01
1.23
0.81
1.23

0.81
0.85
1.11
0.69
0.86
0.95
0.91
0.84
0.60

1.72
1.31
2.90
2.28
1.34
1.27
1.32
0.00
4.66
0.82
1.66
247
1.651
0.00
0.00
1.47
2.18
1.18
0.90
2.67
2,53
0.51
0.00
2.94
3.16
4.05
1.07
1.32
0.63
1.94
3.91
207
0.00
1.16
1.33
0.19
210
0.98
1.49

P/IE  Price/
Ratio Book Yield
7.7 131
19.0 362
7.5 139
47 (.66
8.0 120
94 1.56
16.2 2.48
71 1.44
16.5 3.25
111 1.84
6.7 140
84 148
94 1.08
13.0 1.70
504 6.15
9.1 093
89 165
184 244
104 1.14
8.0 088
116 143
1.4 1.53
154 2.21
19.9 248
6.8 0.80
1.3 157
11.7 1.52
17.9 295
142 317
112 1.4
123  1.16
6.6 1.10
97 220
12.5 0.69
16.5 2.25
11.9 243
10.7 .31
13.2 1.95
59 1.50
9.0 1.50

276

Expectational

~~~~—~~~~~~~Earnings

Surprise Risk Torpedo Disper. Est. Rev.
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PR 5yr
Grwth
11.0
15.0
9.0
12.0
8.0
13.0
8.0
14.0
12.0
10.0
14.0
11.0

EPS Growth
2007 2008
11 -6
16 17
-9 -4
2 8
19 -4
15 3
51 13
13 -5
15 4
12 9
3 -10
14 -5
8 8
88 17
-41 32
7 10
20 -3
-1 13
-7 -6
-29 23
5 9
17 20
0 -15
-2 35
8 11
21 -7
13 5
17 20
24 1
2 1
-12 9
12 -21
4 -1
a1 -9
16 10
-27 -4
18 2
19 11
-11 -14
-3 1
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Merrill Lyncﬁ Universe"SectorllndustryICompany Factor Evaluation

Valuation ~Expectational
# of % of Impl. Reqd DDM Eqty. MLAdj P/E Pricel @ = = =~~~ Earnings PR 5syr EPS Growth
Comp ML Return Return Alpha Duration Beta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. = Grwth 2007 2008

SELECTIVE 11.0 116 -06 245 1.15 111 130 214 1 6 2 5 4 8.0 -4 7
STANCORP 1048 8.4 11 276 0.81 128 202 118 1 3 8 2 3 11.0 16 13
TORCHMARK 10.5 9.3 1.2 28.8 079 120 188 0.80 1 1 6 1 5 10.0 9 9
TRAVELERS COS 13.1 11.6 1.5 19.5 1.15 79 136 222 8 9 3 6 1 12.0 13 -1
UNITED AMERICA | 12.8 11.6 1.2 21.4 1.15 88 1.02 0.00 7 2 1 2 12.0 3 -11
UNUM GROUP 10.1 116 -1.5 29.5 114 114 114 1.29 8 8 4 2 8.0 14 7
W.R. BERKLEY 8.1 93 -1.2 579 0.80 81 157 066 2 3 5 3 5 12.0 8 5
WILLIS GROUP HOL 10.5 106 -0.1 245 1.00 154 492 236 7 6 8 2 6 12.0 23 10
XL CAPITAL LTD 13.5 10.8 27 19.1 1.03 63 112 211 6 9 3 5 1 11.0 17 -14
REITS 72 199 9.8 10.2 -04 25.3 0.93 156 256 4.14 6 6 5 2 5 7.4 11 6
ALESCO 13.1 1.38 nm 0.64 50 nm nm
ALEXANDRIA REAL 94 9.3 0.1 28.6 080 184 255 295 10 2 1 9.1 9 11
AMB PROPERTY 8.3 84 -01 31.8 066 187 263 3.06 2 6 4 3 4.1 12 15
AMERICAN 13.0 1.7 1.3 171 117 289 1.87 475 3 3 2 2 19.8 -28 60
ANNALY CAPITAL 9.8 103 -05 221 0.94 nm 162 6.09 7 10.0 nm nm
APARTMENT INVT 10.0 9.7 0.3 22.8 086 141 312 514 3 5 2 4 6.0 8 9
ASHFORD 9.7 0.86 72 088 854 10 10 5 0.0 21 11
AVALONBAY 8.6 104 -1.8 30.6 096 260 310 277 5 7 3 2 6 9.1 12 10
BIOMED REALTY 11.0 143 33 19.9 1.57 131 128 5.19 3 4 4 4 8.1 5 8
BOSTON 8.7 96 -09 32.2 084 236 297 251 8 9 3 1 6 8.1 3 2
BRANDYWINE 11.5 9.2 23 17.0 077 100 1.25 6.80 4 10 4 3 5 5.1 4 5
BRE PROPERTIES 9.9 9.8 0.1 23.3 087 211 290 3.92 8 9 3 2 6 9.7 3 10
CAMDEN 10.2 10.8 -0.6 235 1.02 172 206 4.43 3 10 2 2 7 7.9 -6 9
CBL& 11.9 10.8 11 17.3 < 1.03 9.8 229 6.10 9 7 4 2 7 6.4 1 7
CEDAR SHOPPING 113 49 6.4 16.7 012 105 116 7.00 6 4 2 7 42 1 7
COLONIAL 9.6 084 176 124 6.38 10 10 1 5 -10.2 -53 23
CORPORATE 9.9 9.7 0.2 251 085 185 233 329 5 9 6 2 5 10.6 17 12
DCT INDUSTRIAL T 11.7 17.7 163 148 596 2 6 1 126 17 7
DEERFIELD TRIARC 16.2 1.85 nm 0.73 11.5 nm nm
DEVELOPERS 11.0 10.2 08 18.8 093 133 224 524 1 7 6 2 6 7.8 11 9
DIAMONDROCK 13.5 121 1.4 15.3 122 119 168 501 2 9 1 6 15.0 17 14
DIGITAL REALTY T 10.3 125 -2.2 257 128 214 440 260 1 7 3 16.0 26 20
DOUGLAS EMMETT, 83 10.8 -25 33.0 1.02 229 145 266 8 5 2 4 8.2 29 10
DUKE REALTY 10.3 8.6 1.7 21.2 069 117 253 597 5 5 6 2 6 46 10 6
EASTGROUP 94 9.7 -03 26.5 085 154 278 4.19 6 3 4 1 3 6.2 10 4
EQUITY LIFESTYLE 10.0 9.3 0.7 241 079 169 1761 1.19 9 10 5 1 6 8.8 9 7
EQUITY ONE INC 10.1 10.0 0.1 22.8 080 195 207 458 9 4 2 1 6 8.0 -9 8
EQUITY RESIDENT! 9.1 113 22 26.5 110 179 239 443 3 7 3 2 5 52 3 6
ESSEX PROPERTY T 8.2 96 -14 326 084 216 378 3.01 2 9 4 1 5 55 14 5
EXTRA SPACE STOR 10.0 128 -2.8 210 134 144 161 579 10 7 1 6 5.8 15 6
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Merrill Lynch Universe Sector/Industry/Company Factor Evaluation

% of Impl.

ML Return
8.5

1.2

10.5

10.2

10.0

129

10.1

9.7
119
12.0
13.3

9.8
9.7
10.7
111
12.0
10.1

8.4
10.7
8.8

8.7

Valuation
Reqd DDM Eqty.
Return Alpha Duration
90 -05 316
133 -21 18.9
108 -03 20.3
9.9 0.3 23.7
1.0 -0 204
11 1.8 14.2
135
11.5
12 11 208
9.7 0.0 23.7
9.3 286 15.6
11.7 0.3 16.8
101 32 135
9.7
102 -04 255
9.2 0.5 258
9.5 1.2 18.6
9.9 1.2 18.5
13.0 -1.0 18.0
114 13 21.9
10.2
11.6
99 15 29.0
9.3 1.4 23.4
94 -06 324
11.6
96 -0.9 28.6
1.7
9.1 05 25.9
122 24 20.6
9.6 0.1 25.7
102 -1.8 33.0
13.0 -0.7 17.4
101 -0.5 26.7
104 -18 31.8
104 -14 277
9.7 0.3 217
9.2
9.8 0.2 20.4
1.7 23 248

ML Adj
fleta
0.75
1.41
1.03
0.89
1.05
1.07
1.44
1.13
1.08
0.85
0.80
1.16
0.91
0.86
0.93
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1.36
1.1
0.93
1.18%
0.88
0.80
0.81
1.14
0.84
1.16
0.76
1.24
0.84
0.93
1.36
0.91

0.97
0.85
0.77
0.87
1.16

PIE  Pricel

Ratio Book Yield
244 582 277
93 227 5.73
124 147 6.51
129 8.21 3.68
148 314 6.54
116 115 894
86 107 956
159 212 5.23
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Merrill Lynch Universe Sector/Industry/Company Factor Evaluation

Valuation -Expectational

# of % of Impl. Reqd DDM Eqty. MLAdj P/E Pricel] = = =  ~—~~~~eeenmao Earnings PR 5yr EPS Growth

Comp ML  Return Return Alpha Duration 8eta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth 2007 2008
VORNADO REALTY T 8.5 102 -7 313 0983 179 315 322 6 7 3 4 4.8 13 -3
WEINGARTEN 11.0 9.6 1.4 19.6 084 127 241 518 4 3 5 2 8 77 6 7
REAL ESTATE MGMT & 1 0.03 13.8 1.48 nm 4.08 0.00 14.2 nm nm
CB RICHARD 13.8 1.48 nm 4.08 0.00 14.2 nm nm
INFO TECH 191 1741 10.3 134 -31 355 142 253 468 0.58 7 5 6 5 3 15.9 15 23
INTERNET SOFTWARE 8 172 9.8 125 27 323 129 458 6.82 0.00 9 7 6 5 4 26.2 29 27
AKAMAI 281 370 305 511 0.00 8 2 5 293 46 30
EBAY INC 95 146 -5.1 33.0 161 273 451 0.00 10 9 7 4 2 20.0 50 15
GOOGLE INC 10.2 1.2 1.0 30.5 1.09 522 1046 0.00 10 6 5 4 30.0 36 32
ONLINE 7.0 147 7.7 47.5 162 712 252 0.00 10 8 9 9 220 86 38
VALUECLICK INC 17.4 204 376 388 0.00 10 4 7 9 21.4 17 17
VERISIGN INC 19.6 238 327 330 0.00 6 6 7 15.7 9 34
WEBSENSE INC 14.9 165 472 413 0.00 10 6 4 6 7 13.0 -43 82
YAHOO INC 8.5 1.5 -3.0 38.5 1.13 707 449 0.00 5 9 2 8 5 20.0 -15 23
IT SERVICES 26 1.1 10.7 114 -0.7 344 111 23.0 445 077 4 3 6 3 5 14.6 19 17
ACCENTURE LTD. 10.1 1.7 -1.6 29.7 117 188 11.28 1.08 7 3 6 4 4 13.0 20 12
AUTOMATIC DATA 1.4 9.7 1.7 359 086 247 516 1.86 1 2 6 1 4 12.0 10 17
BEARINGPOINT 13.7 1.47 nm 0.00 9 10 10 10 8.0 nm nm
COGNIZANT TECH S 9.9 102 -0.3 31.6 093 371 910 0.00 5 2 7 3 3 25.0 45 32
COMPUTER 13.2 10.6 26 31.0 < 1.00 145 172 0.00 4 5 5 1 7 12.0 8 9
DST SYSTEMS _ 11.2 139 27 40.8 1.51 244 863 0.00 5 8 6 2 7 14.0 15 19
ELECTRONIC 13.7 11.5 22 425 113 137 134 093 4 9 7 6 9.0 63 9
EURONET 11.0 1.7 07 26.8 117 252" 248 0.00 8 7 7 5 8 20.0 3 20
EXLSERVICE 10.9 132 23 27.6 140 356 502 0.00 2 4 7 1 27.0 30 17
FIDELITY NATIONA 98 8.6 1.2 32.0 069 189 259 043 3 8 6 7 14.0 16 23
FISERV INC 12.3 10.4 1.9 355 097 199 388 0.00 3 3 5 1 8 13.0 10 17
GLOBAL CASH 12.0 10.8 1.2 238 1.02 168 6542 0.00 5 7 6 9 18.0 5 23
GLOBAL 9.4 8.2 1.2 346 062 255 400 0.17 3 2 4 2 7 15.0 12 14
HEARTLAND 10.5 44 6.1 269 004 301 769 1.00 4 8 4 5 225 31 26
IRON MOUNTAIN IN 83 87 -04 39.6 070 482 420 0.00 9 5 4 6 6 18.0 14 15
MASTERCARD, INC 8.3 176 -93 393 207 369 9.00 0.32 4 6 6 3 18.0 47 19
MONEYGRAM 121 11.3 0.8 23.0 110 104 214 125 3 5 7 4 6 12.5 6 14
NESS 15.5 12.7 2.8 17.3 132 150 132 0.00 6 7 6 9 250 -3 28
PAYCHEX INC 12.8 9.9 29 35.2 088 277 952 287 6 2 4 1 7 15.0 13 14
PEROT SYSTEMS 10.3 9.7 0.6 29.0 08 168 149 0.00 4 6 3 6 4 12.0 -1 1
RIGHTNOW 1.7 1.16 nm 17.25 0.00 2 2 10 9 36.0 nm 113
TOTAL SYSTEM SER 8.9 97 -08 344 085 230 426 093 2 2 3 3 4 12.0 21 12
UNISYS CORP 4.4 154 -11.0 71.4 1.74 nm 0.00 1 10 10 10 9.0 103 nm
VERIFONE HOLDING 9.3 97 -04 34.2 08 299 7.09 0.00 6 7 1 3 20.0 39 nm
WESTERN UNION 10.5 136 -3.1 28.3 145 197 0.05 4 3 3 4 14.0 -6 13
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Valuation Expectational
# of % of Impl. Reqd DDM Eqty. MLAd] P/E Price/ e~ EATNINGS PR 5yr EPS Growth
Comp ML  Return Return Alpha Duration Reta Ratio Book Yield , Surprise Risk Torpedo Disper. Est.Rev. Grwth 2007 2008

WRIGHT EXPRESS C 9.1 13.0 -39 346 137 209 799 0.00 7 9 2 2 14.0 37 16
SOFTWARE 42 3.81 104 11.8 -1.4 35.7 117 239 6.30 0.62 4 4 7 5 3 13.6 22 20
AC! WORLDWIDE, | 11.0 26.8 304 329 0.00 9 10 2 9 10 15.0 -33 nm
ACTIVISION, INC. 76 157 8.4 43.5 178 468 461 0.00 9 9 8 8 2 200 106 27
ADOBE SYSTEMS 8.4 13.4 -5.0 40.0 1.43 299 583 000 8 6 5 3 2 15.0 30 11
AMDOCS LIMITED 10.3 15.1 4.8 29.2 1.68 175 2.87 0.00 10 9 7 3 6 15.0 16 24
AUTODESK INC 9.1 136 4.5 35.0 1.45 259 10.08 0.00 7 9 7 2 4 15.0 24 20
BEA SYSTEMS INC. 7.9 144 -6.5 41.2 1.58 291 504 (.00 3 4 4 5 6 10.0 12 7
BLACKBAUD INC. 8.0 "7 -3.7 36.7 1.17 329 12.81 1.26 2 9 5 3 6 10.0 5 33
BLACKBOARD INC. 58 46 1.2 55.6 007 458 8386 (.00 1 9 5 3 20.0 374 17
BLADELOGIC INC nm 0.00 5 3 9 28.3 nm 200
BMC SOFTWARE INC 12.8 1.34 202 6.26 0.00 9 6 3 3 124 nm 1
CA INC 13.0 136 272 404 060 4 6 3 11.2 nm 11
CADENCE DESIGN 95 6.5 -7.0 32.6 1.91 144 265 0.00 7 8 9 3 4 10.0 26 12
CITRIX SYSTEMS | 15.1 168 282 468 0.00 3 3 3 7 15.8 9 7
COMMVAULT 8.6 068 369 963 000 6 5 2 22.8 nm 30
CONCUR 6.9 109 4.0 483 1.04 1055 10.38 0.00 7 10 3 9 2 20.0 1 3N
ELECTRONIC 12.8 134 930 471 0.00 10 10 8 8 6 20.0 3" 227
ESPEED INC. 14.3 157 1516 205 0.00 9 2 9 1 c.0 -55 15
FAIR ISAAC CORP 9.9 089 211 304 021 8 5 7 3 11.5 nm 11
INTUIT INC 10.2 11.6 -1.4 29.8 1.15 213 536 000 5 7 5 4 5 15.0 15 11
JACK HENRY ASSOC 9.2 141 -4.9 34.5 1.53 241 435 089 7 1 5 4 5 13.0 15 12
JDA SOFTWARE 8.0 16.0 -8.0 40.8 1.83 205 232 000 1 10 10 3 1 14.0 114 25
LAWSON 8.5 10.4 -1.9 384 0.97 39.8 279 000 6 9 8 3 20.0 22 59
MCAFEE 12.8 1.33 238 361 000 10 5 4 2 13.9 25 9
MENTOR GRAPHICS 8.0 184 -10.4 412 219 168 244 Q.00 4 10 7 5 15.0 nm 18
MICROSOFT CORP 11.8 10.1 1.7 35.0 0.91 227 1110 120 4 3 7 5 2 12.0 20 19
MSC.SOFTWARE 71 118 4.7 46.2 1.18 nm 195 000 2 2 10 1 10.0 nm nm
NOVELL INC 16.4 189 504 230 0.00 3 9 1 15.7 -4 36
ORACLE CORP 71 130 5.9 37.1 137 195 6.38 000 * 2 "1 7 4 3 10.0 23 19
PARAMETRIC 17.8 241 204 374 Q.00 2 3 7 9 7.2 -2 20
QUEST SOFTWARE, 17.0 198 211 243 000 5 7 2 13.8 19 9
RED HAT INC. 10.7 186 7.9 28.4 223 319 466 0.00 3 9 7 6 5 250 37 16
SALESFORCE.COM, 10.7 241 -13.4 29.1 3.07 1225 1875 0.00 2 9 1 50.0 100 35
SECURE 274 358 1100 1.63 0.00 10 5 8 2 17.3 -3 156
SPSS INC 15.8 179 246 355 0.00 9 5 3 21.6 112 20
SYBASE INC 10.8 10.3 0.5 27.5 094 173 29 0.00 1 7 5 3 2 15.0 9 16
SYMANTEC CORP 9.8 0.87 165 146 0.00 9 7 4 2 123 nm 11
SYNOPSYS INC. 71 176 -105 46 6 207 208 3.08 0.00 7 9 4 3 7.0 57 18
TAKE-TWO INTERAC 12.0 1.21 nm 3.07 0.00 10 9 10 15.5 nm 163
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TALEO 6.6 146 -80 50.0 161 682 789 0.00 9 7 7 1 27.0 242 29
THQ INC 10.9 146 -37 27.2 161 448 233 0.00 10 9 4 9 10 20.0 -32 48
TIBCO SOFTWARE 9.6 19.7 -10% 326 ¢ 240 255 221 0.00 1 8 4 7 9 15.0 6 33
VMWARE INC 160.0 0.00 8 4 8 1 443 nm 48
COMMUNICA. EQUIP 16 2.62 10.0 142 4.2 31.2 154 266 4.64 0.45 9 5 6 4 4 16.7 -1 24
ADC 8.0 17.3  -9.3 40.4 203 171 219 0.00 8 7 5 1 6.0 23 5
ADTRAN INC. 7.9 11.8 -3.9 37.5 118 217 4.04 1.50 3 7 4 5 8 5.0 7 17
BIGBAND nm 280 0.00 8 3 10 10 22.0 nm 95
CIENA CORP 5.0 18.7 -13.7 60.5 224 398 517 0.00 9 9 5 1 20.0 297 36
CISCO SYSTEMS 95 139 44 329 150 256 641 0.00 10 3 7 3 4 15.0 13 18
COMMSCOPE INC. 9.5 13.0 -35 331 136 173 324 000 10 9 5 3 15.0 62 1
CORNING INC 12.4 178 -54 291 2.1 17.7 433 0.82 8 8 5 3 200 22 12
DYCOM 9.4 160 -6.6 33.2 1.83 244 261 000 1 9 8 2 2 15.0 32 22
F5 NETWORKS, 9.6 171 -7.5 327 200 391 395 0.00 6 9 6 7 10 20.0 22 19
HARRIS CORP 8.6 069 196 412 099 6 7 2 4 27.0 nm 17
JUNIPER 8.0 18.2 -10.2 413 217 522 349 0.00 10 5 4 4 18.0 19 33
MOTOROLA INC 10.9 128 -19 26.8 134 817 288 1.06 4 10 1 9 3 15.0 -80 226
NETGEAR, INC. 9.7 165 6.8 31.9 191 237 371 0.00 10 7 7 2 4 16.0 17 17
QUALCOMM INC 10.9 13.0 -21 25.0 136 237 448 1.31 10 6 6 5 2 20.0 19 15
TEKELEC 15.4 1.74 215 199 0.00 9 7 2 14.8 120 13
TELLABS INC 83 1356 5.2 38.9 144 58,7 128 0.00 8 1 10 10 5.0 -69 7
COMPUTERS & PERIPH 21 4.30 9.4 13.0 -36 33.6 1.36 228 577 049 8 6 7 5 3 151 17 19
ADAPTEC INC. 14.9 1.66 nm 1.00 0.00 8 10.0 nm nm
APPLE INC 12.5 129 453 11.40 0.00 8 5 7 1 23.0 nm 26
BROCADE 17.4 204 175 290 0.00 7 6 5 131 17 11
DELL INC 10.6 0.99 222 2233 000 4 7 7 3 131 20 21
ELECTRONICS 93 117 24 334 117 17.5 165 0.00 7 6 4 8 10.0 9 13
EMC CORP/MA 15.1 169 366 501 0.00 9 5 5 4 14.2 28 22
EMULEX CORP. 17.3 202 185 310 0.00 10 5 4 7 10.9 nm 9
HEWLETT-PACKARD 13.7 147 176 363 062 6 8 2 3 13.7 26 13
HUTCHINSON 9.8 109  -1.1 318 1.04 1756 1.07 0.00 6 9 5 10 1 20.0 -70 nm
INTL BUSINESS MA 11.5 - < 113 167 7.80 1.38 2 7 2 5 10.7 15 14
ISILON SYSTEMS | nm 320 0.00 10 10 10 22.5 nm nm
LEXMARK INTL INC 12.3 1.25 156 346 0.00 5 1 9 1 10.1 -35 -2
NCR CORP 16.0 183 249 232 0.00 9 1 2 10 6.0 -48 34
NETWORK 18.0 214 277 594 0.00 6 6 6 9 20.1 nm 23
PALM, INC. 8.8 072 656 088 0.00 10 1 10 10 15.0 -79 am
QLOGIC CORP 16.7 194 173 336 0.00 3 2 4 9 13.4 nm 5
SANDISK CORP 7.6 173 9.7 43.2 203 453 202 0.00 10 10 2 9 1 12.5 1 68
SEAGATE 10.1 143 42 29.1 157 143 305 1.44 9 9 10 7 1 130 18 34
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SUN 17.4 205 329 281 0.00 10 9 1 11.1 nm 59
SUPER MICRO 153 262 0.00 2 0.0 nm nm
WESTERN DIGITAL 10.5 149 44 283 165 129 335 000 4 6 9 7 5 10.0 13 19
ELECTR EQUIP & INSTR 23 0.60 11.3 153 4.0 26.8 172 174 178 045 6 7 8 4 4 16.3 34 19
AGILENT 10.2 179 77 29.9 212 222 434 000 10 5 2 7 18.0 22 26
AMPHENQOL CORP 10.3 128 25 311 133 232 697 014 1 2 8 2 3 20.0 30 20
ANIXTER 11.6 9.5 2.1 273 083 127 256 0.00 8 5 9 2 2 15.0 3 10
ARROW 11.1 144 33 26.0 1.58 125 143 0.00 9 10 8 2 7 12.5 11 11
AVNET INC 14.8 186 -3.8 27.4 223 139 1.84 0.00 8 9 9 5 2 18.0 29 12
AVX CORP. 11.0 175 6.5 271 206 167 158 104 6 4 7 7 15.0 17 11
BENCHMARK 14.5 12.6 1.9 18.5 1.30 147 116 0.00 8 3 2 6 10 200 -18 7
ELECTRO SCIENTIF 9.5 167 -7.2 329 193 407 154 0.00 . 10 9 15.0 138 103
FLEXTRONICS 12.1 145 -24 235 160 139 116 000 ° 7 9 7 3 17.5 20 24
INGRAM MICRO 12.8 133 122 117 0.00 10 8 2 3 96 12 12
IPG PHOTONICS CO 13.0 1.7 302 473 000 7 6 5 8 30.0 13 35
JABIL CIRCUIT IN 12.3 1486 -23 234 161 222 181 129 10 10 10 6 7 25.0 -13 48
KEMET CORP, 9.9 182 -83 30.8 217 141 1.07 0.00 7 10 8 2 10.0 32 24
LITTELFUSE INC 12.4 125 041 22.7 128 193 214 000 9 8 4 4 8 20.0 -5 14
METTLER-TOLEDO 9.6 144 438 324 158 236 675 0.00 1 4 6 4 4 16.0 22 17
MOLEX INC 13.5 12.9 0.6 27.9 1.35 nm 1.65 170 nm nm
PHOTON 10.6 225 -11.9 28.4 2.83 nm 140 0.00 1 10 7 20.0 nm nm
PLEXUS CORP. 12.8 178 -50 21.7 210 174 221 0.00 1 6 7 2 18.0 -12 nm
SANMINA-SCI 6.5 18.6 -12.1 51.3 222 520 052 000 10 9 10 25.0 -78 282
STAKTEK 8.6 158 7.2 37.6 1.79 nm 131 0.00 1 15.0 nm 113
TECH DATA CORP. 116 114 174 120 0.00 10 7 1 1.7 70 22
TYCO 10.7 235 166 1.62 157 4 10 2 3 12.0 312 13
VISHAY 12.3 191 638 227 231 123 073 0.00 8 6 6 9 15.0 3 8
OFFICE ELECTR 1 0.11 13.0 136 146 2.05 0.00 3 9 7 1 4 15.0 13 12
XEROX CORP 13.0 136 146 2.05 0.00 3 9 7 1 4 15.0 13 12
SEMICONDUCTORS 54 281 10.3 16.5 -6.2 44.3 1.91 28.2 3.37 112 7 7 7 6 4 13.4 10 36
ADVANCED 4.1 138 -9.7 65.5 1.49 nm 368 0.00 10 9 6 1 15.0 160 nm
ADVANCED 16.7 230 -6.3 15.7 290 203 1.89 0.00 5 1 9 10 20.0 -59 14
ADVANCED MICRO D 213 2.64 nm 175 0.00 8 1 10 8 12.5 nm nm
ALTERA CORP 16.8 143 25 35.6 156 245 526 0.82 3 5 2 8 7 15.0 -9 25
AMIS HOLDING INC 13.7 1.47 124 170 0.00 6 6 9 16.0 -5 23
AMKOR 1.1 307 -196 260 410 113 447 000 6 7 9 8 10.0 0 15
ANALOG DEVICES 10.3 143 4.0 25.5 156 215 410 215 10 7 3 5 6 13.5 4 9
APPLIED MATERIAL 13.8 151 13 26.3 168 153 362 124 4 8 5 8 3 20.0 18 2
ASYST 13.0 213 83 21.0 265 134 253 0.00 10 10 9 7 15.0 -6 28
ATHEROQOS 6.4 244 -180 51.5 313 566 627 0.00 10 7 5 2 15.0 82 24
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ATMI INC. 10.6 164 -58 285 1.89 287 248 0.00 6 9 6 8 8 20.0 3 34
BROADCOM CORP 10.0 23.0 -13.0 308 290 1252 434 0.00 10 2 8 8 25.0 -59 58
CONEXANT 30.5 4.07 nm 163 0.00 1 10 10 225 nm nm
CYMER INC. 12.6 180 -4 22.3 213 189 265 0.00 3 8 5 8 2 20.0 -6 33
CYPRESS 216 269 157 393 000 10 9 5 1 12.0 nm =77
ENTEGRIS INC 13.5 155 -2.0 204 175 212 128 0.00 1 10 2 8 10 20.0 -31 51
FAIRCHILD 8.6 183 97 374 218 372 1.90 0.00 7 8 5 1 11.0 =27 151
FEI COMPANY 10.0 146 -46 30.8 161 232 246 0.00 9 10 8 9 20.0 51 8
FORMFACTOR INC 10.5 97 0.8 289 0.85 275 271 000 5 10 5 7 8 20.0 11 20
INTEGRATED DEVIC 5.0 156 -10.6 60.2 1.77 nm 146 0.00 2 7 1 15.0 -55 -14
INTEL CORP 9.9 152 -53 57.1 1.71 226 382 167 6 7 9 6 2 8.0 38 23
INTERSIL CORPORA 8.9 141 52 339 1.54 286 1.74 132 10 9 6 5 3 12.0 -1 25
KLA-TENCOR CORP 12.9 16.3 -34 21.2 1.87 174 284 114 7 7 4 ] 8 200 11 6
KULICKE & SOFFA 13.3 210 77 20.5 260 126 7.20 0.00 3 2 9 1 15.0 -10 52
LAM RESEARCH 15.4 187 -3 172 © 225 107 364 0.00 3 10 6 4 20.0 27 0
LINEAR 10.0 135 -35 30.6 1.44 218 2.18 10 4 7 5 5 15.0 10 12
LS| CORP 209 2.59 nm 104 0.00 10 1 9 2 20.0 nm nm
MARVELL 16.9 197 597 330 0.00 4 8 10 25.0 -47 131
MAXIM 15.0 167 208 311 277 5 1 6 4 18.2 -1 20
MEMC ELECTRONIC 9.9 147 -48 311 162 223 1082 0.00 9 8 9 3 3 20.0 60 23
MICROCHIP 10.9 133 -24 215 141 237 373 374 10 3 3 6 9 13.0 -9 9
MICRON 16.2 1.86 nm 1.03 0.00 9 10 10 10 10.0 nm nm
MKS 15.0 208 -58 17.7 257 126 120 0.00 1 1 9 9 20.0 -13 0
MONOLITHIC 6.2 95 33 52.9 0.82 1154 692 0.00 10 9 6 1 15.0 290 200
NATIONAL SEMICON 177 209 211 1507 0.95 8 9 8 7 3 11.0 -2 22
NETLOGIC 27 181 -154 72.3 215 706 442 0.00 4 3 2 15.0 nm 60
NEXTEST 103 1.8 85 296 -0.36 278 205 0.00 5 10 8 9 20.0 41 60
NOVELLUS 13.3 158 -25 20.7 1,79 174 192 0.00 2 8 2 9 4 20.0 -13 17
NVIDIA CORP 71 226 -155 46.4 285 305 859 0.00 10 9 7 6 1 10.0 53 13
PHOTRONICS, INC. 14.6 17.8 -3.2 18.4 211 386 070 0.00 10 1 10 10 20.0 -65 13
PMC- SIERRA INC. 26.1 339 nm 331 0.00 10 5 8 1 15.0 nm 125
RF MICRO 11.4 186 -7.2 254 223 197 155 0.00 6 2 8 1 15.0 -9 13
SEMTECH 78 155 7.9 433 175 311 299 0.00 7 9 6 1 11.0 31 18
SIGMATEL INC. 19.5 2.37 nm 1.04 0.00 10 10 1 15.0 nm nm
SILICON 6.9 176 -10.7 48.3 207 624 313 0.00 10 9 4 4 1 15.0 30 61
SKYWORKS 8.3 20.7 -124 39.0 255 256 195 0.00 10 10 7 6 10.0 209 49
SPANSION INC 2.5 -0.26 nm 057 0.00 9 10 10 0.0 nm nm
TERADYNE INC 12.2 200 -7.8 22.9 244 287 1.83 0.00 1 10 10 15.0 -55 63
TESSERA 16.4 15.4 1.0 16.4 1.74 250 529 0.00 1 10 2 9 8 30.0 -27 14
TEXAS 7.7 16.5 -8.8 50.6 1.91 181 409 123 4 9 6 6 4 15.0 6 20
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Valuation Expectational
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Comp ML Return Return Alpha Duration Beta Ratio Book Yield Surprise Risk Torpedo Disper. Est. Rev. Grwth 2007 2008

ULTRATECH 171 2.00 nm 155 0.00 8 10 9 10 15.0 nm nm
VEECO 11.3 14.1 -2.8 26.0 1.54 1281 205 0.00 6 2 10 10 200 -81 400
VITESSE SEMICOND 28.9 381 nm 095 0.00 0.0 nm nm
XILINX INC 17.7 16.2 1.5 333 186 204 395 197 4 7 8 5 7 14.5 17 23
TELECOMMUNICATION 23  3.62 9.5 118 -23 261 117 198 223 275 6 7 6 8 9.8 6 16
DIVERSIFIED TELECOM 12 283 9.1 1.3 2.2 25.1 110 172 245 344 6 7 6 3 4 6.4 10 15
ALASKA 71 79 -08 36.5 058 247 529 4 8 9 1 34 35 18
AT&T INC 8.8 116 28 25.5 115 152 228 340 8 7 8 3 3 5.0 18 13
CENTURYTEL INC 8.0 102 22 40.6 093 147 152 0.59 1 4 4 5 3 34 19 2
CINCINNATI BELL 16.4 183 164 0.00 5 4 8 5 8.3 0 9
CITIZENS 8.1 102 -21 28.5 093 209 364 760 2 8 2 8 9 1.0 -7 18
EMBARQ CORP 8.1 0.61 114 472 2 1 6 4 28 -11 4
GOLDEN 9.1 134 43 32.0 143 414 405 0.00 4 3 6 9 6 18.0 6 56
IOWA 10.3 095 208 234 822 7 2 8 8 -103 -10 -16
LEVEL 3 COMMUNIC 156 1.76 nm 3.94 0.00 1 10 8 9 0.0 nm nm
QWEST 8.6 148 6.2 371 164 133 0.00 5 9 9 8 9.6 80 -15
VERIZON 99 105 06 223 098 194 268 373 3 8 3 3 6 9.6 -6 15
WINDSTREAM CORP 104 097 153 1356 743 7 2 5 7 -0.1 1 6
WIRELESS TELECOM SVS 11 0.78 10.9 136 27 304 145 435 170 0.27 5 9 4 9 8 22.0 -20 20
AMERICAN TOWER 5.9 21.0 -151 55.1 260 2008 502 0.00 6 4 10 10 34.8 214 86
CLEARWIRE nm 2.03 0.00 2 1 9 9 0.0 nm nm
CROWN CASTLE 13.5 1.44 nm 333 0.00 2 3 10 6 12.5 nm nm
LEAP WIRELESS IN 15.2 1.70 nm 269 0.00 9 4 10 10 24.3 nm nm
METROPCS 131 22.2 536 424 0.00 9 9 10 1 491 133 -12
NI HOLDINGS INC 17.7 10.6 71 155 099 280 698 000 ©® 2 *10 9 8 9 426 24 81
SBA COMMUNICATIO 251 3.23 nm 1572 0.00 2 10 10 9 13.0 nm 118
SPRINT NEXTEL 12.0 11.6 0.4 216 114 201 0.95 0.58 5 1 9 8 15.4 -33 6
TELEPHONE & DATA 6.8 9.2 -24 440 0.78 237 217 0.56 8 10 9 9 10 14.2 112 -12
TELEPHONE & DATA 79 7.2 0.7 41.2 047 nm 0.59 14.2 nm nm
UNITED STATES 6.5 104 -39 50.3 097 226 264 0.00 4 8 7 7 1 6.4 104 -1
UTILITIES 52 3.35 9.0 8.8 0.2 28.1 072 182 222 283 7 6 5 3 5 1.7 8 9
ELECTRIC UTILITIES 19 1.93 8.9 8.5 0.4 28.1 0.66 189 239 286 7 6 5 3 5 7.9 8 7
ALLEGHENY 11.9 1149 274 437 0.00 6 4 3 204 22 17
AMERICAN 9.0 106 -186 287 1.00 163 199 340 10 7 4 1 4 5.0 6 3
DPL INC. 9.8 104 -06 255 097 194 422 358 8 6 7 1 6 10.0 6 17
DUKE ENERGY 11.0 10.1 0.9 209 0.91 16.0 118 459 4 7 1 3 4 6.0 -34 4
EDISON 9.0 8.6 0.4 315 068 162 236 1.99 5 10 5 3 4 7.0 17 4
ENTERGY CORP 8.6 7.6 1.0 30.9 053 214 302 250 5 4 8 2 6 8.0 19 22
EXELON CORP 8.0 75 0.5 35.2 052 193 500 213 8 9 7 4 7 6.0 34 3
FIRSTENERGY 6.9 7.5 06 18.6 0.5 16.6 246 287 9 6 3 1 5 10.0 8 0
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FPL GROUP INC 9.4 8.1 1.3 28.8 060 198 273 240 4 3 5 2 6 10.0 11 12
GREAT PLAINS 7.6 93 17 193 079 192 168 556 2 4 2 5 8 3.0 -20 29
HAWAIIAN ELECTRI 87 8.0 0.7 26.7 058 211 172 534 4 5 3 8 9 25 -17 36
NORTHEAST 8.9 8.4 1.5 27.0 066 206 169 258 6 8 4 4 14.0 29 17
PEPCO 8.8 8.8 0.0 29.0 071 173 150 365 4 7 9 4 6 6.0 24 21
PINNACLE WEST CA 10.5 83 1.2 216 079 142 118 5.20 4 5 2 4 5 6.0 9 -4
PPL CORP 9.7 6.7 3.0 275 039 230 371 236 8 4 3 6 4 12.0 5 7
PROGRESS 9.0 8.9 0.1 252 073 171 151 508 10 6 7 1 7 4.0 8 7
RELIANT ENERGY, 11.6 1.14 nm 234 0.00 10 9 9 1.0 127 nm
SIERRA PACIFIC R 9.8 164 -6.6 29.0 189 178 140 1.90 5 9 8 3 150 55 11
SOUTHERN CO 9.3 6.6 2.7 257 037 167 235 4.39 10 1 3 1 5 50 4 2
GAS UTILITIES 10 0.21 7.8 88 -1.0 341 071 198 257 220 2 5 5 5 6 77 8 10
ATMOS ENERGY 9.1 076 144 126 456 2 4 5 6 6.2 6 5
EQUITABLE 8.7 070 325 670 156 5 4 6 9 115 -5 30
NEW JERSEY 8.4 065 157 206 3.09 2 3 2 3 57 9 1
NICOR INC 9.0 074 155 213 430 7 2 4 6 20 -8 0
PIEDMONT 8.2 063 174 210 3.92 3 4 2 6 4.8 12 nm
QUESTAR CORP 7.8 056 205 393 086 3 5 6 4 8.7 15 10
SOUTHERN UNION 1.8 120 184 197 127 10 7 7 4 7.7 22 1
SOUTHWEST GAS 7.9 057 146 132 289 5 3 8 8 45 3 3
SPECTRA ENERGY 78 34.1 256 1.68 468 2 10 7 5.0 nm 20
WGL HOLDINGS, 8.6 068 162 166 4.04 6 4 3 2 37 8 2
MULTI-UTILITIES 20 0.08 9.2 8.8 0.4 26.5 0.71 16.7 1.83 3.56 6 5 4 3 5 5.8 1 10
ALLIANT ENERGY 8.8 92 -04 297 077 160 179 3.18 6 10 5 1 5 5.0 15 6
AMEREN CORP 8.0 9.0 0.0 270 075 161 169 470 4 3 7 3 7 5.0 15 9
AVISTA CORP. 9.3 080 225 1268 272 7 2 4 9 45 -33 51
CENTERPOINT 110 - < 105 153 319 4.06 8 3 5 3 11.0 -1 10
CMS ENERGY CORP 9.9 16.6 6.7 26.8 192 212 173 1.8 8 3 3 4 8.0 -26 50
CONSOLIDATED 9.1 71 20 258 045 150 145 493 6 4 3 2 5 3.0 4 3
DOMINION 9.1 73 1.8 277 048 183 254 3.45 8 6 5 1 7 5.0 -3 22
DTE ENERGY CO 93 83 1.0 26.0 064 184 144 427 6 7 4 3 5 50 -7 22
NISOURCE INC 7.9 9.0 -11 212 0.74 146 110 450 6 4 4 6 6 3.0 12 0
NSTAR 9.8 8.0 1.8 248 058 167 228 3.70 6 1 4 1 5 8.0 9 7
OGE ENERGY 78 0.57 16.0 217 355 3 5 0.0 -2 2
PG&E CORP 9.5 1.0 -15 26.6 105 175 209 294 7 9 4 2 4 8.0 9 7
PNM RESOURCES 10.0 9.3 0.7 25.0 079 185 111 368 7 5 2 7 10 6.0 -25 30
PUGET ENERGY INC 8.4 066 175 152 354 4 3 3 5 5.3 6 5
SCANA CORP 9.6 8.1 1.5 245 060 148 164 434 5 8 3 5 7 5.0 3 4
SEMPRA ENERGY 8.4 065 156 203 202 3 2 4 4 73 -7 2
TECO ENERGY INC 8.8 91 -03 275 076 169 195 463 3 10 3 6 7 30 3 15
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VECTREN 8.3 064 155 176 449 3 6 2 6 3.8 18 5
WISCONSIN 9.7 7.8 1.9 275 056 181 188 209 7 4 3 2 3 9.0 3 4
XCEL ENERGY INC 9.5 8.7 08 26.0 0.70 16.1 158 4.08 6 2 3 2 4 6.0 4 7
INDEP POWER PROD & 3 023 9.1 12.3 -3.2 35.0 125 177 272 0.00 3 7 7 4 145 49 17
AES CORP. (THE) 9.4 13.0 -3.6 33.4 1.36 19.5 467 0.00 4 5 5 12.0 4 43
MIRANT CORP 8.7 12.4 -3.7 371 1.27 14.8 188 0.00 3 10 8 1 16.5 181 5
NRG ENERGY, INC. 11.2 1.09 19.1 247 0.00 - 3 . 8 7 5 15.8 41 1
ML UNIVERSE 1171 100. 10.6 108 0.3 29.9 104 172 290 175 12.0 8 14
S&P 500 500 88.8 10.6 10.7 -0 29.8 101 166 292 1.83 11.6 7 14
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