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Assumptions (continued) 

t IT Plan - Two major IT initiatives are reflected in the study - the development of a new 
Customer Information System (CIS) and systems required to replace the existing mainframe 
"legacy" accounting/reporting/information systems. This study reflects the latter initiative by 
including the current development of a Distributed Business System for the Generation 
business in 1996 and 1997 and an estimated cost of replacing the legacy systems as they 

impact the other businesses in future years. The electric portion of CIS costs are deferred for 
1996-98 ($4.3, $6.2, and $9.4 million, respectively). Electric costs are expensed at $2.6 ' 

annually for 1999-2001. Legacy system replacement expenditures are expensed throughout 
the study period, with Electric Generation reflecting $4.7 and $0.4 million in 1996 and 1997, 
respectively. Electric Delivery reflects $2.3 million in 1997 and $2.6 million for the 
remaining years. 

Other Taxes - Property, payroll and other taxes are forecast to grow annually on a basis 

which approximates general inflation. 

t DividendsIFinancing - The study reflects repurchase of 13.8 million shares of common stock, 

which reduces common equity by $43.9 million in 1996, $39.9 million annually in 1997-1999 
and $109.8 million annually in 2000 and 2001. First mortgage bonds are reduced by $23 
million annually for funnel sinking fund requirements, and by maturitiesiearly redemptions of 
$50, $30, $0, $0 and $0 in 1997-2001, respectively. Common stock dividends are increased 
by $.08 per share annually throughout the study period (from $1.40 in 1996 to $1.80 in 
2001). The common equity component of capitalization is 51.3%, 52.8%, 53.9%, 54.6%, 
54.3% and 54.2% for 1996-2001, respectively. 

Capital Spending - Total capital in the regulated businesses is forecast to be $198, $170, 

$1 51, $15 1, and $153 million for the years 1997-2001, respectively. This is based primarily 
on the forecast capital expenditures in the 1996 Corporate Business Plan. 

NGE Investment - Total investment in NYSEG's Diversified Business is anticipated to be $66 

million by the end of 1996, with additional Investment of $15, $13, $5, $3 and $2 million for 
the years 1997-200 1, respectively. 

NGE Earnings - NGE's c o n t r i b - u w - L q e a r n i n g s ~ k e  are expected to improve from a 

loss of ($0.19) m 1996 U'S0.07 by 2001.,:.ig study reflects NYSEG lnternal divers~fication ---- 
expenses of $3.6, $3.7, $3.9, $4.1. $4.4 and $4.6 million for the years 1996-2001, respective- 

ly 

Defenals - The study reflects deferral for the true-up items in the current electric settlement . 
agreement through July 1998, with no deferrals thereafter except for those related to Nine 
Mile No. 2. The forecasted net deferred credit balance related to these trueups of $27.0 
million at July 1998 would be available for reduction of other deferred debits or other asset balances. 



Table TRl-4: Summary of Specid Items 

- 

Generation Business - 
FAS #I06 
Health Care (net) 
Pension (net) 
Plant O&M 
Revenue Enhancements 
IT Plan 

TOTAL 

Delivery Business - 
FAS #lo6 
HIECA 
DSM 
Superfund 
Coal Tar 
Health Care (net) 
Pension (net) 
Pension Deferral 
Transmission Wheeling 
Uncollectible Accounts 
Revenue Enhancements ; 

. , 
Nine M ~ l e  O&M .I,:_ , 

Deferral of NUG Savings in 
Purchase Power 

IT Plan 
TOTAL 
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E x h i b i t ( J B - 2 )  
Schedule A 

New York Slate Electric & Gas Corporation 
Electric Revenue Requirement 

For the Staff Adjusted Year Ending December 31,2006 
($000'~) 

Commission 
Decision 

2007 

Staff Positive Revenue As Adjusted 
Adj. Regulatory As Adjusted Benefit As Adjusted Requirement For Revenue 
No. AcJjustments By Staff Adiustments by Staff Adjustment Requirement 

O~eratina Revenues 
Sales Revenue 
Other Revenue 
Total Retail Revenue 

Late Payment Revenue 
Total Revenue 

Operatins Deductions 
Gross Revenue Taxes 
Total Operating Deductions 

Gross Margin 

Total 0 & M Expenses 

DepreciationlAmortizationlOther 
Depreciation 83.488 
Other Income 0 
Total DepreciationlAmortizationslOther 83,488 

Taxes Other Than lncome Taxes 
Property Taxes 69.729 
Payroll Taxes 9,510 
Other Taxes 3,592 
Total Taxes Other Than Income Taxes 82.831 

Total Operating Revenue Deductions 468.288 

Net Operating Revenues 147,591 

Other lncome 
Net Operating lncome Before SIT 

State Income Taxes 5,047 
Net Operating Income Before FIT 142,544 

Federal Income Taxes 37,731 

Net Income Available for Return $104.813 

Rate Base 

Rate of Return zLE% L?.&% u&% La% 

Return on Equity &z% lL!?A% &-da  Lux!% 



New York State Electr ic and Gas Corporat ion 
Summary of Adjustments 

For the  Rate Year Ending December 31,2007 
($000 '~)  

Adj. 
No. Explanation - 
I 0&IM EXPENSES 
a) uncollectible on delivery - remove commodity uncollectibiles 

b) remove SIR cost - full reserve 

2 Depreciation 
To eliminate depreciation on Cutomer Care System software. 

3 STATE INCOME TAXES 
To track interest expense calculation associated with other adjustments. 

4 FEDERAL INCOME TAXES 
To track interest expense calculation associated with other adjustments. 

5 RATE BASE 
a) Plant-In-Sewice 

To reflect elimination of CCS software (net of tax) 

Cash Working Capital - Delivery 
b) To track adjustments to O&M Expenses. 

b) Deferred DebitslCredits - Net of Tax 
Storm Damage Reserve 
Loss on Reacquired Debt 
Low Income and MTA Surcharge 
Site Remediation 
Stray Voltage 

Total Deferred DebitslCredits 

E x h i b i t ( J B - 2 )  
Schedule B 
Page 1 o f  I 

$ Amoun t  

(5,617) 

(3,500) 
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E x h i b i t ( J 6 - 3 )  
Schedule A 

O~erat ina Revenues 
Residential 
Miscellaneous 
Total Retail Revenue 

Other Revenue 
Total Revenue 

Operatina Deductions 
Gross Revenue Taxes 
Total Operating Deductions 

Gross Margin 

Total 0 B M Expenses 

New York State Electric B Gas Corporation 
Gas Revenue Requirement 

For the Staff Adjusted Year Ending December 31,2006 
($OOO's) 

Per Company 
Annual 

Compliance 
Filing 2006 

DepreciationlAmortizationlOther 
Depreciation 20.882 
Other Income TCI (656) 
Total DepreciationlAmortizationslOthe~ 20,226 

Taxes Other Than lncome Taxes 
Property Taxes 18.008 
Payroll Taxes 2.115 
Other Taxes 3,476 
Total Taxes Other Than Income Taxes 23.599 

Total Operating Revenue Deductions 91,133 

Net Operating Revenues 62.569 

Other Income 0 
Net Operating Income Before SIT 62.569 

State Income Taxes 2,265 
Net Operating Income Before FIT 60,304 

Federal Income Taxes 13,344 

Net Income Available for Return $46,960 

Rate Base $621.390 

Rate of Return Liz& 

Return on Equity aBQ45h 

Staff Positive Revenue As Adjusted 
Adj. Regulatory As Adjusted Benefit As Adjusted Requirement For Revenue 
No. Adjustments Bv  Staff Adiustrnents by Staff Adjustment Requirement 



E x h i b i t ( J B - 3 )  
Schedule B 
Page 1 of 1 

New York State Electric and Gas Corporation 
Summary of  Adjustments 

For the Rate Year Ending December 31,2006 
($000'~) 

Adj. 
No. Explanation - 
I Miscel lanous Revenues 

To eliminate GClM 

2 O&M EXPENSES 
a) EEMC - To eliminate Incentive Compensation payments. 

b) Eliminate SIR costs due to full funding 

c) Eliminate OPEB interest credit to O&M 

3 Depreciation 
To eliminate depreciation on software. 

4 To eliminate TCI Income 

5 STATE INCOME TAXES 
To track interest expense calculation associated with other adjustments. 

5 FEDERAL INCOME TAXES 
To track interest expense calculation associated with other adjustments. 

6 RATE BASE 
a) Plant-In-Service 

To eliminate software in rate base (net of tax). 

Cash Workinq Capital - Delivery 
b) To track adjustments to O&M Expenses. 

c) Deferred DebitslCredits - Net of Tax 
Reflect OPEB reserve in rate base - eliminate OPEB interest credit to O&M 

Positive Benefit Adiustments 
Gas Pension Deferral 
Loss on Reacquired Debt 
Deferred Gas Costs 
Sabanes Oxley & other minor gas deferrals 
Site Remediation 
2006 Flood 

Total Deferred DebitslCredits 

$ Amount 

1.847 
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Case 07-M-0906 EXHIBIT - (JB - 4) 

IBERDROLA ACQUISITION 
NEW YORK STATE ELECTRIC & GAS CORPORATION 

CASE 07-M-0906 
POSITIVE BENEFIT ADJUSTMENTS 

$(OOO) 

Delivery Related 
Reaulatorv Asset Cost Eliminations 
Loss on Reacquired debt 
Sarbanes Oxley 8 other minor gas 
Low Income 8 MTA Surcharge 
Gas Pension Deferral 
Deferred Gas Costs 
2006 Flood 
Environmental -SIRC 
Subtotal 

lncrease Operatina Reserves 
Storms 
OPEB Top Off to ASGA 2009 
Stray Voltage 

Subtotal 

Commoditv Related 
Absorb Sarnac IPP cost in 2009 

Subtotal 

Associated Deferred Taxes 

Total Positive Benefit Adjustment 

Balance Sheet 
ELECTRIC GAS 

Notes 
(a) Company 10-1 0-07 Filing (p.78) CY 2006 
(b) Company 10-10-07 Filing (p.172) CY 2006 
(c) Eliminate deferred balance at November, 2007 
(d) lncrease Major Storm reserve by five year amount above rates. 
(e) Appendix A of OPE6 JP related to 2009 
(f) Annual Request In C. 05-E-1222 above rates for five years 
(g) One -half of 2008 NBC filing request 

Income Statement 
Notes ELECTRIC GAS 

(a) 
(b) 
(b) 
(a) 
(b) 
(a) 
(c) &5LJ(lJ ( 1 5 Q j  

f3,500) (I ,250) 
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New York Electric & Gas 
Estimated Revenue Shortfall 

AM1 - Full Deplo~ment ($000s] 
Electric 
Gas 

Total Revenues 

O&M -Electric net 
O&M - Gas 
Depreciation - Electric 
Depreciation - Gas 

lncome Before Taxes 
State lncome Tax 
Fed. lncome Taxes 

Balance Available 

Rate Base - Electric 
Rate Base - Gas 
Rate Base 

Return on Common -Fallout 

Return on Rate Base 

Company 
LT Debt 
LT Debt -imputed 

Total Debt 
Preferred 
Common 

Total 

Staff 
LT Debt 
Customer Deposits 

Total Debt 
Preferred 
Common 

Total 

Revenue 
Shortfall 
NYSEG 

$13,442 
3.828 

$1 7,270 

($7,796) 
(1,155) 
7,299 
?,616 

$1 7,306 
882 

$3.979 
$12.445 

$1 37,703 
32.314 

$170.017 

9.77% 

7.32% 

Capital 
Structure 

Adiustment 
($1,474) 
(346) 

($1,820) 

UCB 
& ToS 

Adiustment 
($6,968) 
(1,032) 

($8,000) 

($6,968) 
(1,032) 

0 
0 - 

$0 
0 
@ 
$2 

$2 

*** 

Cost (%) 
5.340 
6.540 
5.451 
3.900 
9.770 

Cost (Oh) 
4.580 
3.760 
4.570 
3.900 
9.000 

Adjusted 
Revenue 
Shortfall 
Staff 

$5,000 
$2,450 
$7,450 

($14,764) 
($2,187) 
$7,299 
$1,616 

$15,486 
$882 

$3,979 
$1 0,625 

$137,703 
$32,314 
$170.017 

2iL92i2 

!zzZ& 

Exhibit - 

Incremental 
Depreciation 
Adiustment 

($3,251) 
(686) 

($3,937) 

Wtd. Cost 
2.64% 
0.33% 
2.97% 
0.02% 
4.39% 60.39% 
z,33% 

Wtd. Cost 
2.79% 
0.03% 
2.81% 
0.02% 
3.42% 
l!22Ei% 

- (J B-5) 

Revenue 
Shortfall 

S ta f f  
$1,749 
$1,764 
$3,513 

($14,764) 
($2,187) 
$4,048 
$930 

$1 5,486 
$882 

$3.979 
$10,626 

$1 37,703 
$32,314 
$170.017 

m 
6.25% 

**t Uncollectible 8 Theft of Service from 2/07 Study omitted from 5/07 Study 



BEFORE THE 
STATE OF NEW YORK 
PUBLIC SERVICE COMMISSION 

In the Matter of 

Case 07-M-0906 

Joint Petition of Iberdrola, S.A., Energy East Corporation, RGS 
Energy Group, Inc., Green Acquisition Capital, Inc., New York 
State Electric & Gas Corporation and Rochester Gas and Electric 
Corporation for Approval of the Acquisition of Energy East 

Corporation by Iberdrola, S.A. 

January 2008 

Exhibit (JB - 6) 



Exhibit ( J B - 6 )  

Rochester Gas & Electric 
Estimated Revenue Shortfall 

AM1 - Full Deployment ( $ 0 0 0 ~ )  
Electric 
Gas 

Total Revenues 

O&M -Electric net 
O&M - Gas 
Depreciation - Electric 
Depreciation - Gas 

Income Before Taxes 
State lncome Tax 
Fed. lncome Taxes 

Balance Available 

Rate Base - Electric 
Rate Base - Gas 
Rate Base 

Return on Common -Fallout 

Return on Rate Base 

Company 
LT Debt 
LT Debt -imputed 

Total Debt 
Common 

Total 

X f f  
LT Debt 
Customer Deposits 

Total Debt 
Preferred 
Common 

Total 
Electric Equity 
Gas Equity 

Revenue 
Shortfall 

RG&E 
$5,515 
3,975 
$9,490 

($2,645) 
(1,338) 
2,577 
1.677 
$9.21 9 

453 
$2.042 

$48,629 
31,692 

$80.321 

20.50% 

kLiz% 

Capital UCB 
Structure & ToS 

Adjustment Adjustment 
($539) ($1.927) 
(351) 
($890) ($3,300) 

Revenue 
Shortfall 

Staff 
$3,049 
$2,251 
$5,300 

($4,572) 
($2,711) 
$2,577 
$1,677 
$8,329 
$453 

$2,042 
$5,834 

$48,629 
$31.692 
$80.321 

L!x% 

L&25% 

Incremental 
Depreciation 
Acliustment 

($1,506) 
(573) 

($2,079) 

Cost (%) Wtd. Cost 
6.630 3.65% 
0.000 o.oo% 
6.630 3.65% 

10.500 4.73% 60.4% 
!L25% 

Cost (%) Wtd. Cost 
6.200 3.83% 
3.760 0.01% 
4.570 3.84% 
0.000 o.oo% 
9.000 3.42% 

Lis% 
$ 
s 

Revenue 
Shortfall 

Staff 
$1,543 
$1.678 
$3,221 

($4,572) 
($2,711 ) 
$1,071 
$1,104 
$8,329 
$453 

$2,042 
$5,834 

$48,629 
$31,692 
$80.321 

&Lc!u 

L2!% 

'** Uncollectible & Theft of Service from 2/07 Study omitted from 5107 Study 



EFORE THE 
STATE OF NEW YORK 
PUBLIC SERVICE COMMISSION 

In the Matter of 

Case 07-M-0906 

Joint Petition of Iberdrola, S.A., Energy East Corporation, RGS 
Energy Group, Inc., Green Acquisition Capital, Inc., New York 
State Electric & Gas Corporation and Rochester Gas and Electric 
Corporation for Approval of the Acquisition of Energy East 

Corporation by Iberdrola, S.A. 

January 2008 

Exhibit (JB - 7) 



NYSEG - Electr~c E x h l b l t ( J B - 7 )  
ASGA Adjustments w~th NCR Pr~or Year 

$000 s Adlustmen ts m, Total I I 

2002 
-3 

I 
O I 0 1 0 

I I 
1 

2003 11.503 , 561; 12,064 I I I 

I 
4 I ' I I I 

2004 11,116 1,289 1 24,470' 
I I I I 

2005 7,459, 1 1,879 1 33,809 
I i I 

I 
2006 15,1361 2,833; , 51,778J I 1 I 

I 

2007 1 i 1 1 I 
I 9.690 I I 3.681 11 65.1501 1 
4 i I I 

June 2008 
I 0i l I 66,752' I 1 I 

I 
Total 1 

7 a; ! ' I 
I 

- - 

I ' I 
I 1 

I I 


