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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, 0. C. 20648

FORM 10-Q

(Mark One)
[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES

EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2007

OR

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1834

For the transition period from to
Commission Exact nrame of Registrant as specified in its charter, IRS Employer
file number State of incorporation, Address and Telephone number Identification No.
1-14766 Energy East Corporation 14-1798693

{iIncorporated in New York)
52 Farm View Drive
New Gloucester, Maine 04260-5116
{(207) 688-6300
www.ehergyeast.com
1-672 Rochester Gas and Electric Corporation 16-0612110

(incorporated in New York)
89 East Avenue

Rochester, New York 14649
{800) 743-2110

Indicate by check mark whether each registrant (1) has filed all reports required to be filed by Section 13 or 15(d)
of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the
registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90

days. Yes X No__

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-
accelerated filer. See definition of "accelerated filer and large accelerated filer” in Rule 12hb-2 of the Exchange Act.
{Check one):

Large accelerated Accelerated Non-accelerated

Registrant e filer . filer .. filer
Energy East Corporation S S e — .
Rochester Gas and Electric Corporation _ X

indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Registrant Yes . No_
Energy East Corporation —— X
Rochester Gas and Electric Corporation e X
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indicate the number of shares outstanding of each of the issuers' classes of common stock, as of the latest
practicable date.

As of April 30, 2007, shares of common stock outstanding for each registrant were:

Registrant Description Shares
Energy East Corporation Par value $.01 per share 168,031,822
Rochester Gas and Electric Corporation Par value $5 per share 34,506,513(0

M Aft shares are owned by RGS Energy Group, Inc., a wholly-owned subsidiary of Energy East Corporation.

This combined Form 10-Q is separately filed by Energy East Corporation and Rochester Gas and Electric
Corporation. Information contained herein relating to either registrant is filed by such registrant on its own behalf,
Neither registrant makes any representation as to information relating to the other registrant.

Rochester Gas and Electric Corporation meets the conditions set forth in General Instruction H(1)(a) and (b) of
Form 10-Q and is therefore filing this Form 10-Q with the reduced disclosure format specified in General

Instruction H(2) of Form 10-Q.
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Glossary

Abbreviations for the Energy East companies mentioned in this report:

Berkshire Gas The Berkshire Gas Company is a
regulated utility primarily engaged in the distribution
of natural gas in western Massachusetts, Berkshire
Gas is a wholly-owned subsidiary of Berkshire
Energy Resources.

CMP Central Maine Power Company is a
regulated utility primarily engaged in transmitting
and distributing electricity generated by others to
retail customers in Maine. CMP is a wholly-owned
subsidiary of CMP Group, Inc.

CNG Connecticut Natural Gas Corporation is 2
reguiated utility primarily engaged in the retail
distribution of natural gas in Connecticut. CNG is a
wholly-owned subsidiary of CTG Resources, Inc.

Energetix Energetix, Inc. markets electric and
natural gas services in upstate New York.

Energy East, the company, we, our or us
Energy East Corporation is the parent company
of RGS Energy Group, inc., Connecticut Energy
Corporation, CMP Group, Inc., CTG Resources,
Inc., Berkshire Energy Resources, The Energy
Network, Inc. and Energy East Enterprises, Inc.

MNG Maine Natural Gas Corporation is a small
natural gas delivery company in the state
of Maine.

NYSEG New York State Electric & Gas
Corporation is a regulated utility primarily
engaged in purchasing and delivering electricity
and natural gas in the central, eastern and
western parts of the state of New York. NYSEG
is a wholly-owned subsidiary of RGS Energy
Group, inc.

RG&E Rochester Gas and Electric Corporation
is a regulated ulility primarily engaged in
generating, purchasing and delivering electricity
and purchasing and delivering natural gas in an
area centered around the city of Rochester,
New York. RG&E is a wholly-owned subsidiary
of RGS Energy Group, Inc.

SCG The Southern Connecticut Gas Company
is a regulated utility primarily engaged in the
retail distribution of natural gas in Connecticut.
SCG is a wholly-owned subsidiary of
Connecticut Energy Corporation.

Abbreviations or acronyms frequently used in this report:

ALJ Administrative Law Judge

AMI advanced metering infrastructure

ARP 2000 Alternative Rate Plan 2000

ASGA Asset Sale Gain Account

DIG Issue G26 Derivatives implementation Group

(DIG) tssue No. G26, "Cash Flow Hedges: Hedging
interest Cash Flows on Variable-Rate Assels and

MW, MWh megawatt, megawatt-hour

NBC nonbypassable wires charge

NUG nonutility generator

NYISO New York Independent System Operator

NYPSC New York State Public
Service Commission
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Liabilities That Are Not Based on a Benchmark
interest Rate”

DPUC Connecticut Department of Public
Utility Control

Dth dekatherm

EPA Environmental Protection Agency

EPS eamnings per share

ESCO energy service company

FASPE Financial Accounting Standards Board
FERC Federal Energy Regulatory Commission
FIN 46(R) FASB Interpretation No. 46 (revised
December 2003), Consolidation of Variable Interest
Entities, an interpretation of Accounting Research
Buligtin No. 51

FIN 48 FASB Interpretation No. 48, Accounting for
Uncertainty in income Taxes, an interpretation of
FASB Statement No. 109

ISO-NE 1SO New England Inc.

MD&A Management's Discussion and Analysis
of Financial Condition and Resuits of Operations

MPUCG Maine Public Utilities Commission

Forward-fooking Statements

NYSDEC New York State Department of
Environmental Conservation

OPEB other post-employment benefits
PCE polychlorinated biphenyl

ROE return on equity

RTO Regional Transmission Organization

Russell Station A coal-fired electric generation
facility in Greece, New York

SAR stock appreciation right

SEC United States Securities and Exchange
Commission

Statement 109 Statement of Financial
Accounting Standards No. 108, Accounting for
Income Taxes

Statement 157 Statement of Financial
Accounting Standards No. 157, Fair Value
Measurements

Statement 159 Statement of Financial
Accounting Standards No. 159, The Fair Value
Opticn for Financial Assets and Financial
Liabilities, Including an amendment of FASB
Statement No. 115

The Private Securities Litigation Reform Act of 1995 provides a safe harbor for forward-looking statements in
certain circumstances. This Form 10-Q contains certain forward-looking statements that are based upon

management's current expectations and information that is currently available. Whenever used in this report, the

words "estimate,” "expect," "believe,” "anticipate,” or similar expressions are intended to identify such forward-
looking statements.

in addition to the assumptions and other factors referred to specifically in connection with such statements,
tactors that involve risks and uncertainties that could cause actual results to differ materially from those
contemplated in any forward-looking statements are discussed in our Form 10-K for the fiscal year ended

December 31, 20086, ltern 1A - Risk Factors and ltem 7 - MD&A - Market Risk, and also include, among others:

the deregulation and continued regulatory unbundling of a formerly vertically-integrated utility industry,

our ability to compete in the rapidly changing and competitive electric and/or naturai gas utiiity markets,
regulatory uncertainty and volatiie energy supply prices,

implementation of NYSEC's electric rate order issued by the NYPEC that has been in effect since January
1, 2007,

e implementation of the Energy Policy Act of 2005,

» increased state and FERC regulation of, among other things, intercompany cost allocations,
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the operation of the NYISO and retroactive NYISO billing adjustments,

-

e the operation of ISO-NE as an RTO and CMP's continued participation in ISO-NE,

e our continued ability to recover NUG and other costs,

« changes in fuel supply or cost and the success of strategies to satisfy power requirements,

e our ability to expand our products and services including our energy infrastructure in the Northeast,

s the effect of commodity costs on customer usage and uncolectible expense,

« our ability to maintain enterprise-wide integration synergies,

« market risk from changes in value of financial or commodity instruments, derivative or nonderivative,
caused by fluctuations in interest rates or commodity prices,

« the ability of third parties to continue to supply electricity and natural gas,

e our ability to obtain adequate and timely rate relief and/or the extension of current rate plans,

« the possible discontinuation or further medification of fixed-price supply programs in New York,

« nuclear decommissioning or environmental incidents,

« legal or administrative proceedings,

« changes in the cost or availability of capital,

« economic growth or contraction in the areas in which we do business,

« extreme weather-related events such as floods, hurricanes, ice storms or snow storms,

o weather variations affecting customer energy usage,

« authoritative accounting guidance,

+ acts of terrorism,

« the effect of volatility in the equity and fixed income markets on the cost of pension and other

postretirement benefits,
e the inability of our internal control framework to provide absolute assurance that all incidents of fraud or

error will be detected and prevented, and
« other considerations that may be disclosed from time to time in our publicly disseminated documents

and fiiings.

We undertake no obligation to publicly update any forward-looking statements, whether as a result of new
information, future events or otherwise.

PART | - FINANCIAL INFORMATION

Item 1. Financial Statements

Energy East Corporation
Condensed Consolidated Statements of Income - (Unaudited)
Three months ended March 31, 2007 2008

{Thousands, except per share amounts}

$1,564,064
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Depreciation and amortization

Total Operating Expenses 1,434,060 1,402,113

Other (Income)’ o & e | (8,955) (10,400)

In:

Average Common Shares Outstanding, basic 147,034

he netes on pages 23 through 29 are an integral part of our condensed consolidaled financial statements,

Energy East Corporation
Condensed Consolidated Balance Sheets - (Unaudited)

March 31, Dec, 31,
2007 2006

(Thousands)

Current Assets

investments available for sale - 185,870 20,000

Prepyments and other current assets

Utility Plant, at Original Cost

Natural gas e . . - 2,664,454 2,654,426
8,762,724
Net Utility Plant in Service

Total Utility Plant

Regulatory and Other Assets
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Goodwill 1,526,048 = 1,526,048

Derivative assets

Total other assets

Total Assets

The noles on pages 23 through 29 are an integral part of our condensed consolidated financial statements.

Energy East Corporation
Condensed Consolidated Balance Sheets - (Unaudited)
March 31, Dec. 31,
2007 2006

{Thousands)

interest accrued - . - 69,257 57,243

Unfunded future income taxes _

| Current Liabilities 1,313,659

123,520

Total regulatory liabilitles. -~ . ... - ' 3 . 1,334,403 . 1,297,073

Deferred income taxes. S _ g : 1,066,290 1,105,117

Pension and other postretirement |
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Retained-eamings. - ... T o 1,472,896 1,,332.46?

Treasury stock, at «

Total Liabilities and Stockholders’ Equity ;

The notes on pages 23 through 29 are an integrat part of our condensed consolidated financial statements,

Energy East Corporation
Condensed Consolidated Statements of Cash Flows - (Unaudited)

Three months ended March 31, 2007 20086
{Thousands} )

- {190,4593)

Customer refunds -~~~ ST ~(10,115) ¢13,998)

Other assets -

current investments available forsale
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Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents, End of Period ' ' O $233. 717 $178,089

The notes on pages 23 through 29 are an integral parf of our condenséd consolidated financial staterments.

Energy East Corporation
Condensed Consolidated Statements of Retained Earnings - (Unaudited)

Three months ended March 31, 2007 2006
{Thousands)

mulative effect of applying the provisions
1, 2007

Balance, End of Period $1.47

‘The notes on pages 23 through 29 are an integral part of our condensed consolidated financlal statements.

Energy East Corporation
Condensed Consolidated Statements of Comprehensive Income - (Unaudited)
Three months ended March 31, N 2007 2006

(Thousands}

Other comprehensive income, net of tax

Amortization of pension costs for nonquaiified pia
net of income tax (expen 2007

Reclassification adjustment for derivative losses included in
net incorne, net of income tax (benefit) of $(25,830) for

4186) for 2006 39,088 30,897

item 2. Management's Discussion and Analysis of Financial Condition

and Resuits of Operations

Energy East Corporation
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