
On-Bill Financing (Working Group 6) 
Goals, Scoping, Schedule 

 
Goal: 
The goal of Working Group (WG) 6 is to study the appropriateness and ability of utilities to 
implement and administer On-Bill Financing (OBF), in various forms, to support the goals of the 
overall Energy Efficiency Portfolio Standard (EEPS).  The WG will define issues relevant to on-
bill financing and where possible recommend solution(s) to each. 
 
Scoping: 
The scope of the WG’s activities is defined by an issues list developed during the first two 
meetings of the WG.  The WG will work to develop recommendations for each issue.  The issues 
list will be modified as necessary to address additional issues relevant to this effort. 
 
Preliminary Schedule: 
The established list has eight primary issues listed below.  The WG requests that a facilitator be 
assigned and it will commence meeting weekly to further define and develop recommendations 
to each issue as possible. 
  
The WG co-conveners will develop a report of the WG’s findings.  This document shall be ready 
for presentation by Dec 1, 2008. 
 
Primary Issues: 
 

1. Does the Commission have the authority to order utility OBF1 of EE measures?  Are 
there Banking and Regulatory responsibilities and obligations that would be imposed on 
utilities offering OBF?   

 
2. Would projects be consistent statewide or customized by service territory?  Would utility-

specific pilot programs and/or full scale programs be best?  Should there be a goal of 
standardized statewide rules or “best practices” for OBF? 

 
3. Which customer classes would be eligible to participate in OBF of EE measures? 

 
4. Whether there should be specific OBF programs for low-income customers? 

 
5. Do existing laws, regulations, and utility tariffs permit the utility to disconnect service to 

a customer for failure to pay the OBF portion of the bill?  Should the Commission 
approve a type of OBF program that provides for the disconnection of customers for 
failure to pay OBF amounts? If so, would legislative, regulatory or tariff changes be 
necessary? 

 

                                                 
1 OBF is used broadly throughout this document to include both traditional OBF programs, such as those offered by 
National Grid and United Illuminating, and PAYS® types of programs. 



6. Should OBF implementation and administrative costs and the underlying EE programs be 
funded from SBC, utility ratepayers, third party capital providers, and/or efficiency 
vendor sources? 

 
7. What are the total resource costs for the OBF models?  When are these programs 

economically justified? 
 

8. What are the advantages and disadvantages of specific fundamental model design 
elements of various OBF alternatives?  For example: 

 
a. To what extent should participants be required to bear the costs of EE measures in 

an OBF program?  
 
b. Should the Commission approve a form of OBF program in which the OBF 

charge runs with the meter as opposed to being an individual customer's debt 
obligation?   


