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Orange and Rockland Utilities, Inc. 
Case: 07-E-0949 

Response to DPS Interrogatories - Set DPS4 
Date of Response: October 8,2007 

Responding Witness: Richard A. Kane 

Question No.: 63 
Employee and Other Insurance Costs for the 12 months ending March 3 1,2007 include 
costs of $1.075 million for Other Employee Benefit Costs (see Exhibit E-5, Schedule 4). 
Company work papers indicate that included in this amount are costs of approximately 
$367,000 for a restricted stock program (Account 930225-Miscellaneous General 
Expense). 

1. Please fully describe this program. 
2. Please indicate why such costs should be recoverable in rates. 
3. Please indicate if the Company has traditionally sought rate recovery for this 

program in its previous filings. 

RESPONSE: 
1. The Company's restricted stock program provides officers of Orange and 

Rockland with stock equivalents, based on their achieving certain predefined 
goals. 

2. The cost of the restricted stock program is a recurring and prudent expenditure 
incurred to attract and retain senior management. 

3. The Company included this cost in its Show Cause filing - Case 06-E-1433 
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Orange and Rockland Utilities, Inc. 
Case: 07-E-0949 

Response to DPS Interrogatories - Set DPS4 
Date of Response: IVovember 20,2007 
Responding Witness: Richard A. Kane 

Question No.: 64 
Employee and Other Insurance Costs - Amortization of Asbestos Claims. 
In Case 03-E-0797, the Commission by order issued October 23,2003 approved the 
establishment of a $1.1 million NY share reserve from a portion of the gain on the sale of 
generation designed to cover estimated asbestos related injury claims made by former 
employees. Since that time claims paid through 2006, per company work papers, have 
exceeded the reserve by approximately $850,000. Please provide the most current 
available estimate of Orange and Rockland, New York's remaining liability related to the 
former employees. 

RESPONSE: 

Sedgwick CMS, the Company's administrator for its workers' compensation claims, 
prepared the attached schedule that indicates the current estimate of the Company's 
liability for asbestos claims by divested employees is $1,324,000. Of the total 
approximately $927,000 would be applicable to the Company's New York electric 
operations. 
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