Case: 06-M-0878
National Grid/KeySpan Merger
Interrogatory/Document Request

Response of National Grid/KeySpan

Re: Amended DPS-120-Cost components
Request # DPS-120 (Amended)
Response Date: October 10, 2006
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Q:
1. Provide the income statement by cost component for
2004.
2. Provide the income statement by cost component on a
monthly basis for 12 months ending September 2006.

A:

We have provided files to the PSC Staff containing cost component data for 2004 and for
the 12 months ending September 2006 per discussion and agreement with the PSC Staff.
Due to the large volume of data contained in these files, copies will be furnished upon

request.
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Cases: 06-M-0878
06-G-1185
06-G-1186

National Grid/KeySpan Merger

Interrogatory/Document Request

Response of National Grid/KeySpan

Re: Income Statements
Request #: DPS-264
Response Date: December 21, 2006

Respondent: J. O'Shaughnessy

Q:

1. Provide the income statement by cost component for 2003.

2. Provide the income statement by cost component for 2006,
even though final adjustment may not be completed, no later
than Jan 15, 2007.

A:

We have provided files to the PSC Staff containing cost component data for 2003. Due
to the large volume of data contained in these files, copies will be furnished to other
parties only upon request.

We will provide draft cost component data for 2006 no later than January 15, 2007.
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KEYSPAN ENERGY DELIVERY NEW YORK

15 MONTH INFLATION ESTIMATE

FORECAST

FORECAST

FORECAST

FORECAST

FORECAST

AVERAGE ANNUAL INFLATION RATE

YEAR

2007

2007

2007

2007

2008

MONTHLY INFLATION FACTOR

ESCALATION FACTOR FOR 15 MONTHS
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CALENDAR GDP
QUARTER DEFLATOR
I 2.20%
Il 1.90%
I 2.00%
v 2.20%
I 2.10%
2.08%
(1.0218)*/12-1 0.1717%

(1.001799)*5-1 2.61%
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3. Blue Chip Consensus: Quarterly Annualized Percent Change From Prior Quarter And Averages For Quarter. -
% Change From Prior Quarier At Annualized Rate Average For Quarter
Actualst GDP Producer  Total  Disposable Persomel Usemploy- 3-Mo. 10-Yr. Changein  Real
Resl Price Price  Industrial Perscnal Consump.  ment Treas. Treas. Business Net
GDP Index CPI Imdex Production Income Expend Rate Bills Notes Inventories Exporis
2006 10Q 5.6 33 22 -0.4 5.0 46 48 4.7 4.4 4.6 41.2 -636.6
2Q 2.6 3.3 45 4.5 6.5 -1.5 2.6 4.6 4.7 5.1 537 -624.2
3Q 20 19 30 0.3 4.0 4.1 2.8 4.7 49 49 354 -628.8
| Blue Chip Forecasts % Change From Prior Quarter At Ammnualized Rate Average For Quarter ——-—-————J
4Q Consensus 2.3 1.3 22 4.4 9.8 53 3.6 4.52 4.9a 4.6a 357 -617.8
Top 10 Avg. 30 26 -1l -2.4 34 7.6 4.4 -- - -- 48.7 - -604.2
Bew 10 Ave.’ 1.7 L6 -2.8 -6.9 -0.5 29 2.7 -- -- .- 234 -634.0
2007 1Q Consensus 2.3 2.4 2.7 3.6 24 32 2.8 4.7 3.0 4.7 3.7 -613.3
Top 10 Avg. 2.9 3.1 37 6.1 35 4.7 3.5 4.9 5.1 49 443 -594.3
Bot. 10 Avg. 1.7 1.6 19 1.1 0.4 1.9 2.1 4.5 4.8 45 13.4 -534.9
2Q Consensus 2.5 2.1 2.6 1.7 2.6 2.7 2.6 4.8 4.9 4.7 30.3 -6067.8
Top 10 Ave. 3.1 28 36 36 4.0 3.6 32 50 8.2 50 45.9 -579.0
Bot. 10 Avg. 1.8 1.6 i.8 -1.2 0.9 1.6 1.9 4.6 4.6 4.4 16.7 -638,2
3Q Consensus 2.9 2.1 25 2.3 29 2.9 2.7 4.8 4.8 4.8 30.4 -603.5
Top 10 Avg. 34 27 3.2 38 42 38 32 5.1 53 5.2 45.8 -565.0
Bot. 10 Avg. 2.1 16 290 1.3 1.5 1.8 1.9 4.5 4.3 - 44 104 -6413
4Q Conseasus 3.0 2.1 23 1.9 3.0 30 27 4.9 4.8 4.9 36.9 ~-600.4
Top 10 Avs. 3.6 27 31 3.1 42 38 33 5.2 54 33 46.6 -556.0
Bot. 10 Avg. 2.4 1.é 1.5 0.9 1.7 2.0 2.2 4.5 43 44 8.6 -646.5
2608 1Q Congeasus 3.1 22 24 2.0 31 34 2.8 4.9 4.8 5.8 31.7 -598.¢
Top 10 Avg. 3135 2.8 31 3.1 4.2 4.3 33 52 53 54 46.7 -547.5
Bot. 10 Avg. 25 1.7 1.8 1.1 26 2.7 22 45 43 46 12.7 -652.4
2Q Consensus 3.0 21 24 1.8 32 33 2.8 4.9 4.8 5.8 329 -596.2
Top 10 Avg. 3.5 2.6 3.1 2.9 4.7 4.0 34 5.2 53 54 47.8 -541.2
Bot. 10 Avg. 2.4 1.5 1.7 0.8 1.9 2.7 2.1 4.5 43 46 . 13.8 -658.6
3Q Consensus 3.0 21 24 1.8 3.1 3.2 28 4.8 4.8 5.1 34.5 -594.1
Top 10 Avg. 3.3 2.5 31 2.9 43 37 3.3 5.2 54 55 450 -536.4
Bot. 10 Avg. 2.4 1.5 1.8 0.8 1.7 2.7 2.2 4.4 4.2 4.6 14.9 -662.5
4Q Consensus 3.0 2.1 2.4 1.7 30 3.2 2.8 4.8 4.8 5.1 36.2 -594.1
Top 10 Avg. 34 26 32 3.0 4.1 3.7 32 52 5.5 5.6 502 -534.3
Bot. 10 Avg. 2.5 1.5 1.8 04 1.6 27 22 44 42 45 17.7 -663.0
4. Blue Chip Consensas: Quarterly Annualized Values And Percent Change From Same Quarter In Prier Year.*
Real Gross Demestic Product 7 GDP Chained Price Index
Billions Of Chained 20008 % Change From Same Quarter Index 2000=100 % Change From Same Quarter
(B In Prior Year’ (SAAR) In Prior Year?
Acmal Forecast® Actual Forecast Actual Foracast® Actual Forecast
Quarter 2006 2067 2008 2006 2007 2008 —Quarter 2006 2007 2608 2006 -2007 2008
1Q 115164 1158743 11906.0 3.7 23 2.2 1Q 114967 1175 120.0 3.1 219 24
_2Q 11388.0 11647.4_ 51995.7 3.5 2.3 3.0 2Q 115905 1181 126.6 33 Ly 2.1
3G 114435 117295 1208606 30 — 7.5 36— -3Q 116446 1187 1213 29 2.9 2.1
40 115083 11816.8 121757 3.1 27 3.0 4Q TGS H9A—1210—— 34— 22 21
Total Industrial Production Consumer Price Index
I Index 2002 = 100 % Change From Same Quarter] Index 1982-19%4 = 100 % Change From Same Quarter
(SAAR) i 2 (SAAR) e
In Prior Year In Prior Year2
Actuaf Forecast' Acwal Forecast l Actual Forecast Actual Forecast
{ zua_rter 2009 2007 2008 2006 2067 2008 Quanter 2006 2607 2608 2006 2007 2008
10 10935 1131 1164 3.3 33 29 1Q 1993 2034 2084 37 2.1 25
20 8 B 113.8 117.3 4.2 24 3.1 2G 2017 204.7 2996 4.0 1.5 24
3Q 1123 1147 1182 &l 2.1 3.1 3 2082 2060 2109 34 14 2.4
40 112.5 1155 1391 4.1 1.6 3.1 4G 262.1 287.2 212,1 1.9 2.5 2.4

* See explaantory notes on inside uf back cover for details of how this data bs compiled.




