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February 25,2005

Jaclyn A. Brilling

Public ServiceCommission

3 Empire State Plaza

Albany, New York 12223-1350

RE  CommentsRegardingNY SERDA Case 05-M-0090 -
Systems Benefit Charge (SBC)

To Whom It May Concern:

| am writing in support of NY SERDA regarding Case 05-M-0090, the Systems Benefits
ChargeIll. | an a Green Builder, LEED-accredited professond, and HERS supervisor. | have
conducted over 300 home energy ratingsin the past two years. In addition, many other buildershave
contacted mefor advice because of my advanced building performancetraining provided by NY SERDA.
Below are my commentsin support of extendingthe SBC to NY SERDA for an additiond five years.

1. Towhat extent havethegoalsand objectivesestablished by the Commission been
achieved?

The May 2004 New York Energy $mart Program Eval uation and Status Report (Status
Report) found that theNaw York Energy $mart Program continuesto make considerable progressin
meeting its public policy goas. The StatusReport concludesthat the Energy $mart Program has
successfully devel oped a market that would not otherwiseexist, specificaly, in theareas of energy
efficiency, pesk load reduction, and renewable energy.

NYSERDA end the Na/v York Enemv $mart Prog[ | amal S0 currently devls ng, a bus n&ss glan
to transition my company to provideconsulting serwcesabout energy efficiency and energy
conservation measures and techniques. Thistranstion to providing consulting serviceswould not be
possiblewithout NYSERDA’s successful effortsto transform the market.

2. Should the SBC program continue beyond its current expiration date of June 30, 2006? |f
so, for what duration should the SBC be extended and at what funding?

Yes The PSC should extend the SBC for an additional five years.



Extending the SBC program will enable NY SERDA to continueto transform the market and
better devel op public understanding; and awareness of energy efficiency, pesk load reduction and
renewableenergy resources. While substantial progressin these areas is apparent. there remainsan
even more substantial potentia for energy savings. economic development and environmental
benefitsbv New Y ork State energy consumers.

Verifiable proof existsthat the New York Energy $mart Program has reduced energy costs
for consumers, identified methodsto improve indoor air quality, and created employment in New
Y ork that would not otherwiseexist. In addition, evidenceindicatesthat the New York Energy
$mart Program provided these benefitsa a net cost savings(the costsof these programsincluding
participant costs are less than the value of benefits being provided).

New York State's public benefits program has successfully indicated that it reducesenergy
use, decreases costs, mitigates harmful pollutantsand createsjobsin New York. By investing
resourcesin tried and proven programssuch as the New York Energy $mart Program, New Y ork
Statecan best satisfy itsenvironmental and economicdutiesto the public. In addition, the 2002
State Energy Plan encouragesthe public policy goals of supporting the development and use of new,
cleaner technologies, more energy-efficient practicesand improved transportation, energy
production and delivery syslems. These energy policiesand long-range planning strategiesare
designed to meet New York’s energy needs by fostering competition while preserving fairnessand
equity, encouraging mobility and system reliability and improving the State's natural environment.
Asthe owner of agreen building & environmental consulting business, and as a home energy rater, |
can attest persondly to theNew York Energy $mart Program'’s successin achievingadl of the above
goas. | aso bdievethat programssuch asthe New York Energy $mart Program provides benefits
to the public that the private sector and energy marketplacewill not yet assumein any transition to
complete retail competition. Simply, more time is necessary and vital to ensure permanent market
transformation, and bolstering these important shiftsin public awarenessand market understanding
could not occur at any more important time than the present. Simply, should the PSC fail to provide
additional funding for such programs, there existsaclear and substantial risk that the observed
market shiftstowardsenergy efficiency, development of new and cleaner technologies, and
improved transportation, energy production and delivery systems may be lost.

3. If assuming continuation of the SBC, how should programsbe prioritized to meet those
goalsand objectives?

The SBC program 1 us upon energy reduction and alternative energy resources
including renewabl e green power sources.

The 2002 New York State Energy Plan predictsthat demand for eectricity will grow by 1.0%
percent per year. Thisresultsin an dmost 20% increasein demand by the year 2022. NY SERDA
has stated that satisfying thisdemand will require the addition of as much as 500 megawatts of new
generating capacity each year. However, NY SERDA also believesthat implementing cost-effective
energy efficient improvementscould reduce thisdemand by up to 50 percent (approximately 250
megawetts of new generation each year). The SBC program should continue so that NY SDERDA
can focus on achieving these energy efficiency goals.

| al'so support NYSERDAs environmental public policy initiativesto encourage new
renewable energy generation technol ogiesand bolster energy efficiency effortsin the electric



generation sector. With global warming now aredlity, the PSC through the SBC should allow
NY SERDA to continue to devel op policiesregarding reduction of carbon emissionsand emission
capsthrough New Y ork's acid rain reduction program.

4. In what ways might the current SBC fund collection and allocation process be improved?

Thelevd of equity distribution should be allocated on a sector by sector basis with the low-
income sector being a separate and distinct section by itself

5. What specific program(s) should be eliminated, expanded or created?

The Energy Star Program and training should be expanded to build the infrastructure to
addressthe United States Green Building Council's Leadership In Energy & Environmental Design
(LEED) for Homes Rating System and energy-efficient mortgages. The rating system will
specifically request that the new infrastructureestablished with NYSERDA's help to constitutethe
third-party verification entity.

6. How can future SBC funded programs be more responsiveto the needsof New York's
energy consumer s?

efunds o1 notowa I sponsorshipof programs_nd follow through to make sure
that market transformation has occurred.

7. How can SBC funded programs be marketed mor e effectively?

All programsshould be marketed on an equal basis.

Thank you for providing the opportunity to comment on these mogt important of goals.

Kevin Stack, President
Northeast Natural Homes, Inc.





