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MEMORANDUM IN OPPOS TION
to
S.3669/A.6843 (Part 1)
Budget Appropriation Languagefor SystemsBenefit Charge (SBC)

The New Y ork State Builders Association (NY SBA) representing 3,600 businesses performing
or supporting $5 billionin al typesof residentia construction per year in New Y ork State
OPPOSESPart 1 of Budget Bill S.3669/A.6843, which dramatically altersthe structureof the
SBC findsto alegidative appropriation budget processin FY 2006-07.

The SBC isachargecollected on utility billsof investor-owned utilitiesthroughout the State and
helpstofind NYSERDA. ThisNY SERDA-administered SBC program providesa multitude of
energy efficient, environmentally and economicaly sound initiatives. The SBC structureiswell
recognized and utilized in residential energy efficiency programs (new homes and existing
homes); low-income multi-family energy efficiency programs, commercia and industria energy
efficiency efforts; renewable energy programsand more. A comprehensve external evauation
processwas completed in 2004 for the regulatory agency PSC clearly finding the SBC funded
program and structuresworked well.

Thissuccessful SBC program structure should not be forced into a budget appropriation process
as part of abigger confrontation between the state's public authoritiesand the legidature. 1f
therewere stories of scandasor other wrongdoingsat NY SERDA stemming from this
outstanding program that would be different.

Making SBC finds subject to an annud |legidative appropriation processassuredly would
include breaking up ongoing successful SBC energy efficiency programsdueto legidative
favoritism. Goingthe appropriationroutein FY 2006-07 would jeopardizethe achievement of
SBC's critical energy, environmental and economic goal s because:

- Renovationsand new building requirea multi-year capita planning process, ad
annua appropriationswould bring uncertainty to that process, hindering ownersand
managersfrom undertaking energy efficiency programs,

- SBC funds may be divested for other purposes, awvay from affordable housing and
other energy priorities,

= Thecurrent structure of the SBC works, and benefitsto homeowners, builders,
managers, tenants and employeesimpacted provide the proof

] TN g f‘“‘cob,‘,}

1 Commerce Plaza/ Suite 704 g‘ ’i $ %, (518) 465-2492
Albany, NY 12210 e i Fax: (518) 465-0635
Website: Www.nysba.com 2o - “&5 Email: info@nysba.com



On one SBC program donethe Energy Star Labeled Home Program (new homes) you can see
thefollowing results:

= In 2004 done, 2431 new homes met therigid Energy Star Labeled Homes Standards
(rated & energy savings30% > theenergy code) ad saved 1.5 million Kilowatt hours
(Kwh) for the new homeowners;

= For theentire Labeed Homes program, from itssmdl start in 2000 through 2004, a
total of 4825 homes met therigid energy standards, saving 2.5 million Kilowatt hours
(Kwh) for these homeowners

It makes no senseto have legidativeinterferenceon thisor any other SBC-based energy
efficiency programs. We urge rgjection of thisgppropriationlanguage.
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