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April 8, 2005

Hon. Jaclyn A. Brilling

Secretary

New York Public ServiceCommisson
3 Empire State Plaza

Albany, NY 12223-1350

Re: Case05-M-0090- In the Matter of the System Benefits Charge ITI

Dear Secretary Brilling:

The Cooperative Codlition to Prevent Blackouts("Codlition") hereby
submitsthis original comment | etter and fifteen (15) copiesthereof with
respect to the impact of the proposed budget amendment, S.3669/A.6843,
Part | Section 2, (""Budget Amendment™) language on the continuation and
scope of the SystemsBenefit Charges (“SBC”) Program.

The Coadlition comprises|eaders and representatives of a significant portion
of the cooperative- and condominium-owned multifamily apartment
buildingsin New Y ork City. Membersof the Coalition have worked with
theNew Y ork State Energy Research and Development Authority
("NYSERDA") on numerous projectsand keenly appreciatethe role that it
playsin New Y ork Stateand New Y ork City.

Weare actively working with NY SERDA on demongtration projectsto test

the viability of advanced interval metering, real time priced electricenergy (“RTP”) and RTP
curtailment in the residential sector. Our work indicatesthat RTP is a cost-effective opportunity
for resdential consumersto reduce peak demand. The Codlition believesthat the Budget
Amendment could compromisereal time pricing and load curtailment in New Y ork City.

These commentsarticulateour concerns about the adverse effect of the Budget Amendment on
residential end-users of eectricity aswdl as sysemwide blackouts.

If subject to the complexitiesand vagaries of the New Y ork State budget process, SBC funding
might be diverted to other purposes, as has happened in other states. We are concerned that
NY SERDA might wind up competing for funds with programsin substantive areas outside of
energy. SBC funds are part of the cost of eectricity service and are designed to be used to

enhancethe el ectric service environment.

The objectives of SBC-funded programs should be clear, preciseand consistent with the State's
goasfor retall competition: New Y ork's eectric power should be continuoudy and consistently
reliable and competitively priced. When we pursuethisgoal in an uninterrupted fashion, without



the risk of political interference, the state's economy will grow and contribute genera tax revenues
to meet government entitlement and discretionary activities. Energy is the lifeblood of our
economy even as it has been transformed from the steam that powered the industria age to the
electricity that now powersour information age.

The Budget Amendment implicitly failsto recognizethe essentid role of lendersand market
participants whose matching contributionsenable the implementation of NY SERDA projects.
Consstency and rdiability have been key to building these public/private business partnerships.

No additiona legidative program oversight isnecessary. NY SERDA-administered programsare
professiona and operated with a rdatively low overhead structure. PSC vigilanceand objective
independent program eval uations should be sufficient to ensure quality and cost-effectiveness.
Thismeansthat programsthat are effective should be maintained and strengthened, while
unproductive ones should be abandoned.

SBC funds are alocated on a three-year cycle, which alowsfor NY SERDA to conduct multiyear
programs. An annual appropriationcycle required by the Budget Amendment would add a layer
of political complexity that would hinder ongoing programs. Current NY SERDA multiyear
incentivesencourage energy conservationwithin the housing sector and promote responsible
practice within the energy industry.

Without NY SERDA financid incentives, it would have been virtuadly impossibleto implement the
RTP demonstration projectsin which we are involved. Even with such incentives, we have
contributed countless uncompensated hoursto bring the promise of highly cost-effective demand
responseto New York City. The continued successof RTP and RTP curtailment dependson
continued and sustainable multiyear program support.

The RTP program demonstratesthe impact of SBC-funded programs. The benefitsof RTP are
many, including promoting demand reduction, reliability, mitigating wholesale el ectric energy and
distribution costs, and advancing environmental goals. Nevertheess, these benefitsare only now
being documented in multifamily buildingsin New York State. Thefirgt round of activitieshas
taken place in New Y ork City where reliability and price issues dominate our local energy agenda.

Peak demand growth in the City isaseemingly uncontrollableand continuing concern, It is
essential to upgrade transmissionand distribution, construct new base load power facilitiesand
enable customer-sideinitiativessuch as those that NY SERDA has been supporting. The Coalition
has been pushing the demand response envel ope and envisionsa quick response curtailment
infrastructure to mitigate power emergenciesthat occur from generating capacity shortfalsor
distribution overload.

We have been especidly encouraged by the active participation of NY SERDA in New Y ork City's
Working Group on Residential Energy Efficiency. Thisgroup, chaired by the City's Economic
Development Corporation, has been promoting a series of RTP and RTP Curtallment
demonstrationsfor summer 2005 and beyond. Our membersare represented, as well as other
involved stakehol dersincluding the Public Service Commission, the New Y ork City Housing
Authority, the Association of Energy Affordability and other knowledgeabl eparticipants.

NY SERDA representatives have demonstrated a keen awarenessof the City's goalsto test and



evaluate demand response in the residential sector, and are attempting to find the resources needed
to satisfy thispriority. Resultsaccrue incrementally not immediately. The necessary long-term
involvement of NY SERDA isonly possble because of itsown multiyear funding schedule.

New Y ork State has a stated objectivein seeing broader public participation in RTP programs.

NY SERDA has begun to address that objective. There are hundredsof thousandsof cooperativeand
condominium unitsand, in the aggregate, millionsof residentia unitslocated in New Y ork City, and the
popul ation continues to grow. It iscriticd to fully involve the residential sector in these new and
sophisticated demand response strategies. 1f support were subjected to the countlesspolitical agendas
that flourishin New York State, it might prove an insurmountable barrier to these efforts.

The funding of NY SERDA by System Benefits Charges has been a rdliable and secure way to provide
for energy efficiency and cogeneration. 1t hasalso opened the door to demand response, an effective
new time-sengtive paradigm for energy conservation. The Codlition asserts that direct funding of

NY SERDA by SBCs should not only be preserved but also increased.

It is not enough to maintain the status quo. Funds must be available to test new conceptsasthey
emerge, outside of a "risk adverse” research environment. NY SERDA has grown in its support of
technological solutions but o inits recognition that creating changeincludesa more user-friendly
institutional environment, one that supports innovative practices with the same ferocity asit regardsa
technicalfix Asthosein NYSERDA who support institutional change demonstrate results, it will
transformagency prioritiesfor the benefit of al New Yorkers. Yet for necessary internal change to
occur inthe way NY SERDA addressesissues, thismust be accomplished gradually and in an
environment that is fiscally stable. The yearly fisca turmoil of the legidative process could prove
counterproductiveand even disastrousto the growth process.

Furthermore, the proof has been in the pudding. Our electric costs have generally been stable and our
el ectric supplieshave not been compromised by the California-stylerolling blackouts predicted just a
few short yearsago. Although the 2003 blackout isa reminder of what can happen when supply and
demand are out of balance, it wasnot caused by an occurrencewithin New Y ork State borders.

The Coadlition supportsthe current SBC funding process. Although NY SERDA effortsin the past to
demonstrationRTP had been dow and unfocused, the current RTP initiativeswith New Y ork City
appear innovative and on focus. We especidly like the ideaof an RTP demonstrationdeployment
program implemented in coordination with the NY SERDA CEM program.

Thusfor the above reasonsthe Cooperative Codition to Prevent Blackoutsopposesthe Budget
Amendment.

Respectfully submitted,

The Cooperative Codlition to Prevent Blackouts
/@ . We,
v

J. Reyes Montblanc, Chair






